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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

CNA Surety Corporation renewed President and Chief Executive Officer John
F.Welch's employment contract that was expiring on December 31, 2005. The new
contract term is from January 1, 2006 through December 31, 2008. Other than an
increase in base salary to $435,000 the new contract has substantially similar
terms to the expiring contract.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS
(c) Exhibits

Exhibit 10 (30) - Employment Agreement with John F. Welch,
President and Chief Executive Officer

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
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CNA SURETY CORPORATION (Registrant)

By: /s/ John F. Corcoran

John F. Corcoran
Senior Vice President and Chief Financial Officer
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