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        Attached hereto as Exhibit 1 and incorporated herein by reference is the Registrant�s press release dated March 5, 2007.

SIGNATURE

        Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

AMERICAN ISRAELI PAPER MILLS LTD.
(Registrant)

By:  /s/ Lea Katz                                         
       Name:   Lea Katz
       Title:    Corporate Secretary

Dated: March 6, 2007
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NEWS
Client:   AMERICAN ISRAELI
                PAPER MILLS LTD.

Agency Contact:   PHILIP Y. SARDOFF

For Release:          IMMEDIATE
American Israeli Paper Mills Ltd.

An agreement between KCTR and Unilever

Hadera, Israel, March 5, 2007 American Israeli Paper Mills Ltd. (ASE:AIP) (the �Company� or �AIPM�), announced that following its
announcement of November 09, 2006 regarding the approval of a strategic plan by an associated company, Kimberly- Clark Turkey
(�KCTR�), for the expansion of its activities in Turkey for the coming decade, KCTR has reported today that a principles agreement was
signed with Unilever. According to the agreement, Unilever shall distribute and sell KCTR�s products in Turkey, excluding distribution
and sales to the food chains which will be done directly by KCTR.

Unilever has a broad distribution and sales organization in Turkey and the agreement is intended to enable KCTR to increase its market
cover and volume of sales within the framework of implementing the strategic plan.

The Company can�t estimate at this stage the influence of the agreement on its profitability of KCTR.

This report contains various forward-looking information. The implementation of the agreement with Unilever and its outcomes, might
be essentially different from the current estimations, as a result of a variety of factors, including factors which lie outside the control of
the Company, such as changes in market conditions.
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