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|_| Pre-commencement communications pursuant to Rule 13e-4(c) under the
Exchange Act (17 CFR 240.13e-4(c))

ITEM 5.01 DEPARTURE OF DIRECTORS OR PRINCIPAL OFFICERS; ELECTION OF DIRECTORS;
APPOINTMENT OF PRINCIPAL OFFICERS

RCG Companies Incorporated (the "Company") has agreed to the following
terms of employment with its executive officers. William A. Goldstein, the
Company's Chairman of the Board and Chief Executive Officer, has agreed to the
following terms: (1) a two year term commencing February 1, 2005, (ii) a base
salary of $280,000 in year one and $350,000 in year two, (iii) 2,000,000 stock
options, 500,000 of which vest upon the shareholder's meeting with the remaining
1,500,000 vesting 33% per year (accelerated in the event of termination without
cause or change in control), (iv) standard fringe benefits, and (v) a 12 month
severance in the event of termination without cause or non-renewal.

Marc Bercoon, the Company's President, has agreed to the following
terms of employment: (i) a two year term commencing March 1, 2005, (ii) a base
salary of $200,000 in year one and $240,000 in year two, (iii) 1,000,000 stock
options, 250,000 of which vest upon the shareholder's meeting with the remaining
750,000 vesting 33% per year (accelerated in the event of termination without
cause or change in control), (iv) standard fringe benefits, and (v) a 12 month
severance in the event of termination without cause or non-renewal.

Phil Ferri, the Company's Chief Financial Officer, agreed to the
following terms of employment: (i) a one year term, (ii) a base salary of
$192,800, (iii) 750,000 stock options vesting 33% per year, (iv) standard fringe
benefits, and (v) a 12 month severance in the event of termination without cause
or non-renewal.

Mike Pruitt, the Company's Vice Chairman, had an employment agreement
with the Company, which terminated May 1, 2005. Severance payments in the total
amount of $180,000 will be paid over the 12-month period commencing with the
termination of the contract. Mr. Pruitt will also receive 325,000 stock options,
which will vest upon the shareholder's meeting.

Melinda Morris Zanoni, the Company's Executive Vice President, will
continue to operate under her existing employment agreement with the Company. In
addition, she will receive a $40,000 bonus and 375,000 stock options, which will
vest upon the shareholder's meeting.

Steve Pello, the Company's Executive Vice President, will continue to
operate under his existing employment agreement with the Company, which has a
one-year term. In addition to his salary of $175,000, he will receive 500,000
stock options, which will vest 33% per year, and will be entitled to a 12-month
severance in the event of termination without cause or non-renewal.

Henry Wang, the Company's Chief Information Officer, will continue to
operate under his existing employment agreement with the Company, which has a
one-year term. In addition to his salary of $150,000 per year, he will receive
500,000 stock options, which will vest 33% per year, and he will be entitled to
a 12-month severance in the event of termination without cause or non-renewal.

Each director of the Company will receive a one time issuance of
150,000 stock options, 33% of which will vest upon the shareholder's meeting
with the balance of the options vesting 50% per year thereafter (subject to
immediate vesting in the event of a change of control).

Once the foregoing employment agreements have Dbeen finalized and
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executed they will be filed as exhibits to an amendment to this Form 8-K.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: May 18, 2005

RCG COMPANIES INCORPORATED

By: /s/ William A. Goldstein

William A. Goldstein
Chief Executive Officer

align=”b0ttom"> 57,186,903  $ 38,268,812  Atend of year $ 157,462,885 $ 59,199,468  $ 39,128,820  Undistributed net investment income
included

in net assets applicable to common shares Atend of year $ 184,615 $ 94,976 $ 29,450

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Statements of Changes in Net Assets

For the Year Ended September 30, 2006

Insured Insured
Increase (Decrease) in Net Assets Massachusetts Fund Michigan Fund
From operations
Net investment income $ 1,722,682 $ 1,498,369
Net realized gain from investment transactions
and financial futures contracts 856,101 630,423
Net change in unrealized appreciation
(depreciation) from investments and
financial futures contracts 210,831 73,846
Distributions to preferred shareholders
From net investment income (447,955) (381,488)
Net increase in net assets from operations $ 2,341,659 $ 1,821,150
Distributions to common shareholders
From net investment income $ (1,400,956) $  (1,166,029)
Total distributions to common shareholders $ (1,400,956) $  (1,166,029)
Capital share transactions
Reinvestment of distributions to common
shareholders $ 37,096 $ 9,334
Net increase in net assets from capital share
transactions $ 37,096 $ 9,334
Net increase in net assets $ 977,799 $ 664,455
Net Assets Applicable to Common Shares
At beginning of year $ 26,441,449 $ 22,670,179
At end of year $ 27,419,248 $ 23,334,634
Undistributed net investment income included
in net assets applicable to common shares
At end of year $ 44,610 $ 33,700

See notes to financial statements
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Insured
New Jersey Fund

$ 2,567,366

1,305,317

418,939

(648,584)
$ 3,643,038

$ (2,101,233)
$ (2,101,233)

$ 45,513
$ 45,513
$ 1,587,318
$ 39,032,337
$ 40,619,655
$ 60,235
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Statements of Changes in Net Assets

For the Year Ended September 30, 2006

Insured
Increase (Decrease) in Net Assets New York Fund IT
From operations
Net investment income $ 2,529,875
Net realized gain from investment transactions
financial futures contracts and swap contracts 1,820,664
Net change in unrealized appreciation
(depreciation) from investments financial futures
contracts and
swap contracts (449,834)
Distributions to preferred shareholders
From net investment income (612,672)
From net realized gain (37,328)
Net increase in net assets from operations $ 3,250,705
Distributions to common shareholders
From net investment income $ (1,870,200)
From net realized gain (217,935)
Total distributions to common shareholders $ (2,088,135)
Capital share transactions
Reinvestment of distributions to common
shareholders $
Net increase in net assets from capital share
transactions $
Net increase in net assets $ 1,162,570
Net Assets Applicable to Common Shares
At beginning of year $ 39,100,564
At end of year $ 40,263,134
Undistributed net investment income included
in net assets applicable to common shares
At end of year $ 161,206

See notes to financial statements
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$

$

$

Insured
Ohio Fund

2,456,473

1,437,696

(167,388)

(660,891)

3,065,890

(1,789,062)

(1,789,062)

1,276,828

37,254,742
38,531,570

32,884

Insured
Pennsylvania Fund

$ 2925034
1,701,904
(61,951)
(783,269)

$ 3,781,718

$  (2,199.819)

$  (2,199.819)

$ 14,661
$ 14,661
$ 1,596,560
$ 43919813
$ 45,516,373
$ 42,786
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Statements of Changes in Net Assets

For the Year Ended September 30, 2005

Insured Insured Insured
Increase (Decrease) in Net Assets Municipal Fund 1T California Fund II Florida Fund
From operations
Net investment income $ 10,846,557 $ 3,890,616 $ 2,614,424
Net realized gain from investment transactions
and financial futures contracts (3,697,302) (1,103,866) (642,114)
Net change in unrealized appreciation
(depreciation) from investments and
financial futures contracts 7,278,731 2,475,785 1,670,118
Distributions to preferred shareholders
From net investment income (1,672,528) (558,126) (408,998)
From net realized gain (2,835)
Net increase in net assets from operations $ 12,752,623 $ 4,704,409 $ 3,233,430
Distributions to common shareholders
From net investment income $ (9,921,669) $  (3,559,348) $  (2,330,794)
From net realized gain (28,757)
Total distributions to common shareholders $ (9,950,426) $  (3,559,348) $  (2,330,794)
Capital share transactions
Reinvestment of distributions to common
shareholders $ 77,370 $ 86,785 $ 154,716
Net increase in net assets from capital share
transactions $ 77,370 $ 86,785 $ 154,716
Net increase in net assets $ 2,879,567 $ 1,231,846 $ 1,057,352
Net Assets Applicable to Common Shares
At beginning of year $ 149,057,018 $ 55,955,057 $ 37,211,460
At end of year $ 151,936,585 $ 57,186,903 $ 38,268,812
Undistributed net investment income included
in net assets applicable to common shares
Atend of year $ 773,207 $ 213,260 $ 107,874

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Statements of Changes in Net Assets

For the Year Ended September 30, 2005

Insured Insured Insured
Increase (Decrease) in Net Assets Massachusetts Fund Michigan Fund New Jersey Fund
From operations
Net investment income $ 1,802,336 $ 1,568,355 $ 2,659,492
Net realized gain from investment transactions
and financial futures contracts (609,169) (627,156) (531,919)
Net change in unrealized appreciation
(depreciation) from investments and
financial futures contracts 1,117,600 978,843 1,390,392
Distributions to preferred shareholders
From net investment income (250,700) (247,412) (406,069)
Net increase in net assets from operations $ 2,060,067 $ 1,672,630 $ 3,111,896
Distributions to common shareholders
From net investment income $  (1,657,895) $  (1,431,507) $ (2,456,689)
Total distributions to common shareholders $ (1,657,895) $  (1,431,507) $  (2,456,689)
Capital share transactions
Reinvestment of distributions to common
shareholders $ 57,153 $ 33,377 $ 50,800
Net increase in net assets from capital share
transactions $ 57,153 $ 33,377 $ 50,800
Net increase in net assets $ 459,325 $ 274,500 $ 706,007
Net Assets Applicable to Common Shares
At beginning of year $ 25982,124 $ 22,395,679 $ 38,326,330
At end of year $ 26,441,449 $ 22,670,179 $ 39,032,337
Undistributed net investment income included
in net assets applicable to common shares
At end of year $ 178,054 $ 89,907 $ 242,532

