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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

OILTANKING PARTNERS, L.P.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except unit amounts)

(Unaudited)

Assets:

Current assets:

Cash and cash equivalents

Receivables:

Trade

Affiliates

Other

Note receivable, affiliate

Prepaid expenses and other

Total current assets

Property, plant and equipment, net

Other assets, net

Total assets

Liabilities and partners’ capital:

Current liabilities:

Accounts payable and accrued expenses

Current maturities of long-term debt, affiliate

Accounts payable, affiliates

Federal income taxes due to parent

Total current liabilities

Long-term debt, affiliate, less current maturities

Deferred revenue

Total liabilities

Commitments and contingencies (Note 14)

Partners’ capital:

Common units (19,449,901 units issued and outstanding at
March 31, 2012 and December 31, 2011)

Subordinated units (19,449,901 units issued and outstanding at
March 31, 2012 and December 31, 2011)

General partner’s interest

Total partners’ capital

Total liabilities and partners’ capital

March 31, 2012

$11,372

8,100
3,867

6

17,000
624
40,969
274,655
246
$315,870

$7,860
2,500
1,634
1,210
13,204
17,500
2,876
33,580

246,477

34,655

1,158
282,290
$315,870

December 31,
2011

$23,836

5,613
3,751
261
15,300
1,352
50,113
271,644
278
$322,035

$13,582
2,500
3,681
1,210
20,973
18,300
2,915
42,188

245,314

33,492

1,041
279,847
$322,035
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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OILTANKING PARTNERS, L.P.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(In thousands, except per unit data)
(Unaudited)

Revenues

Costs and expenses:

Operating

Selling, general and administrative
Depreciation and amortization
Loss on disposal of fixed assets
Gain on property casualty indemnification
Total costs and expenses
Operating income

Other income (expense):

Interest expense

Interest income

Other income

Total other expense, net

Income before income tax expense
Income tax expense

Net income

Allocation of net income to partners:
Net income allocated to general partner

Net income allocated to common unitholders
Net income allocated to subordinated unitholders

Earnings per limited partner unit:
Common unit (basic and diluted)
Subordinated unit (basic and diluted)

Weighted average number of limited partner units outstanding:

Common units (basic and diluted)
Subordinated units (basic and diluted)

Three Months Ended
March 31,

2012 2011
$34,286 $29,955
9,627 8,424
4,488 4,792
3,966 3,875
13 544
— (247
18,094 17,388
16,192 12,567
(207 (2,279
20 15

14 96
(173 (2,168
16,019 10,399
(80 2,779
$15,939 $7,620
$387

$7,776

$7,776

$0.40

$0.40

19,450

19,450
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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OILTANKING PARTNERS, L.P.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In thousands)

(Unaudited)

Three Months Ended

March 31,

2012 2011
Net income $15,939 $7.620
Postretirement benefit plan adjustment, net of $— and $10 tax expense, respectively —— 18

Comprehensive income $15,939 $7,638
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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OILTANKING PARTNERS, L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(Unaudited)

Three Months Ended

March 31,

2012 2011
Cash flows from operating activities:
Net income $15,939 $7.,620
Adjustments to reconcile net income to net cash provided by operating

activities:

