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ITEM 4.02 NON-RELIANCE ON PREVIOUSLY ISSUED FINANCIAL STATEMENTS OR A RELATED
AUDIT REPORT OR COMPLETED INTERIM REVIEW

On December 7, 2005, City Network, Inc. (the "Registrant") received a
letter from its independent registered public accounting firm, Lichter, Yu &
Associates (the "Auditor"), advising the Registrant that disclosure should be
made to prevent reliance on the previously issued financial statements in Form
10-KSB for the fiscal year ended December 31, 2004 (the "10-KSB"). The errors in
the 10-KSB are non-cash related in nature, ©pertain only to the notes to the
financial information and are not expected to affect the Registrant's previously
reported net revenues or cash flows. The corrections necessary to revise the
10-KSB require the Registrant to include an additional note to the financial
statements to provide additional disclosure on ongoing litigation. The
Registrant plans to file the revised and restated 10-KSB as soon as practicable
after the necessary corrections have been determined. Consequently, the
Registrant and the Auditor determined that the Registrant should take immediate
action to prevent future reliance on the 10-KSB pursuant to Item 4.02(b) of Form
8-K.

Certain members of the Registrant's audit committee and executive officers
have discussed these matters with the Auditor and intend to further address
these matters with management.

The Registrant has provided the Auditor with a copy of this disclosure
prior to its filing with the Securities and Exchange Commission and requested
that the Auditor furnish it with a letter addressed to the Securities and
Exchange Commission stating the respects in which it agrees and does not agree.
The Registrant will file a copy of the Auditor's letter required pursuant to
Section 4.02(c) of Form 8-K with the Securities and Exchange Commission promptly
following receipt of such letter.
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