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Statements of Changes in Net Assets

For the Year Ended September 30, 2005

Insured Insured
Increase (Decrease) in Net Assets New York Fund IT Ohio Fund
From operations
Net investment income $ 2,574,609 $ 2,526,350
Net realized gain from investment transactions
and financial futures contracts (60,395) (1,337,713)
Net change in unrealized appreciation
(depreciation) from investments and
financial futures contracts 1,239,929 1,865,829
Distributions to preferred shareholders
From net investment income (378,349) (434,877)
Net increase in net assets from operations $ 3,375,794 $ 2,619,589
Distributions to common shareholders
From net investment income $  (2,379,407) $ (2,163,391)
Total distributions to common shareholders $ (2,379,407) $ (2,163,391)
Capital share transactions
Reinvestment of distributions to common
shareholders $ 15,536 $ 52,662
Net increase in net assets from capital share
transactions $ 15,536 $ 52,662
Net increase in net assets $ 1,011,923 $ 508,860
Net Assets Applicable to Common Shares
At beginning of year $ 38,088,641 $ 36,745,882
At end of year $ 39,100,564 $ 37,254,742
Undistributed net investment income included
in net assets applicable to common shares
At end of year $ 112,592 $ 48,190

See notes to financial statements
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Insured
Pennsylvania Fund

$ 2,997,257
(617,701)
2,343,740
(507,628)

$ 4215668

$  (2,685,275)
$  (2,685275)

$ 37,173
$ 37,173
$ 1,567,566
$ 42,352,247
$ 43,919,813
$ 107,068
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Municipal Fund 1T
Year Ended September 30,

2006'" 2005 2004"
Net asset value Beginning of year (Common
shares) $ 15310 $ 15.030 $ 14.790
Income (loss) from operations
Net investment income $ 1.058 $  1.094 $ 1162
Net realized and unrealized gain 0.605 0.359 0.334
Distributions to preferred shareholders
From net investment income (0.265) (0.169) (0.080)
From net realized gain 0.000(4) (0.017)
Total income from operations $ 1.398 $ 1.284 $ 1.399
Less distributions to common shareholders
From net investment income $ (0.848) $ (1.001) $ (1.001)
From net realized gain (0.003) (0.158)
Total distributions to common shareholders $ (0.848) $ (1.004) $ (1.159)
Preferred and Common shares offering costs
charged to paid-in capital $ $
Preferred Shares underwriting discounts $ $
Net asset value End of year (Common
shares) $ 15.860 $ 15310 $ 15.030
Market value  End of year (Common shares) $ 15.310 $ 16.170 $ 14.820
Total Investment Return on Net Asset
Value® 9.56% 8.77% 10.00%
Total Investment Return on Market Value" 0.13% 16.51% 14.59%

See notes to financial statements
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$

2003( D2)

14,3257

0.879
0.508

(0.071)
1.316
(0.714)

(0.714)

(0.048)
(0.089)

14.790
14.000

8.46%"”
2.67%"”

10
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Municipal Fund 1T

Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares,
end of year (000's omitted) $ 157,463 $ 151,937 $ 149,057 $ 146,574
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(?) 1.02% 1.03% 1.00% 0.86%®)
Expenses after custodian fee reduction(?) 1.01% 1.02% 1.00% 0.84%®
Net investment income(?) 6.87% 7.11% 7.92% 7.14%®)
Portfolio Turnover 43% 11% 34% 79%

The ratios reported above are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred
shares, are as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(?) 0.65% 0.65% 0.63% 0.57%®
Expenses after custodian fee reduction(?) 0.64% 0.65% 0.62% 0.56%®)
Net investment income(?) 4.37% 4.52% 4.94% 4.72%®)

Senior Securities:

Total preferred shares outstanding 3,500 3,500 3,500 3,500
Asset coverage per preferred share®) $ 69,992 $ 68,411 $ 67,599 $ 66,893
Involuntary liquidation preference per preferred

share(10) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred share(10) $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1)’ Computed using average common shares outstanding.

() For the period from the start of business, November 29, 2002, to September 30, 2003.

() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.
@) Equal to less than $0.001 per share.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

(©) Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

11
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(M Ratios do not reflect the effect of dividend payments to preferred shareholders.
(® Annualized.

9 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

(10) Plus accumulated and unpaid dividends.
See notes to financial statements

45

12



Edgar Filing: RCG COMPANIES INC - Form 8-K

Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured California Fund II

Year Ended September 30,

2006 2005 2004
Net asset value Beginning of year (Common
shares) $ 14.810 $ 14.510 $ 14.560
Income (loss) from operations
Net investment income $ 0.989 $ 1.008 $ 1.060
Net realized and unrealized gain (loss) 0.547 0.360 (0.022)
Distributions to preferred shareholders
From net investment income (0.243) (0.145) (0.076)
From net realized gain (0.004)
Total income from operations $ 1.293 $ 1.223 $ 0958
Less distributions to common shareholders
From net investment income $ (0.773) $ (0.923) $ (0.948)
From net realized gain (0.060)
Total distributions to common shareholders $ (0.773) $ (0.923) $ (1.008)
Preferred and Common shares offering costs
charged to paid-in capital $ $
Preferred Shares underwriting discounts $ $
Net asset value End of year (Common
shares) $ 15.330 $ 14.810 $ 14.510
Market value  End of year (Common shares) $ 14.635 $ 14.770 $ 14.580
Total Investment Return on Net Asset
Value 9.15% 8.65% 6.84%
Total Investment Return on Market Value(4) 4.49% 7.84% 13.27%

See notes to financial statements
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$

2003

14,3257

0.822
0.281

(0.050)

1.053

(0.675)

(0.675)

(0.054)
(0.089)

14.560
13.800

6.62%
1.06%

5)
5)
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured California Fund IT

Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 59,199 $ 57,187 $ 55,955 $ 56,083
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(®) 1.13% 1.10% 1.09% 0.98%("
Expenses after custodian fee reduction(® 1.11% 1.06% 1.08% 0.96%("
Net investment income(® 6.66% 6.81% 7.27% 6.75%
Portfolio Turnover 18% 15% 13% 36%

The ratios reported above are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred
shares, are as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(®) 0.71% 0.69% 0.68% 0.64%"
Expenses after custodian fee reduction(®) 0.70% 0.67% 0.67% 0.63%("
Net investment income(® 4.19% 4.28% 4.54% 4.46%1

Senior Securities:

Total preferred shares outstanding 1,350 1,350 1,350 1,350
Asset coverage per preferred share(® $ 68,858 $ 67,364 $ 66,455 $ 66,545
Involuntary liquidation preference per preferred

share® $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred share® $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

(© Ratios do not reflect the effect of dividend payments to preferred shareholders.

14
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(M Annualized.

(8 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

® Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Florida Fund
Year Ended September 30,

2006'" 2005" 2004 2003
Net asset value Beginning of year (Common 3
shares) $ 14.870 $ 14.520 $ 14.550 $ 14.325
Income (loss) from operations
Net investment income $ 0.981 $ 1.018 $ 1.062 $ 0.788
Net realized and unrealized gain 0.348 0.399 0.002"" 0319
Distributions to preferred shareholders
From net investment income (0.266) (0.159) (0.077) (0.060)
From net realized gain (0.007)
Total income from operations $ 1.063 $ 1.258 $ 0.980 $  1.047
Less distributions to common shareholders
From net investment income $ (0.743) $ (0.908) $ (0.930) $  (0.675)
From net realized gain (0.080)
Total distributions to common shareholders $ (0.743) $ (0.908) $ (1.010) $  (0.675)
Preferred and Common shares offering costs
charged to paid-in capital $ $ $ $ (0.058)
Preferred Shares underwriting discounts $ $ $ $ (0.089)
Net asset value  End of period (Common
shares) $ 15.190 $ 14.870 $ 14.520 $ 14550
Market value  End of period (Common
shares) $ 14410 $ 14.980 $ 14.750 $ 14.100
Total Investment Return on Net Asset
Value" 7.64% 8.85% 7.12% 6.37%
Total Investment Return on Market Value(j) 1.37% 7.94% 12.29% 3.08%(6)

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Florida Fund
Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 39,129 $ 38,269 $ 37,211 $ 37,186
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(?) 1.20% 1.17% 1.14% 1.04%®
Expenses after custodian fee reduction(?) 1.19% 1.16% 1.14% 0.98%®)
Net investment income(?) 6.63% 6.84% 7.30% 6.45%®
Portfolio Turnover 17% 14% 19% 29%

The ratios reported above are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred
shares, are as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(?) 0.76% 0.74% 0.71% 0.69%®)
Expenses after custodian fee reduction(?) 0.75% 0.73% 0.71% 0.65%®)
Net investment income(?) 4.17% 4.30% 4.55% 4.25%®)

Senior Securities:

Total preferred shares outstanding 900 900 900 900
Asset coverage per preferred share®) $ 68,489 $ 67,528 $ 66,348 $ 66,319
Involuntary liquidation preference per preferred

share(10) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred share(10) $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

) The per share amount does not reflect the actual net realized and unrealized gain/loss for the period because of the timing of reinvested shares of the Fund and
the amount of per share realized gains and losses at such time.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

(©) Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and sale at the current market price on the
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last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.
(M Ratios do not reflect the effect of dividend payments to preferred shareholders.
(® Annualized.

9 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this number by the number of
preferred shares outstanding.