Depreciation and amortization 3,966 3,875
Deferred income tax benefit — (435
Postretirement net periodic benefit cost — 443
Unrealized loss on investment in mutual funds — 5
Increase in cash surrender value of life insurance policies — (18
Loss on disposal of fixed assets 13 544
Gain on property casualty indemnification — (247
Amortization of deferred financing costs 31 —
Changes in assets and liabilities:
Trade and other receivables (2,232 ) 2,021
Refundable income taxes — 3,143
Prepaid expenses and other assets 729 822
Accounts receivable/payable, affiliates (1,985 ) (1,102
Accounts payable and accrued expenses (5,317 ) (7,137
Deferred compensation — 320
Deferred revenue (444 ) (240
Total adjustments from operating activities (5,239 ) 1,994
Net cash provided by operating activities 10,700 9,614
Cash flows from investing activities:
Issuance of notes receivable, affiliate (16,000 ) —
Collections of notes receivable, affiliate 14,300 —
Payments for purchase of property, plant and equipment (6,990 ) (4,205
Payment for disposal of assets — (544
Proceeds from property casualty indemnification — 247
Payments for purchase of mutual funds — (488
Investment in life insurance policies — (1,328
Proceeds from sale of mutual funds — 1,816
Net cash used in investing activities (8,690 ) (4,502
Cash flows from financing activities:
Payments under notes payable, affiliate (800 ) (4,500
Payment of offering costs — 475
Distributions paid to partners (13,674 ) (2,000
Net cash used in financing activities (14,474 ) (6,975
Net decrease in cash and cash equivalents (12,464 ) (1,863
Cash and cash equivalents — Beginning of period 23,836 8,746
Cash and cash equivalents — End of period $11,372 $6,383

— N N N
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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OILTANKING PARTNERS, L.P.

Edgar Filing: Oiltanking Partners, L.P. - Form 10-Q

CONDENSED CONSOLIDATED STATEMENT OF PARTNERS’ CAPITAL

THREE MONTHS ENDED MARCH 31, 2012

(In thousands)
(Unaudited)

Balance — January 1, 2012
Net income

Cash distributions to partners
Balance — March 31, 2012

Limited Partners’ Interests

Genera} Common Subordinated

Partner’s ) . Total
Units Units

Interest

$1,041 $245,314 $33,492 $279,847

387 7,776 7,776 15,939

270 ) (6,613 ) (6,613 ) (13,496

$1,158 $246,477 $34,655 $282,290

The accompanying notes are an integral part of these condensed consolidated financial statements.
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OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. ORGANIZATION AND BASIS OF PRESENTATION

Organization

Oiltanking Partners, L.P. (“OILT”) is a Delaware limited partnership formed by Oiltanking Holding Americas, Inc.
(“OTA”) on March 14, 2011 to engage in the storage, terminaling and transportation of crude oil, refined petroleum
products and liquefied petroleum gas. OTA owns and controls OILT’s general partner, OTLP GP, LLC (our “general
partner”). Through its wholly owned subsidiaries, Oiltanking Houston, L.P. (“OTH”) and Oiltanking Beaumont Partners,
L.P. (“OTB”), OILT owns and operates storage and terminaling assets located along the Gulf Coast of the United States

on the Houston, Texas Ship Channel and in Beaumont, Texas.

OTA is a wholly owned subsidiary of Oiltanking GmbH. Oiltanking GmbH and its subsidiaries, other than OILT and

its subsidiaries, are collectively referred to herein as the “Oiltanking Group.” As used in this document, the terms “we,” “us,
and “our” and similar terms refer to OILT and its subsidiaries, where applicable, unless the context indicates otherwise.

ER]

On July 19, 2011, we completed our initial public offering (“IPO”) of 11,500,000 common units, including 1,500,000
common units issued in connection with the underwriters’ exercise of their over-allotment option, at a price of $21.50
per unit. Our common units are listed on the New York Stock Exchange under the symbol “OILT.” Through July 18,
2011, OTH and OTB were wholly owned subsidiaries of OTA. OTA and its affiliates contributed all of their equity
interests in OTH and OTB to us on July 19, 2011, and in exchange, we issued an aggregate of 7,949,901 common
units and 19,449,901 subordinated units to OTA and its affiliates and incentive distribution rights to our general
partner. At March 31, 2012, OTA owned our general partner, 7,949,901 common units and 19,449,901 subordinated
units.

At March 31, 2012, we had outstanding (i) 19,449,901 common units and 19,449,901 subordinated units representing
limited partner interests, (ii) a 2.0% general partner interest and (iii) incentive distribution rights. Common units held
by public security holders represent 29.6% of all of our outstanding limited partner interests, and OTA and its
affiliates hold 70.4% of all of our outstanding limited partner interests. The limited partners collectively hold a 98.0%
limited partner interest in us. The general partner holds a 2.0% general partner interest in us.

