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PART I. - FINANCIAL INFORMATION

ITEMFINANCIAL STATEMENTS
1.

IMPERIAL INDUSTRIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

March 31, December 31,
2012 2011
ASSETS (Unaudited)
Current assets:
Cash and cash equivalents $423,000 $ 636,000
Trade accounts receivable, net 667,000 537,000
Inventories 791,000 688,000
Other current assets 66,000 69,000
Total current assets 1,947,000 1,930,000
Property, plant and equipment, net 1,501,000 1,563,000
Assets held for sale by assignee 580,000 582,000
Other assets 154,000 155,000
Total assets $4,182,000 $4,230,000
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $811,000 $ 433,000
Payable to former preferred stockholders 48,000 48,000
Accrued expenses and other liabilities 305,000 292,000
Current liabilities related to assets held for sale by assignee 432,000 435,000
Current portion of long-term debt 42,000 41,000
Total current liabilities 1,638,000 1,249,000
Long-term debt, less current maturities 76,000 87,000
Secured financing 1,146,000 1,146,000
Total liabilities 2,860,000 2,482,000
Commitments and contingencies (Note 14)
Stockholders’ equity:
Common stock, at par value 26,000 26,000
Additional paid-in capital 14,975,000 14,975,000
Accumulated deficit (13,679,000) (13,253,000)
Total stockholders’ equity 1,322,000 1,748,000
Total liabilities and stockholders’ equity $4,182,000 $4,230,000

The accompanying notes are an integral part of these condensed consolidated financial statements.
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IMPERIAL INDUSTRIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

Three months ended

March 31,

2012 2011
Net sales $ 1,880,000 $ 1,772,000
Cost of sales 1,397,000 1,362,000
Gross profit 483,000 410,000
Selling, general and administrative expenses 870,000 903,000
Operating loss (387,000) (493,000)
Other (expense) income
Interest expense (40,000) (38,000)
Litigation settlement - 325,000
Miscellaneous expense (1,000) (2,000)

(41,000) 285,000

Loss from continuing operations before income tax expense (428,000) (208,000)
Income tax expense - -
Loss from continuing operations (428,000) (208,000)
Income (loss) from discontinued operations, net of taxes 2,000 (111,000)
Net loss $ (426,000) $