(10) Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Massachusetts Fund

Year Ended September 30,

2006" 2005"” 2004"”
Net asset value Beginning of period
(Common shares) $ 15.100 $ 14.870 $ 14.670
Income (loss) from operations
Net investment income $ 0983 $ 1.031 $ 1.109
Net realized and unrealized gain 0.613 0.290 0.350
Distributions to preferred shareholders
From net investment income (0.256) (0.143) (0.069)
From net realized gain (0.017)
Total income from operations $ 1.340 $ 1.178 $ 1.373
Less distributions to common shareholders
From net investment income $ (0.800) $ (0.948) $ (0.948)
From net realized gain (0.225)
Total distributions to common shareholders $ (0.800) $ (0.948) $ (1.173)
Preferred and Common shares offering costs
charged to paid-in capital $
Preferred Shares underwriting discounts $
Net asset value End of period (Common
shares) $ 15.640 $ 15.100 $ 14.870
Market value  End of period (Common
shares) $ 16.090 $ 17.350 $ 15.570
Total Investment Return on Net Asset
Value 9.14% 7.74% 9.74%
Total Investment Return on Market Value(4) (2.28)% 18.23% 16.66%

See notes to financial statements

50

$

2003( D2)

14,325

0.823
0.411

(0.058)

1.176

(0.675)

(0.675)

(0.066)
(0.090)

14.670

14.450

7.22%
5.61%

5)
5)

19



Edgar Filing: RCG COMPANIES INC - Form 8-K

Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Massachusetts Fund

Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of period (000's omitted) $ 27419 $ 26,441 $ 25982 $ 25,586
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee(® 1.29% 1.25% 1.24% 1.10%D
Expenses after custodian fee reduction(®) 1.26% 1.24% 1.24% 1.06%("
Net investment income(® 6.50% 6.79% 7.58% 6.73%(1
Portfolio Turnover 21% 12% 39% 81%

The ratios reported are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred shares, are
as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(®) 0.81% 0.79% 0.77% 0.73%"
Expenses after custodian fee reduction(®) 0.80% 0.78% 0.77% 0.70%"
Net investment income(® 4.10% 4.29% 4.72% 4.42%

Senior Securities:

Total preferred shares outstanding 620 620 620 620
Asset coverage per preferred share(® $ 69,229 $ 67,649 $ 66,907 $ 66,270
Involuntary liquidation preference per preferred

share® $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred share® $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
(2 For the period from the start of business, November 29, 2002 to September 30, 2003.
() Net asset value at the beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

(© Ratios do not reflect the effect of dividend payments to preferred shareholders.
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(M Annualized.

(8 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

® Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

2006"
Net asset value Beginning of year (Common
shares) $ 15.000

Income (loss) from operations

Net investment income $ 0991
Net realized and unrealized gain 0.462
Distributions to preferred shareholders

From net investment income (0.252)
Total income from operations $ 1.201

Less distributions to common shareholders

From net investment income $ (0.771)
Total distributions to common shareholders $ (0.771)
Preferred and Common shares offering costs

charged to paid-in capital $

Preferred Shares underwriting discounts $

Net asset value End of period (Common

shares) $ 15.430
Market value End of period (Common

shares) $ 14.190
Total Investment Return on Net Asset

Value” 8.44%
Total Investment Return on Market Value'” (7.67)%

Insured Michigan Fund
Year Ended September 30,
2005 2004"
$ 14.840 $ 14.520
$ 1.039 $ 1.105
0.233 0.252
(0.164) (0.089)
$ 1.108 $ 1.268
(0.948) $ (0.948)
(0.948) $ (0.948)
$ 15.000 $ 14.840
$ 16.200 $ 15.490
7.52% 8.96%
11.26% 14.60%

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Michigan Fund
Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 23,335 $ 22,670 $ 22,396 $ 21,893
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(®) 1.32% 1.28% 1.28% 1.14%D
Expenses after custodian fee reduction(®) 1.30% 1.27% 1.27% 1.09%D
Net investment income(® 6.62% 6.88% 7.56% 6.75%
Portfolio Turnover 7% 6% 8% 79%

The ratios reported are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred shares, are
as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(®) 0.83% 0.81% 0.79% 0.75%"
Expenses after custodian fee reduction(®) 0.82% 0.80% 0.78% 0.71%D
Net investment income(® 4.15% 4.32% 4.69% 4.42%
Senior Securities:

Total preferred shares outstanding 540 540 540 540
Asset coverage per preferred share(®) $ 68,222 $ 66,986 $ 66,475 $ 65,543
Involuntary liquidation preference per

preferred share(®) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred

share® $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() Total investment return on net asset value is calculated assuming a purchase at the offering of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

(© Ratios do not reflect the effect of dividend payments to preferred shareholders.

(M Annualized.
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(8 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

® Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured New Jersey Fund

Year Ended September 30,

2006 2005 2004
Net asset value Beginning of year (Common
shares) $ 15.240 $ 14.990 $ 14.760
Income (loss) from operations
Net investment income $ 1.002 $ 1.039 $ 1117
Net realized and unrealized gain 0.671 0.330 0.361
Distributions to preferred shareholders
From net investment income (0.253) (0.159) (0.067)
From net realized gain (0.015)
Total income from operations $ 1420 $ 1210 $ 1.396
Less distributions to common shareholders
From net investment income $ (0.820) $ (0.960) $ (0.960)
From net realized gain (0.206)
Total distributions to common shareholders $ (0.820) $ (0.960) $ (1.166)
Preferred and Common shares offering costs
charged to paid-in capital $ $
Preferred Shares underwriting discounts $ $
Net asset value End of year (Common
shares) $ 15.840 $ 15.240 $ 14.990
Market value  End of year (Common shares) $ 16.400 $ 16.240 $ 15.490
Total Investment Return on Net Asset
Value 9.65% 8.18% 9.83%
Total Investment Return on Market Value(4) 6.53% 11.56% 15.37%

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D
Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured New Jersey Fund

Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 40,620 $ 39,032 $ 38,326 $ 37,687
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(®) 1.19% 1.15% 1.13% 1.03%D
Expenses after custodian fee reduction(® 1.16% 1.14% 1.13% 0.99%"
Net investment income(® 6.59% 6.78% 7.54% 6.69%("
Portfolio Turnover 26% 18% 22% 68%

The ratios reported are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred shares, are
as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(®) 0.75% 0.73% 0.71% 0.69%("
Expenses after custodian fee reduction(®) 0.73% 0.72% 0.71% 0.66%("
Net investment income(® 4.18% 431% 4.73% 4.43%D
Senior Securities:

Total preferred shares outstanding 900 900 900 900
Asset coverage per preferred share(®) $ 70,144 $ 68,375 $ 67,588 $ 66,875
Involuntary liquidation preference per

preferred share(®) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred

share® $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

(© Ratios do not reflect the effect of dividend payments to preferred shareholders.

(M Annualized.
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(8 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

® Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

2006"
Net asset value Beginning of year (Common
shares) $ 15.300

Income (loss) from operations
Net investment income $ 0990
Net realized and unrealized gain 0.542

Distributions to preferred shareholders

From net investment income (0.240)
From net realized gain (0.015)
Total income from operations $ 1277

Less distributions to common shareholders

From net investment income $ (0.732)
From net realized gain (0.085)
Total distributions to common shareholders $ (0.817)

Preferred and Common shares offering costs
charged to paid-in capital

Preferred Shares underwriting discounts
Net asset value  End of period (Common

shares) $ 15.760
Market value  End of period (Common

shares) $ 14.420
Total Investment Return on Net Asset

Value'” 9.02%
Total Investment Return on Market Value<4) 4.75%

Insured New York Fund IT
Year Ended September 30,
2005"” 2004"
$ 14910 $ 14.870
$ 1.008 $ 1.080
0.462 0.223
(0.148) (0.063)
(0.016)
$ 1322 $ 1.224
$ (0.932) $ (0.963)
(0.221)
$ (0.932) $ (1.184)
$
$
$ 15.300 $ 14910
$ 14.570 $ 14.460
9.17% 8.75%"
7.19% 14.39%"

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D
Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured New York Fund II
Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 40,263 $ 39,101 $ 38,089 $ 37,984
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(?) 1.14% 1.21% 1.14% 1.03%®
Expenses after custodian fee reduction(?) 1.11% 1.19% 1.13% 0.98%®)
Net investment income(?) 6.48% 6.60% 7.31% 6.65%®
Portfolio Turnover 28% 31% 28% 66%

The ratios reported above are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred
shares, are as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(?) 0.72% 0.77% 0.71% 0.68%®)
Expenses after custodian fee reduction(?) 0.71% 0.76% 0.71% 0.65%®)
Net investment income(?) 4.11% 4.18% 4.58% 4.40%®)
Senior Securities:

Total preferred shares outstanding 900 900 900 900
Asset coverage per preferred share®) $ 69,746 $ 68,450 $ 67,323 $ 67,209
Involuntary liquidation preference per

preferred share(10) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred

share(10) $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() During the year ended September 30, 2004, the investment adviser reimbursed the Fund for a net loss realized on the disposal of an investment in violation of
restrictions. The reimbursement was less than $0.01 per common share and had no effect on total investment return on net asset value and total investment return
on market value for the year ended September 30, 2004.

(©) Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.
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(M Ratios do not reflect the effect of dividend payments to preferred shareholders.
(® Annualized.