Basis of Presentation

Because the contribution of OTH and OTB to OILT was a transaction among businesses under common control, the
accounts of OTH and OTB have been reflected retroactively in our financial statements on a carryover basis.
Therefore, for periods prior to our IPO, the accompanying condensed consolidated financial statements and related
notes present the historical accounts of OTH and OTB. The accompanying condensed consolidated financial
statements, to the extent they relate to periods prior to the IPO, may not necessarily be indicative of the actual results
of operations that might have occurred if OILT had existed as a separate entity during those periods. In addition, the
effects of the IPO, certain related asset and liability transfers, cash distributions and debt extinguishment transactions
that occurred in June and July 2011 are reflected in the historical consolidated financial statements on the dates they
occurred.

The condensed consolidated financial statements and the accompanying notes are prepared in accordance with U.S.
generally accepted accounting principles (“GAAP”) and the rules of the U.S. Securities and Exchange Commission

(“SEC”). All significant intercompany transactions and balances have been eliminated in consolidation.

Our results of operations for the three months ended March 31, 2012 are not necessarily indicative of results expected
for the full year of 2012. In the opinion of management, the accompanying condensed consolidated interim financial

12
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statements reflect all adjustments, which consist only of normal recurring adjustments, necessary to state fairly the
results for the interim periods. Certain information and footnote disclosures required by GAAP for complete annual
financial statements have been omitted and, therefore, these interim financial statements should be read in conjunction
with our audited consolidated financial statements included in our Annual Report on Form 10-K for the year ended
December 31, 2011.

13



Edgar Filing: Oiltanking Partners, L.P. - Form 10-Q

Table of Contents

OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The preparation of our financial statements in conformity with GAAP requires management to use estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
We base our estimates and judgments on historical experience and on various other assumptions and information that
we believe to be reasonable under the circumstances. Estimates and assumptions about future events and their effects
cannot be perceived with certainty and, accordingly, these estimates may change as new events occur, as more
experience is acquired, as additional information is obtained and as the operating environment changes. While we
believe that the estimates and assumptions used in the preparation of the condensed consolidated financial statements
are appropriate, actual results could differ from those estimates.

Fair Values

Cash and cash equivalents, trade receivables, other current assets, accounts payable, accrued expenses and other
current liabilities are reported in the condensed consolidated balance sheets at amounts which approximate fair value
due to the relatively short period to maturity of these financial instruments. The carrying values of our fixed-rate debt
approximate fair value based upon borrowing rates currently available to us for loans with similar terms. The fair
values of our variable-rate debt are their carrying amounts, as the carrying amount reasonably approximates fair value
due to the variability of the interest rates. At March 31, 2012 and December 31, 2011, we did not have any variable
rate indebtedness.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at a specified measurement date. Fair value measurements are derived using
inputs and assumptions that market participants would use in pricing an asset or liability, including assumptions about
risk. GAAP establishes a valuation hierarchy for disclosure of the inputs to valuation used to measure fair value. A
financial asset’s or liability’s classification within the hierarchy is determined based on the lowest level input that is
significant to the fair value measurement.

The methods described above may produce fair value estimates that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, while we believe our valuation methods are appropriate and consistent
with the values that would be determined by market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different estimate of fair value at the
reporting date.

Reclassification

With regard to the condensed consolidated statement of cash flows for the three months ended March 31, 2011, we
have reclassified $2.0 million of distributions declared to OTA in 2010, but not paid, into cash flows from financing
activities. The amount, which was included within accounts payable, affiliates, at December 31, 2010, was paid in
January 2011.

