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Item 8.01. Other Events.

On June 15, 2005, L Q Corporation, Inc. (the "Company") entered into a
non-binding letter of intent with Southern Imaging, Inc. dated June 13, 2005
(the "Letter of Intent") to acquire all of the assets of Southern Imaging and
its subsidiaries. Southern Imaging is a supplier of video cameras, monitors,
lenses and video printers to the industrial, security and medical imaging
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markets. The contemplated aggregate consideration for the transaction is
approximately $5.2 million, subject to post-closing adjustments, consisting of
(i) cash, (ii) Company common stock, (iii) an incentive payment upon the
business achieving certain milestones set forth in the Letter of Intent, and
(iv) the Company's assumption of certain indebtedness of Southern Imaging.

The transaction is subject to the execution of a definitive purchase
agreement between the parties, approval of the transaction by the Board of
Directors of the Company, receipt of all requisite governmental authorizations
and the satisfaction of other terms and conditions.
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