9 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

(10) Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Ohio Fund
Year Ended September 30,
(1 (Y] 1
2006 2005 2004
Net asset value  Beginning of year (Common
shares) $ 14.830 $ 14.640 $ 14.620
Income (loss) from operations
Net investment income $ 0978 $ 1.006 $ 1.054
Net realized and unrealized gain 0.497 0.219 0.018
Distributions to preferred shareholders
From net investment income (0.263) (0.173) (0.086)
From net realized gain (0.003)
Total income from operations $ 1212 $ 1.052 $ 0983
Less distributions to common shareholders
From net investment income $ (0.712) $ (0.862) $ (0.930)
From net realized gain (0.033)
Total distributions to common shareholders $ (0.712) $ (0.862) $ (0.963)
Preferred and Common shares offering costs
charged to paid-in capital $ $
Preferred Shares underwriting discounts $ $
Net asset value End of year (Common
shares) $ 15.330 $ 14.830 $ 14.640
Market value  End of year (Common shares) $ 14.600 $ 14.510 $ 15.200
Total Investment Return on Net Asset
Value'” 8.58% 7.29% 6.94%
Total Investment Return on Market Value(4) 5.69% 1.11% 12.49%

See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Ohio Fund
Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 38,532 $ 37,255 $ 36,746 $ 36,610
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(®) 1.19% 1.18% 1.17% 1.05%D
Expenses after custodian fee reduction(®) 1.16% 1.16% 1.16% 0.99%"
Net investment income(®©) 6.56% 6.76% 7.30% 6.38%(
Portfolio Turnover 20% 8% 25% 32%

The ratios reported are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred shares, are
as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(®) 0.75% 0.74% 0.73% 0.69%("
Expenses after custodian fee reduction(®) 0.73% 0.73% 0.72% 0.65%"
Net investment income(® 4.14% 4.26% 4.55% 4.21%
Senior Securities:

Total preferred shares outstanding 875 875 875 875
Asset coverage per preferred share(® $ 69,036 $ 67,586 $ 66,999 $ 66,841
Involuntary liquidation preference per

preferred share(®) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred

share® $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and a sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

(© Ratios do not reflect the effect of dividend payments to preferred shareholders.

(M Annualized.
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(8 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

® Plus accumulated and unpaid dividends.
See notes to financial statements
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FINANCIAL STATEMENTS CONT'D

Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Pennsylvania Fund

Year Ended September 30,

2006 2005 2004
Net asset value Beginning of year (Common
shares) $ 14.930 $ 14.410 $ 14.580
Income (loss) from operations
Net investment income $ 0.99% $ 1.019 $ 1.068
Net realized and unrealized gain (loss) 0.559 0.587 (0.066)
Distributions to preferred shareholders
From net investment income (0.266) (0.173) (0.083)
From net realized gain (0.011)
Total income from operations $ 1.287 $ 1433 $ 0.908
Less distributions to common shareholders
From net investment income $ (0.747) $ (0.913) $ (0.938)
From net realized gain (0.140)
Total distributions to common shareholders $ (0.747) $ (0.913) $ (1.078)
Preferred and Common shares offering costs
charged to paid-in capital $ $
Preferred Shares underwriting discounts $ $
Net asset value End of period (Common
shares) $ 15.470 $ 14.930 $ 14.410
Market value  End of period (Common
shares) $ 15.020 $ 15.540 $ 14.980
Total Investment Return on Net Asset
Value 9.00% 10.01% 6.43%
Total Investment Return on Market Value(4) 1.68% 10.15% 12.57%

See notes to financial statements
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FINANCIAL STATEMENTS CONT'D
Financial Highlights

Selected data for a common share outstanding during the periods stated

Insured Pennsylvania Fund

Year Ended September 30,

2006" 2005"” 2004"” 2003"?
Ratios/Supplemental Data
Net assets applicable to common shares, end
of year (000's omitted) $ 45516 $ 43,920 $ 42,352 $ 42,822
Ratios (As a percentage of average net assets applicable to common shares):
Expenses before custodian fee reduction(®) 1.18% 1.16% 1.12% 1.03%D
Expenses after custodian fee reduction(®) 1.15% 1.15% 1.11% 0.97%
Net investment income(® 6.64% 6.91% 7.37% 6.64%(1
Portfolio Turnover 39% 21% 17% 34%

The ratios reported are based on net assets applicable solely to common shares. The ratios based on net assets, including amounts related to preferred shares, are
as follows:

Ratios (As a percentage of average net assets applicable to common and preferred shares):

Expenses before custodian fee reduction(® 0.74% 0.73% 0.69% 0.68%("
Expenses after custodian fee reduction(®) 0.72% 0.72% 0.69% 0.64%
Net investment income(®) 4.17% 4.32% 4.58% 4.37%
Senior Securities:

Total preferred shares outstanding 1,040 1,040 1,040 1,040
Asset coverage per preferred share(®) $ 68,770 $ 67,232 $ 65,723 $ 66,178
Involuntary liquidation preference per

preferred share(®) $ 25,000 $ 25,000 $ 25,000 $ 25,000
Approximate market value per preferred

share® $ 25,000 $ 25,000 $ 25,000 $ 25,000

(1) Computed using average common shares outstanding.
() For the period from the start of business, November 29, 2002, to September 30, 2003.
() Net asset value at beginning of period reflects the deduction of the sales load of $0.675 per share paid by the shareholder from the $15.000 offering price.

() Returns are historical and are calculated by determining the percentage change in net asset value or market value with all distributions reinvested. Total return
is not computed on an annualized basis.

() Total investment return on net asset value is calculated assuming a purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the
shareholder on the first day and sale at the net asset value on the last day of the period reported. Total investment return on market value is calculated assuming a
purchase at the offering price of $15.000 less the sales load of $0.675 per share paid by the shareholder on the first day and a sale at the current market price on the
last day of the period reported. Total investment return on net asset value and total investment return on market value are not computed on an annualized basis.

(© Ratios do not reflect the effect of dividend payments to preferred shareholders.

(M Annualized.

35



Edgar Filing: RCG COMPANIES INC - Form 8-K

(8 Calculated by subtracting the Fund's total liabilities (not including the preferred shares) from the Fund's total assets, and dividing this by the number of
preferred shares outstanding.

® Plus accumulated and unpaid dividends.
See notes to financial statements
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006
NOTES TO FINANCIAL STATEMENTS

1 Significant Accounting Policies

Eaton Vance Insured Municipal Bond Fund II (Insured Municipal Fund II), Eaton Vance Insured California Municipal Bond Fund II (Insured California Fund II),
Eaton Vance Insured Florida Municipal Bond Fund (Insured Florida Fund), Eaton Vance Insured Massachusetts Municipal Bond Fund (Insured Massachusetts
Fund), Eaton Vance Insured Michigan Municipal Bond Fund (Insured Michigan Fund), Eaton Vance Insured New Jersey Municipal Bond Fund (Insured New
Jersey Fund), Eaton Vance Insured New York Municipal Bond Fund II (Insured New York Fund II), Eaton Vance Insured Ohio Municipal Bond Fund (Insured
Ohio Fund), and Eaton Vance Insured Pennsylvania Municipal Bond Fund (Insured Pennsylvania Fund) (individually referred to as the Fund or collectively the
Funds) are registered under the Investment Company Act of 1940, as amended, as non-diversified, closed-end management investment companies. Each of the
Funds was organized under the laws of the Commonwealth of Massachusetts by an Agreement and Declaration of Trust dated October 3, 2002. Each Fund's
investment objective is to achieve current income exempt from regular federal income tax, including alternative minimum tax, and, in state specific funds, taxes in
its specified state. Each Fund seeks to achieve its objective by investing primarily in high grade municipal obligations that are insured as to the timely payment of
principal and interest.

The following is a summary of significant accounting policies consistently followed by each Fund in the preparation of its financial statements. The policies are in
conformity with accounting principles generally accepted in the United States of America.

A Investment Valuation Municipal bonds and taxable obligations, if any, are normally valued on the basis of valuations furnished by a pricing service. Financial
futures contracts and options on financial futures contracts listed on commodity exchanges are valued at closing settlement prices. Over-the-counter options on
financial futures contracts are normally valued at the mean between the latest bid and asked prices. Interest rate swaps are normally valued on the basis of
valuations furnished by a pricing service. Short-term obligations, maturing in sixty days or less, are valued at amortized cost, which approximates value.
Investments for which valuations or market quotations are unavailable, and investments for which the price of the security is not believed to represent its fair

market value, are valued at fair value using methods determined in good faith by or at the direction of the Trustees.
B Income Interest income is determined on the basis of interest accrued, adjusted for amortization of premium or accretion of discount.

C Federal Taxes Each Fund's policy is to comply with the provisions of the Internal Revenue Code applicable to regulated investment companies and to
distribute to shareholders each year all of its taxable, if any, and tax-exempt income, including any net realized gain on investments. Therefore, no provision for
federal income or excise tax is necessary. At September 30, 2006, the Funds, for federal income tax purposes, had capital loss carryovers which will reduce taxable
income arising from future net realized gain on investments, if any, to the extent permitted by the Internal Revenue Code, and thus will reduce the amount of
distributions to shareholders which would otherwise be necessary to relieve the Funds of any liability for federal income or excise tax. The amounts and expiration
dates of the capital loss carryovers are as follows:

Fund Amount Expires
Insured Municipal Fund II $ 561,535 September 30, 2013
Insured California Fund II 1,015,681 September 30, 2013
Insured Florida Fund 725,954 September 30, 2013
Insured Massachusetts Fund 551,616 September 30, 2013
Insured Michigan Fund 652,425 September 30, 2013
Insured New Jersey Fund 390,483 September 30, 2013
Insured Ohio Fund 899,539 September 30, 2013
Insured Pennsylvania Fund 53,657 September 30, 2013

Additionally, at September 30, 2006, Insured California IT Fund had net capital losses of $63,387, attributable to security transactions incurred after October 31,
2005. These are treated as arising on the first day of each Fund's taxable year ending September 30, 2007.
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In addition, each Fund intends to satisfy conditions which will enable it to designate distributions from the interest income generated by its investments in
municipal obligations, which are exempt from regular federal income taxes when received by each Fund, as exempt-interest dividends.
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006
NOTES TO FINANCIAL STATEMENTS CONT'D

D Organization and Offering Costs Costs incurred by each Fund in connection with its organization have been expensed. Costs incurred by each Fund in
connection with the offerings of the common shares and preferred shares were recorded as a reduction of capital paid in excess of par applicable to common
shares.