2. RELATED PARTY TRANSACTIONS

We have engaged in certain transactions with other OTA subsidiaries, as well as other companies that are related by
common ownership. Ongoing transactions include our provision of storage and ancillary services to these affiliates.
Prior to July 19, 2011, we also provided certain centralized administrative services including, among others, rental of
administrative and operations office facilities, human resources, information technology, engineering, environmental
and regulatory, treasury and certain financial services. Amounts we earned for storage and ancillary services are

14
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classified as revenues. Amounts associated with the other administrative services discussed above are classified as a
reduction of selling, general and administrative expense. Effective July 19, 2011, OTA began providing these
administrative services to us and other OTA affiliates.
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OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Total revenues earned for related party services were as follows for the periods indicated (in thousands):

Three Months Ended

March 31,

2012 2011
Storage and ancillary service fees $794 $752
Other revenues 13 743
Total related party revenues $807 $1,495

Prior to the IPO, we paid fees directly to Oiltanking GmbH for various general and administrative services, which
included, among others, risk management, environmental compliance, legal consulting, information technology,
engineering, centralized cash management and certain treasury and financial services. Oiltanking GmbH allocated
these costs to us using several factors, such as our tank capacity and total volumes handled. In management’s
estimation, the costs charged for these services approximate the amounts that would have been incurred for similar
services purchased from third parties or provided by our own employees. Subsequent to the IPO, these services are
provided pursuant to the Services Agreement discussed below.

Effective June 1, 2011, in anticipation of the IPO, all of our former employees were transferred to OTA. Effective
July 19, 2011, certain operating and selling, general and administrative services necessary to operate our business are
provided by OTA pursuant to the Services Agreement. During the three months ended March 31, 2012, we incurred
$3.1 million of operating expenses and $3.7 million of selling, general and administrative expenses under the Services
Agreement. These charges are included in operating and selling, general and administrative expenses in the three
months ended March 31, 2012 in the table below.

At March 31, 2012 and December 31, 2011, total related party accounts receivable were $3.9 million and $3.8 million,
respectively. Total related party accounts payable were $1.6 million and $3.7 million at March 31, 2012 and
December 31, 2011, respectively. Additionally, we had $0.4 million and $2.0 million within accounts payable and
accrued expenses at March 31, 2012 and December 31, 2011, respectively, associated with related party
administrative fees (see Note 4).

Notes payable to Oiltanking Finance B.V., both current and long-term portions, at March 31, 2012 and December 31,
2011, were $20.0 million and $20.8 million, respectively. See Note 7 for further details of our debt and credit
agreements.

At March 31, 2012 and December 31, 2011, total interest and commitment fees payable to Oiltanking Finance B.V.
under term loans and credit financing arrangements of $0.2 million and $0.3 million, respectively, were included in
accounts payable and accrued expenses (see Note 4).

From time to time, we invest cash with Oiltanking Finance B.V. in short-term notes receivable at then-prevailing
market rates. At March 31, 2012 and December 31, 2011, we had short-term notes receivable of $17.0 million and
$15.3 million, respectively, from Oiltanking Finance B.V., bearing weighted-average interest rates of 0.40% and
0.51%, respectively.

16
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OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The following table summarizes related party operating expenses, selling, general and administrative expenses,
interest expense and interest income that are reflected in the condensed consolidated statements of income for the
periods indicated (in thousands):

Three Months Ended

March 31,

2012 2011
Operating $3,122 $—
Selling, general and administrative 3,972 1,082
Interest expense (net of amounts capitalized) 201 2,273
Interest income 20 15

OTH was included in the consolidated OTA federal tax returns for periods prior to the [PO, and as a result is required
to reimburse OTA for the excess of tax liabilities computed on a separate return basis over taxes paid or is entitled to
the excess of taxes paid over its tax liabilities computed on a separate return basis. At both March 31, 2012 and
December 31, 2011, we had recorded payables of $1.2 million for federal income taxes due to our parent.

Transactions with a Certain Director

One of the directors of our general partner, David L. Griffis, is employed by and a shareholder of the law firm of
Crain, Caton & James, P.C., a firm that provides legal counsel for OTA and its affiliates. Fees for legal services paid
to Crain, Caton & James, P.C. totaled $0.1 million and $0.2 million for the three months ended March 31, 2012 and
2011, respectively.

