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Item 1.01. Entry into a Material Definitive Agreement

On September 30, 2004, Graham Corporation entered into an
agreement with Toshiba International Corporation settling
litigation brought by Graham against Toshiba International in
April 2004 alleging breach of contract. Pursuant to this
settlement Graham Corporation has accepted payment of
$1,900,000 in <cancellation charges. Graham has agreed to
dismiss its «claim and Toshiba has agreed to dismiss its
counterclaim filed in June 2004.

Item 8.01. Other Events

On October 4, 2004, Graham Corporation issued a press release
announcing the settlement with Toshiba International
Corporation. A copy is attached hereto as Exhibit 99.1
attached hereto.

Item 9.01 Financial Statements and Exhibits
(c) Exhibits
Exhibit Number Description of Exhibits
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and Toshiba International, Inc. dated
September 30, 2004

99.1 Press Release dated October 4, 2004
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Date: October 4, 2004 By /s/ J. Ronald Hansen

J. Ronald Hansen

Vice President - Finance
& Administration and
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