E Financial Futures Contracts Upon the entering of a financial futures contract, a Fund is required to deposit (initial margin) either in cash or securities an
amount equal to a certain percentage of the purchase price indicated in the financial futures contract. Subsequent payments are made or received by a Fund
(margin maintenance) each day, dependent on the daily fluctuations in the value of the underlying security, and are recorded for book purposes as unrealized gains
or losses by a Fund. A Fund's investment in financial futures contracts is designed for both hedging against anticipated future changes in interest rates and
investment purposes. Should interest rates move unexpectedly, a Fund may not achieve the anticipated benefits of the financial futures contracts and may realize a
loss.

F Options on Financial Futures Contracts Upon the purchase of a put option on a financial futures contract by a Fund, the premium paid is recorded as an
investment, the value of which is marked-to-market daily. When a purchased option expires, a Fund will realize a loss in the amount of the cost of the option.
When a Fund enters into a closing sale transaction, a Fund will realize a gain or loss depending on whether the sales proceeds from the closing sale transaction are
greater or less than the cost of the option. When a Fund exercises a put option, settlement is made in cash. The risk associated with purchasing put options is
limited to the premium originally paid.

G When-Issued and Delayed Delivery Transactions The Funds may engage in when-issued and delayed delivery transactions. The Funds record when-issued
securities on trade date and maintain security positions such that sufficient liquid assets will be available to make payments for the securities purchased. Securities
purchased on a when-issued or delayed delivery basis are marked-to-market daily and begin earning interest on settlement date.

H Interest Rate Swaps A Fund may enter into interest rate swap agreements to enhance return, to hedge against fluctuations in securities prices or interest rates or

as substitution for the purchase or sale of securities. Pursuant to these agreements, the Fund makes semi-annual payments at a fixed interest rate. In exchange, a
Fund receives payments based on the interest rate of a benchmark industry index. During the term of the outstanding swap agreement, changes in the underlying
value of the swap are recorded as unrealized gains and losses. The value of the swap is determined by changes in the relationship between two rates of interest.
The Fund is exposed to credit loss in the event of non-performance by the swap counterparty. However, the Fund does not anticipate non-performance by the
counterparty. Risk may also arise from the unanticipated movements in value of interest rates.

I Legal Fees Legal fees and other related expenses incurred as part of negotiations of the terms and requirements of capital infusions, or that are expected to result
in the restructuring of or a plan of reorganization for an investment are recorded as realized losses. Ongoing expenditures to protect or enhance an investment are
treated as operating expenses.

J Use of Estimates The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of income and expense during the reporting period. Actual results could differ from those estimates.

K Indemnifications Under each Fund's organizational documents, its officers and Trustees may be indemnified against certain liabilities and expenses arising out
of the performance of their duties to each Fund and shareholders are indemnified against personal liability for obligations of each Fund. Additionally, in the
normal course of business, each Fund enters into agreements with service providers that may contain indemnification clauses. Each Fund's maximum exposure
under these arrangements is unknown as this would involve future claims that may be made against each Fund that have not yet occurred.

L Expense Reduction Investors Bank & Trust Company (IBT) serves as custodian of the Funds. Pursuant to the respective custodian agreements, IBT receives a
fee reduced by credits which are determined based on the average daily cash balance each Fund maintains with IBT. All credit balances used to reduce the Funds'
custodian fees are reported as a reduction of total expenses in the Statements of Operations.
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006
NOTES TO FINANCIAL STATEMENTS CONT'D

M Other Investment transactions are accounted for on a trade date basis. Realized gains and losses are computed on the basis of specific identification of the
securities sold.

2 Auction Preferred Shares (APS)

Each Fund issued Auction Preferred Shares on January 15, 2003 in a public offering. The underwriting discounts and other offering costs were recorded as a
reduction of capital of the common shares of each Fund. Dividends on the APS, which accrue daily, are cumulative at a rate which was established at the offering
of each Fund's APS and generally have been reset every seven days thereafter by an auction, unless a special dividend period has been set. Initially, the Insured
Municipal Fund II elected an Initial Dividend Period for Series B of 360 days. Effective January 6, 2006, the Series B shares of the Insured Municipal Fund II
elected a weekly reset dividend period. Series A and Series B are identical in all respects except for the dates of reset for the dividend rates. Auction Preferred
Shares issued and outstanding as of September 30, 2006 and dividend rate ranges for the year ended September 30, 2006 are as indicated below:

Preferred Shares Dividends Rate

Fund Issued and Outstanding Ranges

Insured Municipal Fund II Series A 1,750 220% 3.62%
Insured Municipal Fund II Series B 1,750 2.198 % 3.99%
Insured California Fund IT 1,350 1.586 % 3.90%
Insured Florida Fund 900 1.90% 3.75%
Insured Massachusetts Fund 620 1.50% 3.60%
Insured Michigan Fund 540 1.81 % 3.80%
Insured New Jersey Fund 900 2.00% 3.65%
Insured New York Fund II 900 2.13% 4.40%
Insured Ohio Fund 875 220% 3.90%
Insured Pennsylvania Fund 1,040 1.00% 4.03%

The APS are redeemable at the option of each Fund at a redemption price equal to $25,000 per share, plus accumulated and unpaid dividends on any dividend
payment date. The APS are also subject to mandatory redemption at a redemption price equal to $25,000 per share, plus accumulated and unpaid dividends, if any
Fund is in default for an extended period on its asset maintenance requirements with respect to the APS. If the dividends on the APS shall remain unpaid in an
amount equal to two full years' dividends, the holders of the APS as a class have the right to elect a majority of the Board of Trustees. In general, the holders of the
APS and the Common Shares have equal voting rights of one vote per share, except that the holders of the APS, as a separate class, have the right to elect at least
two members of the Board of Trustees. The APS have a liquidation preference of $25,000 per share, plus accumulated and unpaid dividends. Each Fund is
required to maintain certain asset coverage with respect to the APS as defined in each Trust's By-Laws and the Investment Company Act of 1940. Each Fund pays
an annual fee equivalent to 0.25% of the preferred shares liquidation value for the remarketing efforts associated with the preferred auction.

3 Distributions to Shareholders

Each Fund intends to make monthly distributions of net investment income, after payments of any dividends on any outstanding APS. Distributions are recorded
on the ex-dividend date. Distributions of realized capital gains, if any, are made at least annually. Distributions to preferred shareholders are recorded daily and are
payable at the end of each dividend period. Each dividend payment period for the APS is generally seven days. The applicable dividend rates for Auction Preferred
Shares on September 30, 2006 are listed below. For the year ended September 30, 2006, the amount of dividends each Fund paid to Auction Preferred shareholders
and average APS dividend rates for such period were as follows:

Dividends Paid
to Preferred

Shareholders from

Average
net investment APS
APS income and net Dividend
Dividend Rates realized gain for Rates for
as of the year ended the year ended
September 30, September 30, September 30,
Fund 2006 2006 2006
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Insured Municipal Fund 1T
Series A
Insured Municipal Fund 1T
Series B

Insured California Fund IT
Insured Florida Fund
Insured Massachusetts Fund
Insured Michigan Fund
Insured New Jersey Fund
Insured New York Fund II
Insured Ohio Fund

Insured Pennsylvania Fund
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3.55%

3.20%
3.40%
3.55%
3.50%
3.40%
3.13%
3.30%
3.25%
3.21%

$ 1,323,891

1,308,029
937,884
684,139
447,955
381,488
648,584
650,000
660,891
783,269

64

3.03%

2.99%
2.78%
3.04%
2.89%
2.83%
2.88%
2.89%
3.02%
3.01%
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

NOTES TO FINANCIAL STATEMENTS CONT'D

The Funds distinguish between distributions on a tax basis and a financial reporting basis. Accounting principles generally accepted in the United States of
America require that only distributions in excess of tax basis earnings and profits be reported in the financial statements as a return of capital. Permanent

differences between book and tax accounting relating to distributions are reclassified to paid in capital.

The tax character of distributions paid for the years ended September 30, 2006 and September 30, 2005 was as follows:

Insured
Year Ended 9/30/06 Municipal II
Distributions declared from:
Tax-exempt income $ 11,047,959
Ordinary income
Period Ended 9/30/05
Distributions declared from:
Tax-exempt income $ 11,594,327
Ordinary income $ 31,462
Insured
Year Ended 9/30/06 Massachusetts
Distributions declared from:
Tax-exempt income $ 1,848,911
Ordinary income
Long-term capital gain
Period Ended 9/30/05
Distributions declared from:
Tax-exempt income $ 1,908,595
Ordinary income
Insured
Year Ended 9/30/06 New York IT
Distributions declared from:
Tax-exempt income $ 2,482,872
Ordinary income
Long-term capital gain $ 255,263
Period Ended 9/30/05
Distributions declared from:
Tax-exempt income $ 2,757,756

Ordinary income

Insured
California IT
$ 3,921,582
$ 4,117,474
Insured
Michigan
$ 1,547,517
$ 1,678,919
Insured
Ohio
$ 2,449,953
$ 2,598,268

Insured
Florida
$ 2,596,229
$ 2,739,792
Insured
New Jersey
$ 2,749,009
$ 808
$ 2,861,219
$ 1,539
Insured
Pennsylvania
$ 2,983,088
$ 3,192,842
$ 61

During the year ended September 30, 2006, the following amounts were reclassified due to differences between book and tax accounting for amortization and
accretion on debt securities, and market discount on disposal of securities:

Insured

Municipal IT
Increase (decrease):
Paid in capital $ 1
Accumulated net realized
gain/(loss) on investments $ 41,086
Accumulated
undistributed income $ (41,087)

$

$

Insured
California IT

15,364

(15,364)

Insured
Florida

9,265

(9,265)
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Insured
Massachusetts
Increase (decrease):
Paid in capital
Accumulated net realized
gain/(loss) on investments $ 7,215
Accumulated
undistributed income $ (7,215)
Insured
New York IT

Increase (decrease):

Paid in capital $ (1,277)
Accumulated net realized

gain/(loss) on investments $ (334)
Accumulated
undistributed income $ 1,611

Insured
Michigan

7,059

(7,059)
Insured
Ohio

21,826

(21,826)

These changes had no effect on the net assets or net asset value per share of the Funds.