Services Agreement

On July 19, 2012, in connection with the IPO, we entered into a services agreement (the “Services Agreement”) with our
general partner and Oiltanking North America, LLC (“OTNA”), a subsidiary of OTA, and subsequently amended the
Services Agreement in December 2011, pursuant to which OTNA agreed to provide us certain specified selling,
general and administrative services necessary to manage our business for an annual fixed fee of $14.9 million, payable
in equal monthly installments. We also agreed to reimburse OTNA for all operating expenses and all expenses it
incurs as a result of our becoming a publicly traded partnership, including all operating expenses that it incurs with
respect to insurance coverage for our business, with such reimbursement obligations not subject to any cap.

The initial term of the Services Agreement is ten years, and it will automatically renew for additional twelve-month
periods following the expiration of the initial term unless and until either we or OTNA provides 180 days written
notice of our intention to terminate the agreement. During this time, the $14.9 million fee related to selling, general
and administrative expenses will be adjusted as necessary each year to account for inflation as measured by the
consumer price index. In addition, with the approval of the Conflicts Committee of the board of directors of our
general partner, the fee may be adjusted to account for growth in our business or asset base.

10
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OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consist of the following at the dates indicated (in thousands):

March 31, December 31,
2012 2011
Land $9,125 $9,125
Terminal facilities 30,533 29,805
Production facilities 411,315 402,614
Rights-of-way 30 30
Construction in progress 14,023 16,506
Total property, plant and equipment 465,026 458,080
Less: accumulated depreciation (190,371 ) (186,436 )
Total property, plant and equipment, net $274,655 $271,644

Depreciation expense was $4.0 million and $3.9 million for the three months ended March 31, 2012 and 2011,
respectively.

During the three months ended March 31, 2012 and 2011, interest costs of $0.3 million and less than $0.1 million,
respectively, were capitalized as part of the costs of construction in progress.

During the three months ended March 31, 2011, we collected and recognized a gain of $0.2 million from insurance
recoveries resulting from property damages which occurred in 2008 at a dock in Beaumont.

4. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consist of the following at the dates indicated (in thousands):

March 31, December 31,
2012 2011
Accounts payable, trade $3,576 $3,060
Accrued compensation 896 1,253
Accrued property taxes 1,405 5,078
Related party interest and commitment fees payable 163 288
Related party administrative fees payable 412 2,004
Deferred revenue 396 801
Other 1,012 1,098
Total accounts payable and accrued expenses $7,860 $13,582

5. DEFERRED REVENUE

During 2007, we entered into a modification of a lease as a lessor and received a one-time upfront rental payment of
$2.5 million, which is being amortized on a straight-line basis over the term of the lease, approximately sixteen years.
At March 31, 2012 and December 31, 2011, deferred revenue related to this upfront rental payment was $1.7 million
and $1.7 million, respectively, of which $0.2 million at each date was current and included in accounts payable and
accrued expenses.

18
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During 2010, we entered into a modification of a revenue agreement and received a one-time payment of $2.0 million,
which is being amortized on a straight-line basis over the remaining term of the agreement, approximately nine years.
At March 31, 2012 and December 31, 2011, deferred revenue related to this one-time payment was $1.5

11
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OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

million and $1.6 million, respectively, of which $0.2 million at each date was current and included in accounts
payable and accrued expenses.

In addition to the above items, at December 31, 2011, we had an additional $0.4 million of current deferred revenue
related to an advance payment received from a customer, and such amount was included in accounts payable and
accrued expenses. During the three months ended March 31, 2012, we completed the construction of the
pipeline-related assets for the customer, and recognized the revenue related to this project.

6. INCOME TAXES

For periods prior to the IPO, no provision for U.S. federal income taxes has been made in our condensed consolidated
financial statements related to the operations of OTB, as OTB has been treated as a partnership not subject to federal
income tax and the tax effects of OTB’s operations were included in the consolidated federal income tax return of
OTA. OTH also was included in the consolidated federal income tax return of OTA, but OTH historically has elected
to be taxed as a corporation, and income tax expense included provisions that were calculated as if OTH had filed a
separate tax return utilizing a statutory rate of 35%. Deferred income taxes resulted from temporary differences
between the income tax basis of the assets and liabilities and the amounts reported in OTH’s financial statements.

