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ITEM 2. Acquisition or Disposition of Assets

On April 12, 2004, SunLink Health Systems, Inc. (�SunLink�) issued a press release announcing that it entered into a definitive agreement dated
April 9, 2004 to sell its Mountainside Medical Center hospital in Jasper, GA, to Piedmont Medical Center, Inc. for approximately $40 million.
SunLink expects to report an after-tax gain of approximately $13.5 million from the sale. The transaction, which is subject to various conditions
and approvals, is expected to be completed in SunLink�s fourth fiscal quarter ending June 30, 2004.

The Asset Purchase Agreement and a copy of the press release issued by SunLink are filed herewith and are incorporated herein by reference.

ITEM 7. Financial Statements and Exhibits

(c) Exhibits: The following exhibits are filed with this Report:

Exhibit
Number Exhibit Name

2.1 Asset Purchase Agreement, dated April 9, 2004, by and among Piedmont Mountainside Hospital, Inc.,
Piedmont Medical Center, Inc., Southern Health Corporation of Jasper, Inc., SunLink Healthcare Corp. and
SunLink Health Systems, Inc.

99.1 SunLink Health Systems, Inc. Press Release dated April 12, 2004
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Current Report on Form 8-K to be
signed on its behalf by the undersigned hereunto duly authorized.

SUNLINK HEALTH SYSTEMS, INC.

By: /s/ Robert M. Thornton, Jr.

Name: Robert M. Thornton, Jr.
Title: Chairman and Chief Executive Officer

Dated: April 13, 2004
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EXHIBIT INDEX

EXHIBIT NO. DESCRIPTION

2.1 Asset Purchase Agreement, dated April 9, 2004, by and among Piedmont Mountainside Hospital, Inc., Piedmont
Medical Center, Inc., Southern Health Corporation of Jasper, Inc., SunLink Healthcare Corp. and SunLink Health
Systems, Inc.

99.1 SunLink Health Systems, Inc. Press Release dated April 12, 2004
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