As of September 30, 2006, the components of distributable earnings (accumulated losses) on a tax basis were as follows:

Insured
Municipal IT
Undistributed income $ 193,184
Capital loss carryforward $  (561,535)
Unrealized gain $ 15,773,335
Other temporary differences $ 1,207,725

Insured
California IT

104,406
(1,015,681)
5,143,057

184,461

65

Insured
New Jersey
$ (154)
$ 154
Insured
Pennsylvania
$ 6,228
$ (6,228)

$
$
$
$

Insured
Florida

40,391
(725,954)

3,062,032

211,544
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

NOTES TO FINANCIAL STATEMENTS CONT'D

Undistributed income
Capital loss carryforward
Unrealized gain

Other temporary differences

Undistributed income
Undistributed capital gains
Capital loss carryforward
Unrealized gain

Other temporary differences

4 Tnvestment Adviser Fee and Other Transactions with Affiliates

Insured
Massachusetts
$ 47,582
$ (551,616)
$ 20918,725
$ 145,585
Insured
New York IT
$ 229,100
$ 774,679
$ 2,810,206
$ 219,186

@ A

Insured
Michigan

38,729
(652,425)
2,439,174

80,324
Insured
Ohio

32,884

(889,539)
3,447,274
315,078

Insured
New Jersey

69,864
(390,483)
4,354,010

218,921
Insured
Pennsylvania

$ 47,359

$ (53,657)
$ 3814315
$ (37,173)

The investment adviser fee, computed at an annual rate of 0.55% of each Fund's average weekly gross assets, was earned by Eaton Vance Management (EVM) as
compensation for investment advisory services rendered to each Fund. Except for Trustees of each Fund who are not members of EVM's organization, officers and
Trustees receive remuneration for their services to each Fund out of such investment adviser fee. For the year ended September 30, 2006, the fee was equivalent to

0.55% of each Fund's average weekly gross assets and amounted to $1,321,358, $501,015, $333,311, $230,928, $198,787, $338,123, $338,359, $326,163 and
$385,434 for Insured Municipal Fund II, Insured California Fund II, Insured Florida Fund, Insured Massachusetts Fund, Insured Michigan Fund, Insured New

Jersey Fund, Insured New York Fund II, Insured Ohio Fund and Insured Pennsylvania Fund, respectively. EVM also serves as the administrator of the Funds, but

currently receives no compensation.

In addition, EVM has contractually agreed to reimburse each Fund for fees and other expenses in the amount of 0.15% of average weekly total assets of each Fund

during the first five full years of each Fund's operations, 0.10% of average weekly total assets of each Fund in year six, and 0.05% in year seven. For the year
ended September 30, 2006, EVM contractually waived $360,368, $136,640, $90,903, $62,979, $54,214, $92,215, $92,280, $88,954 and $105,118 for Insured

Municipal Fund II, Insured California Fund II, Insured Florida Fund, Insured Massachusetts Fund, Insured Michigan Fund, Insured New Jersey Fund, Insured New
York Fund II, Insured Ohio Fund and Insured Pennsylvania Fund, respectively.

Certain officers and one Trustee of each Fund are officers of the above organization.

5 Investments

Purchases and sales of investments, other than U.S. Government securities and short-term obligations, for the year ended September 30, 2006 were as follows:

Insured Municipal Fund 1T

Purchases

Sales

Insured California Fund II

Purchases

Sales

Insured Florida Fund

Purchases

Sales

Insured Massachusetts Fund

Purchases

Sales

$ 103,976,909
103,351,771

$ 17,027,620
16,320,086

$ 10,439,527
11,272,907

$ 8,736,272
8,775,352
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Insured Michigan Fund
Purchases

Sales

Insured New Jersey Fund
Purchases

Sales

Insured New York Fund II
Purchases

Sales

Insured Ohio Fund
Purchases

Sales

Insured Pennsylvania Fund
Purchases

Sales

: RCG COMPANIES INC - Form 8-K

$  2919,794
2,628,778

$ 16,098,590
16,091,623

$ 16,907,459
18,839,787

$ 12,519,376
11,976,134

$ 27,347,188
24,276,913
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006
NOTES TO FINANCIAL STATEMENTS CONT'D

6 Federal Income Tax Basis of Unrealized Appreciation (Depreciation)

The cost and unrealized appreciation (depreciation) in value of the investments owned by each Fund at September 30, 2006, as computed for Federal income tax
purposes, were as follows:

Insured Municipal Fund 1T

Aggregate Cost $ 228,160,627
Gross unrealized appreciation $ 17,158,676
Gross unrealized depreciation (169,047)
Net unrealized appreciation $ 16,989,629
Insured California Fund II

Aggregate Cost $ 87,068,841
Gross unrealized appreciation $ 5,462,672
Gross unrealized depreciation (62,337)
Net unrealized appreciation $ 5,400,335
Insured Florida Fund

Aggregate Cost $ 56,631,482
Gross unrealized appreciation $ 3,316,708
Gross unrealized depreciation (32,191)
Net unrealized appreciation $ 3,284,517
Insured Massachusetts Fund

Aggregate Cost $ 39,408,906
Gross unrealized appreciation $ 3,094,417
Gross unrealized depreciation (27,134)
Net unrealized appreciation $ 3,067,283
Insured Michigan Fund

Aggregate Cost $ 34,012,432
Gross unrealized appreciation $ 2,552,105
Gross unrealized depreciation (27,578)
Net unrealized appreciation $ 2,524,527
Insured New Jersey Fund

Aggregate Cost $ 57,911,934
Gross unrealized appreciation $ 4,583,584
Gross unrealized depreciation (1,024)
Net unrealized appreciation $ 4,582,560
Insured New York Fund II

Aggregate Cost $ 58,887,615
Gross unrealized appreciation $ 3,042,736
Gross unrealized depreciation (5,209)
Net unrealized appreciation $ 3,037,527
Insured Ohio Fund

Aggregate Cost $ 55,965,631
Gross unrealized appreciation $ 3,856,023
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Gross unrealized depreciation
Net unrealized appreciation
Insured Pennsylvania Fund
Aggregate Cost

Gross unrealized appreciation
Gross unrealized depreciation

Net unrealized appreciation

7 Shares of Beneficial Interest

Edgar Filing: RCG COMPANIES INC - Form 8-K

(93,671)
$ 3,762,352
$ 66,636,341
$ 4301,252
(20,879)
$ 4,280,373

Each Declaration of Trust permits the Trustees to issue an unlimited number of full and fractional $0.01 par value common shares. Transactions in common shares

were as follows:

Shares issued pursuant to the
Fund's dividend reinvestment plan

Net increase

Insured Municipal Fund 1T

Year Ended September 30,
2006 2005
4,301 4,972
4,301 4,972
67
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Insured California Fund II
Year Ended September 30,

2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 522 5,859
Net increase 522 5,859
Insured Florida Fund
Year Ended September 30,
2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 1,642 10,376
Net increase 1,642 10,376

Insured Massachusetts Fund

Year Ended September 30,

2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 2,419 3,549
Net increase 2,419 3,549
Insured Michigan Fund
Year Ended September 30,
2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 620 2,181
Net increase 620 2,181

Insured New Jersey Fund

Year Ended September 30,

2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 2,951 3,289
Net increase 2,951 3,289
Insured New York Fund II
Year Ended September 30,
2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 1,022
Net increase 1,022
Insured Ohio Fund
Year Ended September 30,
2006 2005
Shares issued pursuant to the
Fund's dividend reinvestment plan 3,501
Net increase 3,501

Insured Pennsylvania Fund

Year Ended September 30,



Shares issued pursuant to the

Fund's dividend reinvestment plan

Net increase

8 Financial Instruments

The Funds regularly trade in financial instruments with off-balance sheet risk in the normal course of their investing activities to assist in managing exposure to
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2006 2005
975 2,445
975 2,445

various market risks. These financial instruments include futures contracts and interest rate swaps and may involve, to a varying degree, elements of risk in excess

of the amounts recognized for financial statement purposes. The notional or contractual amounts of these instruments represent the investment a Fund has in

particular classes of financial instruments and does not necessarily represent the amounts potentially subject to risk. The measurement of the risks associated with

these instruments is meaningful only when all related and offsetting transactions are considered.

