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Item 1.01. Entry into a Material Definitive Agreement

     On April 21, 2006 Annaly Mortgage Management, Inc. (the "Company") amended
and restated the employment agreement it had entered into with Rose-Marie Lyght,
Senior Vice President, Senior Portfolio Manager of the Company. The agreement is
for a one year term, and can be renewed annually. Under the amended agreement
which is effective May 1, 2006, Ms. Lyght will receive an annual base salary of
$500,000, subject to discretionary increases by the Company. In addition, Ms.
Lyght is eligible to receive a discretionary bonus if approved by the Company's
Compensation Committee. If Ms. Lyght's employment is terminated without Cause
(as defined) or by her for Good Reason (as defined), she will be entitled to a
severance payment equal to three times the greater of her annual base salary and
performance bonus for the preceding year or the average for the three preceding
years of her annual base salary and performance bonus. The agreement includes a
one-year non-compete provision.

                                   SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                        ANNALY MORTGAGE MANAGEMENT, INC.

                                        By: /s/ Kathryn Fagan
                                            ------------------------------------
                                            Name:  Kathryn Fagan
                                            Title: Chief Financial Officer

Dated: April 21, 2006
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