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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b)
o Pre-commencement communications pursuant to Rule 13e-4 (c) under the Exchange Act (17 CFR 240.13e-4(c)
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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
Registrant.

On October 20, 2010, Public Service Company of New Mexico (“PNM”) and the Navajo Nation (the “Nation”) entered
into a right-of-way (“ROW”) extension/renewal agreement (the “Agreement”).  The Agreement relates to a number of
electrical transmission and distribution line ROWs, a microwave communication tower site lease, a fiber optic line
ROW and a dam site lease, which comprise all such agreements existing between PNM and the Nation.  The existing
ROWs and leases had varying expiration dates.  Under the Agreement, the terms of the existing ROWs and leases are
extended and renewed up to April 7, 2030.

PNM is obligated under the Agreement to pay the Nation 20 annual payments of $6.0 million each beginning in
2010.  The annual payments are subject to adjustment each year based on the Consumer Price Index.  Approval by the
Secretary of the Interior is required.  The Agreement obligates PNM with respect to maintenance, reclamation and
safety, as well as compliance with federal and Nation laws and regulations.  The Agreement includes provisions for
termination by the Nation for default by PNM, as well as a provision giving PNM an opportunity to cure or otherwise
resolve an alleged default.  In the event of early termination or cancellation under the Agreement, any remaining
payments under the Agreement become due.

PNM will account for the Agreement as an operating lease under generally accepted accounting principles and for
regulatory purposes.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be
signed on their behalf by the undersigned thereunto duly authorized.

PNM RESOURCES, INC.
PUBLIC SERVICE COMPANY OF NEW MEXICO

(Registrants)

Date:  October 25, 2010 /s/ Thomas G. Sategna
Thomas G. Sategna

Vice President and Corporate Controller
(Officer duly authorized to sign this report)
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