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Item 8.01 Other Events.

On August 1, 2012, El Paso Electric Company (the “Company”) completed a refunding transaction related to an
aggregate principal amount of $33,300,000 in pollution control indebtedness.

As part of the refunding, the City of Farmington, New Mexico (the “Issuer”) issued and sold $33,300,000 principal
amount of Pollution Control Revenue Refunding Bonds, 2012 Series A (El Paso Electric Company Four Corners
Project) (the “Bonds”) pursuant to an Ordinance adopted by the Issuer on June 12, 2012 (the “Ordinance”) between the
Issuer and Union Bank, N.A., as trustee (the “Trustee”). The Company purchased the Bonds and may remarket them at a
future date, depending on financing needs and market conditions. The Bonds (i) bear interest at an initial weekly
interest rate as determined pursuant to the provisions of the Ordinance, (ii) will mature on June 1, 2032, (iii) are
unsecured obligations, and (iv) are not supported by any credit enhancement facility.

The Bonds were issued to provide funds, together with other moneys available from the Company, necessary to
redeem and refund the Issuer's Pollution Control Revenue Refunding Bonds, 2002 Series A (El Paso Electric
Company Four Corners Project) in the aggregate principal amount of $33,300,000 (the “Prior Bonds”).

The Issuer will be obligated to pay the principal of, premium, if any, and interest on the Bonds solely out of moneys
held in trust under the Ordinance and the receipts and revenues of the Issuer under the Further Amended and Restated
Installment Sale Agreement, dated as of August 1, 2012 between the Company and the Issuer (the “Loan Agreement”).
Under the Ordinance, the receipts and revenues from the Company pursuant to the Loan Agreement have been
pledged to the Trustee as security, equally and ratably, for the payment of the Bonds. The payments required to be
made by the Company pursuant to the Loan Agreement are sufficient, together with other funds available for such
purpose, to pay the principal of, premium, if any, and interest on the Bonds. The obligations of the Company to make
payments under the Loan Agreement will not be secured by any facilities or a pledge of any securities or any other
property of the Company.

The Loan Agreement contains standard representations, covenants and events of default for facilities of this type,
including acceleration of indebtedness upon certain events of default. Events of default under the Loan Agreement
include (i) a failure by the Company to make when due any payment under the Loan Agreement, which failure results
in an event of default by the Issuer related to a payment of principal or interest when due under the Ordinance; (ii) a
failure by the Company to pay when due any other payment required under the Loan Agreement or to observe and
perform any other covenant, condition or agreement, subject to certain conditions; (iii) certain bankruptcy or
insolvency-related conditions relating to the Company; and (iv) the occurrence and continuance of an event of default
under the Ordinance.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

EL PASO ELECTRIC COMPANY
(Registrant)

Date: August 1, 2012
By: /s/ David G. Carpenter
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