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ITEM 4.02. Non Reliance on Previously Issued Financial Statements or a Related
Audit Report or Completed Audit Review.

American Ammunition, Inc. is referred to herein as "we", "us", or "our".

On August 22, 2007, our management concluded that the financial statements
included in our Forms 10-QSB for the calendar vyear 2006 and for the period
ending March 31, 2007, and our Form 10-KSB for the period ending December 31,
2006, all of which have been previously filed with the Securities and Exchange
Commission, need to be restated, due to the failure to include the Dbeneficial
conversion feature discount on unsecured convertible indebtedness.

When reviewing the foregoing Forms 10-QSB and Form 10-KSB, shareholders should
consider that the reports are unreliable and that we will be filing amended
reports.

We have discussed such changes with Pollard-Kelley Auditing Services, our
independent registered public accounting firm as of June 26, 2007, who have
concurred with management as to the reexamination of the above mentioned issues.
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