In July 2011, OTH elected to be treated as a disregarded entity for U.S. federal income tax purposes, and we
eliminated all of our deferred tax accounts. Due to our status as a partnership, we and our subsidiaries, including OTH
and OTB, are not subject to U.S. federal or state income taxes, with the exception of Texas margin tax.

Total income tax expense differed from the amounts computed by applying the tax rate to income before income tax
expense as a result of the following for the three months ended March 31, 2011 (in thousands):

Income before income tax expense $10,399

U.S. federal corporate statutory rate 35 %
Expected income tax expense (3,640 )
OTB income not subject to income tax 907

Texas margin tax, net of federal income tax benefit (46 )
Total income tax expense $(2,779 )

During the three months ended March 31, 2012, we recorded $0.1 million of income tax expense related to the Texas
margin tax.

7. DEBT
Term Borrowings

Notes payable, affiliate, consists of the following at the dates indicated (in thousands):

March 31, December 31,
2012 2011
6.78% Note due 2019 $7,200 $7,200
7.45% Note due 2019 6,000 6,400
7.02% Note due 2020 6,800 7,200
Total debt 20,000 20,800

20
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Less current portion (2,500 ) (2,500 )
Total long-term debt, affiliate $17,500 $18,300
12
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OILTANKING PARTNERS, L.P.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Two of the outstanding debt agreements with Oiltanking Finance B.V. contain loan covenants that require OTB to
maintain certain debt, leverage and equity ratios and prohibit OTB from pledging its assets to third parties or incurring
any indebtedness other than from Oiltanking Finance B.V. without its consent. At March 31, 2012 and December 31,
2011, no assets had been pledged to third parties. The loan covenants in these agreements require OTB to maintain
certain Financial Parameters (as such term is defined in the debt agreements), including: (i) a ratio of Stockholders’
Equity to non-current assets of 30% or greater, (ii) a ratio of EBITDA to Total Debt Service of 1.2 or greater and (iii)
a ratio of Net Financial Indebtedness to EBITDA of 3.75 or less (as such terms are defined in the debt agreements). At
March 31, 2012, OTB’s ratio of Stockholders’ Equity to non-current assets, the ratio of EBITDA to Total Debt Service
and the ratio of Net Financial Indebtedness to EBITDA (as such terms are defined in the debt agreements) was 95.0%,
5.0 and 0.42, respectively. At March 31, 2012 and December 31, 2011, OTB was in compliance with all covenants
under the respective debt agreements.

Credit Agreement

On June 15, 2011, we entered into a two-year $50.0 million unsecured revolving line of credit agreement with
Oiltanking Finance B.V., which was amended by Addendum No. 1, dated June 22, 2011 (the “Credit Agreement”).
From time to time upon our written request and in the sole determination of Oiltanking Finance B.V., the revolving
credit commitment can be increased up to an additional $75.0 million, for a maximum revolving credit commitment of
$125.0 million. Borrowings bear interest at LIBOR plus a margin of 2.00% and any unused portion of the revolving
line of credit is subject to a commitment fee of 0.50% per annum. The maturity date of the Credit Agreement is

June 30, 2013. As of March 31, 2012 and December 31, 2011, we had no outstanding borrowings under the Credit
Agreement.

The Credit Agreement requires us to maintain, on an calendar year basis, certain Financial Parameters (as such term is
defined in the Credit Agreement), including: (i) a ratio of Stockholders’ Equity to non-current assets of 30% or greater,
(ii) a ratio of EBITDA to Total Debt Service of 1.2 or greater and (iii) a ratio of Net Financial Indebtedness to
EBITDA of 3.75 or less (as such terms are defined in the Credit Agreement). At March 31, 2012, the ratio of
Stockholders’ Equity to non-current assets, the ratio of EBITDA to Total Debt Service and the ratio of Net Financial
Indebtedness to EBITDA (as such terms are defined in the Credit Agreement) was 103.0%, 7.6 and 0.12, respectively.
At March 31, 2012 and December 31, 2011, we we