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Item 5. Other Events

Terex Corporation ("Terex") announced by press release today that it
intends to issue approximately $200,000,000 principal amount of Senior
Subordinated Notes Due 2011 (the "Notes"). Terex intends to use the net proceeds
from the offering of the Notes to prepay a portion of its existing term loans.

It is intended that Terex will offer the Notes pursuant to Rule 144A
promulgated under the Securities Act of 1933, as amended (the "Act"), and that
they will not initially be registered under the Act. Accordingly, the Notes will
not be able to be offered or sold in the United States absent registration under
the Act or an applicable exemption from the registration requirements. There can
be no assurances at this time as to whether the transaction announced in the
press release will occur, or as to the timing or definitive terms of such
transaction.

Terex also announced today by press release that it has closed on the sale
of 5.75 million shares of its common stock, which includes the exercise of the
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over—allotment granted to the underwriter of 750,000 shares. The offering, which
was previously announced on December 5, 2001, was underwritten by Salomon Smith
Barney. The net proceeds to Terex from the common stock offering is $96.3
million and will be used to repay outstanding indebtedness and for general
corporate purposes.
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