A summary of obligations under these financial instruments at September 30, 2006 is as follows:

Fund
Insured 525

Municipal IT
Insured 150

California IT
Insured 92

Florida

Expiration
Date

12/06

12/06

12/06

Contracts

U.S. Treasury
Bond

U.S. Treasury
Bond

U.S. Treasury
Bond

Futures Contracts

Aggregate
Position Cost
Short $ (57,796,987)
Short $ (16,603,659)
Short $ (10,118,890)
68

Value

$ (59,013,281)

$ (16,860,937)

$ (10,341,375)

Net Unrealized
Appreciation/
(Depreciation)

$ (1,216,294)

$  (257,278)

$  (222,485)
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Net Unrealized
Expiration Aggregate Appreciation/
Fund Date Contracts Position Cost Value (Depreciation)
Insured 65 U.S. Treasury
Massachusetts 12/06 Bond Short $ (7,157,848) $ (7,306,406) $ (148,558)
Insured 39

U.S. Treasury
Michigan 12/06 Bond Short $ (4,298,491 $ (4,383,844) $  (85353)

Insured 100 U.S. Treasury
New Jersey 12/06 Bond Short $ (11,012,075) $ (11,240,625) $ (228,550)

Insured 94 U.S. Treasury
New York II 12/06 Bond Short $ (10,338,866) $ (10,566,187) $ (227,321)
Insured 136

U.S. Treasury
Ohio 12/06 Bond Short $ (14,972,172) $ (15,287,250) $ (315,078)
Insured 50 U.S. Treasury
Pennsylvania 12/06 Bond Short $ (5,652912) $ (5,620,312) $ 32,600

At, September 30, 2006, the Insured Pennsylvania Fund had entered into an interest rate swap agreement with JP Morgan Chase Bank, N.A. whereby the Fund
makes semi-annually payments at a fixed rate equal to 5.77% on the notional amount of $7,000,000. In exchange, the Fund receives quarterly payments at a rate
equal to the three month USD-LIBOR on the same notional amount. The effective date of the interest rate swap is February 26, 2007. The value of the contract,
which terminates February 26, 2037, is recorded as a payable for open swap contracts of $498,658, as of September 30, 2006.

At September 30, 2006, the Funds had sufficient cash and/or securities to cover margin requirements on these contracts.

9 Overdraft Advances

Pursuant to the custodian agreement between the Funds and IBT, IBT may in its discretion advance funds to the Funds to make properly authorized payments.
When such payments result in an overdraft by the Funds, the Funds are obligated to repay IBT at the current rate of interest charged by IBT for secured loans
(currently, a rate above the Federal Funds rate). This obligation is payable on demand to IBT. IBT has a lien on a Fund's assets to the extent of any overdraft. At
September 30, 2006, Insured California Fund II, Insured Florida Fund, Insured Massachusetts Fund, Insured Michigan Fund and Insured Ohio Fund had payments
due to IBT pursuant to the foregoing arrangement of $308,647, $368,473, $10,993, $152,944 and $1,209,049, respectively.

10 Recently Issued Accounting Pronouncements

In June 2006, the Financial Accounting Standards Board ("FASB") issued FASB Interpretation No. 48, ("FIN 48") "Accounting for Uncertainty in Income Taxes
an interpretation of FASB Statement No. 109". FIN 48 clarifies the accounting for uncertainty in income taxes recognized in accordance with FASB Statement No.
109, "Accounting for Income Taxes." This interpretation prescribes a recognition threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. It also provides guidance on de-recognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition. FIN 48 is effective for fiscal years beginning after December 15, 2006. Management is currently
evaluating the impact of applying the various provisions of FIN 48.

In September 2006, the Financial Accounting Standards Board ("FASB") issued Statement of Financial Accounting Standards No. 157, ("FAS 157") "Fair Value
Measurements". FAS 157 defines fair value, establishes a framework for measuring fair value in accordance with generally accepted accounting principles and
expands disclosure about fair value measurements. FAS 157 is effective for fiscal years beginning after November 15, 2007. Management is currently evaluating
the impact the adoption of FAS 157 will have on the Funds' financial statement disclosures.

69

51



Edgar Filing: RCG COMPANIES INC - Form 8-K

52



Edgar Filing: RCG COMPANIES INC - Form 8-K

Eaton Vance Insured Municipal Bond Funds as of September 30, 2006
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Trustees and Shareholders

of Eaton Vance Insured Municipal Bond Fund II, Eaton Vance Insured California Municipal Bond Fund II, Eaton Vance Insured Florida
Municipal Bond Fund, Eaton Vance Insured Massachusetts Municipal Bond Fund, Eaton Vance Insured Michigan Municipal Bond Fund, Eaton
Vance Insured New Jersey Municipal Bond Fund, Eaton Vance Insured New York Municipal Bond Fund II, Eaton Vance Insured Ohio
Municipal Bond Fund, and Eaton Vance Insured Pennsylvania Municipal Bond Fund :

We have audited the accompanying statements of assets and liabilities, including the portfolios of investments, of Eaton Vance Insured Municipal Bond Fund II,
Eaton Vance Insured California Municipal Bond Fund II, Eaton Vance Insured Florida Municipal Bond Fund, Eaton Vance Insured Massachusetts Municipal
Bond Fund, Eaton Vance Insured Michigan Municipal Bond Fund, Eaton Vance Insured New Jersey Municipal Bond Fund, Eaton Vance Insured New York
Municipal Bond Fund II, Eaton Vance Insured Ohio Municipal Bond Fund, and Eaton Vance Insured Pennsylvania Municipal Bond Fund (individually, the
"Fund," collectively, the "Funds") as of September 30, 2006, and the related statements of operations for the year then ended, the statements of changes in net
assets for each of the two years in the period then ended, and the financial highlights for the three years then ended and for the period from the start of business,
November 29, 2002 to September 30, 2003. These financial statements and financial highlights are the responsibility of each Fund's management. Our
responsibility is to express an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the financial statements and financial highlights are free of material misstatement. The
Funds are not required to have, nor were we engaged to perform, an audit of their internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Funds' internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on

a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. Our procedures included confirmation of securities owned at September 30,
2006, by correspondence with the custodian and brokers; where replies were not received from brokers, we performed other auditing procedures. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material respects, the financial position of Eaton Vance
Insured Municipal Bond Fund II, Eaton Vance Insured California Municipal Bond Fund II, Eaton Vance Insured Florida Municipal Bond Fund, Eaton Vance
Insured Massachusetts Municipal Bond Fund, Eaton Vance Insured Michigan Municipal Bond Fund, Eaton Vance Insured New Jersey Municipal Bond Fund,
Eaton Vance Insured New York Municipal Bond Fund II, Eaton Vance Insured Ohio Municipal Bond Fund, and Eaton Vance Insured Pennsylvania Municipal
Bond Fund as of September 30, 2006, the results of their operations for the year then ended, the changes in their net assets for each of the two years in the period
then ended, and their financial highlights for the three years then ended and for the period from the start of business, November 29, 2002 to September 30, 2003, in
conformity with accounting principles generally accepted in the United States of America.

DELOITTE & TOUCHE LLP
Boston, Massachusetts
November 17, 2006
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Eaton Vance Insured Municipal Bond Funds as of September 30, 2006

OTHER MATTERS (Unaudited)
Each Fund held its Annual Meeting of Shareholders on July 21, 2006. The following action was taken by the shareholders of each Fund:

Item 1: The election of William H. Park, Lynn A. Stout and Ralph F. Verni as Class I Trustees of the Fund for a three-year term expiring in 2009:

Nominee for Class I Trustee Nominee for Class I Trustee Nominee for Class I Trustee
Elected by All Shareholders Elected by All Shareholders Elected by All Shareholders
William H. Park Lynn A. Stout Ralph F. Verni
Insured California Fund II:
For 3,702,356 3,700,831 3,702,356
Withheld 37,155 38,680 37,155
Insured Florida Fund:
For 2,483,324 2,482,474 2,482,324
Withheld 50,159 51,009 51,159
Insured Massachusetts Fund:
For 1,725,045 1,725,045 1,725,045
Withheld 8,530 8,530 8,530
Insured Michigan Fund:
For 1,485,700 1,484,500 1,484,500
Withheld 11,995 13,195 13,195
Insured Municipal Fund II:
For 9,506,042 9,501,742 9,503,168
Withheld 110,979 115,279 113,853
Insured New Jersey Fund:
For 2,504,412 2,505,612 2,502,412
Withheld 31,126 29,926 33,126
Insured New York II Fund:
For 2,470,284 2,468,918 2,469,784
Withheld 45,191 46,557 45,691
Insured Ohio Fund:
For 2,437,075 2,437,075 2,433,125
Withheld 18,958 18,958 22,908
Insured Pennsylvania Fund:
For 2,817,874 2,817,924 2,818,474
Withheld 46,732 46,682 46,132

Results are rounded to the nearest whole number.
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FEDERAL TAX INFORMATION (Unaudited)

The Form 1099-DIV you receive in January 2007 will show the tax status of all distributions paid to your account in calendar 2006. Shareholders are advised to
consult their own tax adviser with respect to the tax consequences of their investment in the Fund. As required by the Internal Revenue Code regulations,
shareholders must be notified within 60 days of a Fund's fiscal year end regarding exempt-interest dividends and capital gains dividends.

Exempt-Interest Dividends The Funds designate the following amounts of dividends from net investment income as an exempt-interest dividend.

