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Item 1.01 Entry Into a Material Definitive Agreement.

Neurologix, Inc., a Delaware corporation (the "Company"), has entered
into a Sublicense Agreement (the "Agreement"), dated July 27, 2006, with
Diamyd Therapeutics AB ("Diamyd"), a company organized under the laws of
Sweden and a wholly-owned subsidiary of Diamyd Medical AB, a company organized
under the laws of Sweden. Following is a brief summary of the Agreement.
Reference should be made to the text of the Agreement, which is filed herewith
as Exhibit 10.1 and incorporated herein by reference.

Pursuant to the Agreement, Diamyd has granted to the Company a
non-exclusive sublicense to develop and commercialize the use of glutamic acid
decaboxylase ("GAD") 65 in combination with an adeno-associated virus to treat
Parkinson's disease.

Diamyd has sublicensed the right to use GAD 65 from the original owner
of the patents, the University of California at Los Angeles ("UCLA"). On August
4, 2006, the Company received a letter from UCLA confirming that UCLA has
reviewed the Agreement and that Diamyd is entitled to offer the rights and make
the covenants set forth in the Agreement. The Agreement became effective upon
receipt of such letter.

Under the Agreement, the Company paid Diamyd a license issue fee of
$500,000 and must pay certain royalties and milestone payments based upon the
sales of its Parkinson's product, as well as annual maintenance fees of $75,000
beginning in 2008.

The Company must provide Diamyd with written progress reports regarding
the development and testing of its Parkinson's product on an annual basis until
commercialization, and on a quarterly basis following commercialization.

The Agreement has a term of 17 years, but may be terminated earlier by
either party upon breach or by the Company upon 90 days' prior written notice to

Diamyd.

On August 7, 2006, the Company issued a press release regarding the
Agreement which is furnished herewith as Exhibit 99.1

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits

10.1 Sublicense Agreement, dated as of July 27, 2006,
between Neurologix, Inc. and Diamyd Therapeutics AB.

99.1 Press Release issued by Neurologix, Inc. on August 7,
2006.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
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Date: August 7, 2006

NEUROLOGIX, INC.

By: /s/ Marc L. Panoff
Marc L. Panoff
Chief Financial Officer, Secretary and Treasurer