Eaton Vance Insured Municipal Bond Fund II 100.00%
Eaton Vance Insured California Municipal Bond Fund II 100.00%
Eaton Vance Insured Florida Municipal Bond Fund 100.00%
Eaton Vance Insured Massachusetts Municipal Bond Fund 100.00%
Eaton Vance Insured Michigan Municipal Bond Fund 100.00%
Eaton Vance Insured New Jersey Municipal Bond Fund 99.97%
Eaton Vance Insured New York Municipal Bond Fund II 100.00%
Eaton Vance Insured Ohio Municipal Bond Fund 100.00%
Eaton Vance Insured Pennsylvania Municipal Bond Fund 100.00%

Capital Gains Dividends The Eaton Vance Insured New York Municipal Bond Fund II designates $255,263 as a capital gain dividend.
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Eaton Vance Insured Municipal Bond Funds

DIVIDEND REINVESTMENT PLAN

Each Fund offers a dividend reinvestment plan (the Plan) pursuant to which shareholders may elect to have dividends and capital gains distributions automatically
reinvested in common shares (the Shares) of the same Fund. You may elect to participate in the Plan by completing the Dividend Reinvestment Plan Application
Form. If you do not participate, you will receive all distributions in cash paid by check mailed directly to you by PFPC Inc. as dividend paying agent. On the
distribution payment date, if the net asset value per Share is equal to or less than the market price per Share plus estimated brokerage commissions, then new
Shares will be issued. The number of Shares shall be determined by the greater of the net asset value per Share or 95% of the market price. Otherwise, Shares
generally will be purchased on the open market by the Plan Agent. Distributions subject to income tax (if any) are taxable whether or not shares are reinvested.

If your shares are in the name of a brokerage firm, bank, or other nominee, you can ask the firm or nominee to participate in the Plan on your behalf. If the
nominee does not offer the Plan, you will need to request that your shares be re-registered in your name with each Fund's transfer agent, PFPC Inc., or you will not
be able to participate.

The Plan Agent's service fee for handling distributions will be paid by each Fund. Each participant will be charged their pro rata share of brokerage commissions
on all open-market purchases.

Plan participants may withdraw from the Plan at any time by writing to the Plan Agent at the address noted on the following page. If you withdraw, you will
receive shares in your name for all Shares credited to your account under the Plan. If a participant elects by written notice to the Plan Agent to have the Plan Agent
sell part or all of his or her Shares and remit the proceeds, the Plan Agent is authorized to deduct a $5.00 fee plus brokerage commissions from the proceeds.

If you wish to participate in the Plan and your shares are held in your own name, you may complete the form on the following page and deliver it to the Plan
Agent.

Any inquiries regarding the Plan can be directed to the Plan Agent, PFPC Inc., at 1-800-331-1710.
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APPLICATION FOR PARTICIPATION IN DIVIDEND REINVESTMENT PLAN

This form is for shareholders who hold their common shares in their own names. If your common shares are held in the name of a brokerage firm, bank, or other
nominee, you should contact your nominee to see if it will participate in the Plan on your behalf. If you wish to participate in the Plan, but your brokerage firm,
bank, or nominee is unable to participate on your behalf, you should request that your common shares be re-registered in your own name which will enable your
participation in the Plan.

The following authorization and appointment is given with the understanding that I may terminate it at any time by terminating my participation in the Plan as
provided in the terms and conditions of the Plan.

Please print exact name on account

Shareholder signature Date

Shareholder signature Date

Please sign exactly as your common shares are registered. All persons whose names appear on the share certificate must sign.

YOU SHOULD NOT RETURN THIS FORM IF YOU WISH TO RECEIVE YOUR DIVIDENDS AND DISTRIBUTIONS IN CASH. THIS IS NOT A
PROXY.

This authorization form, when signed, should be mailed to the following address:

Eaton Vance Insured Municipal Bond Funds
c/o PFPC Inc.

P.O. Box 43027

Providence, RI 02940-3027

800-331-1710

Number of Employees

Each Fund is organized as a Massachusetts business trust and is registered under the Investment Company Act of 1940, as amended, as a closed-end,
nondiversified, management investment company and has no employees.

Number of Shareholders

As of September 30, 2006, our records indicate that there are 32, 10, 4, 7, 10, 11, 19, 18 and 49 registered shareholders for Insured Municipal Fund II, Insured
California Fund II, Insured Florida Fund, Insured Massachusetts Fund, Insured Michigan Fund, Insured New Jersey Fund, Insured New York Fund II, Insured
Ohio Fund and Insured Pennsylvania Fund, respectively, and approximately 4,800, 1,400, 1,200, 800, 900, 1,400, 1,200, 1,600 and 1,700 shareholders owning the
Fund shares in street name, such as through brokers, banks, and financial intermediaries for Insured Municipal Fund II, Insured California Fund II, Insured Florida
Fund, Insured Massachusetts Fund, Insured Michigan Fund, Insured New Jersey Fund, Insured New York Fund II, Insured Ohio Fund and Insured Pennsylvania
Fund, respectively.

If you are a street name shareholder and wish to receive Fund reports directly, which contain important information about a Fund, please write or call:

Eaton Vance Distributors, Inc.
The Eaton Vance Building
255 State Street

Boston, MA 02109
1-800-225-6265

American Stock Exchange symbols
Insured Municipal Fund I EIV

Insured California Fund IT EIA
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Insured Florida Fund EIF

Insured Massachusetts Fund MAB

Insured Michigan Fund MIW

Insured New Jersey Fund EMJ

Insured New York Fund II NYH

Insured Ohio Fund EIO

Insured Pennsylvania Fund EIP
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BOARD OF TRUSTEES' ANNUAL APPROVAL OF THE INVESTMENT ADVISORY AGREEMENTS
Overview of the Contract Review Process

The Investment Company Act of 1940, as amended (the "1940 Act"), provides, in substance, that each investment advisory agreement between a fund and its
investment adviser will continue in effect from year to year only if its continuance is approved at least annually by the fund's board of trustees, including by a vote
of a majority of the trustees who are not "interested persons" of the fund ("Independent Trustees") cast in person at a meeting called for the purpose of considering
such approval.

At a meeting of the Boards of Trustees (each a "Board") of the Eaton Vance group of mutual funds (the "Eaton Vance Funds") held on March 27, 2006, the Board,
including a majority of the Independent Trustees, voted to approve continuation of existing advisory and sub-advisory agreements for the Eaton Vance Funds for
an additional one-year period. In voting its approval, the Board relied upon the affirmative recommendation of the Special Committee of the Board, which is a
committee comprised exclusively of Independent Trustees. Prior to making its recommendation, the Special Committee reviewed information furnished for a
series of meetings of the Special Committee held in February and March 2006. Such information included, among other things, the following:

Information about Fees, Performance and Expenses
An independent report comparing the advisory and related fees paid by each fund with fees paid by comparable funds;
An independent report comparing each fund's total expense ratio and its components to comparable funds;
An independent report comparing the investment performance of each fund to the investment performance of comparable funds over various time periods;
Data regarding investment performance in comparison to relevant peer groups of funds and appropriate indices;

Comparative information concerning fees charged by each adviser for managing other mutual funds and institutional accounts using investment strategies and
techniques similar to those used in managing the fund;

Profitability analyses for each adviser with respect to each fund managed by it;
Information about Portfolio Management
Descriptions of the investment management services provided to each fund, including the investment strategies and processes employed;

Information concerning the allocation of brokerage and the benefits received by each adviser as a result of brokerage allocation, including information concerning
the acquisition of research through "soft dollar" benefits received in connection with the funds' brokerage, and the implementation of a soft dollar reimbursement
program established with respect to the funds;

Data relating to portfolio turnover rates of each fund;

The procedures and processes used to determine the fair value of fund assets and actions taken to monitor and test the effectiveness of such procedures and
processes;

Information about the Adviser
Reports detailing the financial results and condition of each adviser;

Descriptions of the qualifications, education and experience of the individual investment professionals whose responsibilities include portfolio management and
investment research for the funds, and information relating to their compensation and responsibilities with respect to managing other mutual funds and investment
accounts;

Copies of the Codes of Ethics of each adviser and its affiliates, together with information relating to compliance with and the administration of such codes;

Information concerning the resources devoted to compliance efforts undertaken by each adviser and its affiliates on behalf of the funds (including descriptions of
various compliance programs) and their record of compliance with investment policies and restrictions, including policies with respect to market-timing, late
trading and selective portfolio disclosure, and with policies on personal securities transactions;
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Descriptions of the business continuity and disaster recovery plans of each adviser and its affiliates;
Other Relevant Information

Information concerning the nature, cost and character of the administrative and other non-investment management services provided by Eaton Vance
Management and its affiliates;

Information concerning management of the relationship with the custodian, subcustodians and fund accountants by each adviser or the funds' administrator; and
The terms of each advisory agreement.
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BOARD OF TRUSTEES' ANNUAL APPROVAL OF THE INVESTMENT ADVISORY AGREEMENTS CONTD

In addition to the information identified above, the Special Committee considered information provided from time to time by each adviser throughout the year at
meetings of the Board and its committees. Over the course of the twelve month period ended March 31, 2006, the Board met nine times and the Special
Committee, the Audit Committee and the Governance Committee, each of which is a Committee comprised solely of Independent Trustees, met eight, twelve and
five times, respectively. At such meetings, the Trustees received, among other things, presentations by the portfolio managers and other investment professionals
of each adviser relating to the investment performance of each fund and the investment strategies used in pursuing the fund's investment objective.

For funds that invest through one or more underlying portfolios, the Board considered similar information about the portfolio(s) when considering the approval of
advisory agreements. In addition, in cases where the fund's investment adviser has engaged a sub-adviser, the Board considered similar information about the
sub-adviser when considering the approval of any sub-advisory agreement.

The Special Committee was assisted throughout the contract review process by Goodwin Procter LLP, legal counsel for the Independent Trustees. The members of
the Special Committee relied upon the advice of such counsel and their own business judgment in determining the material factors to be considered in evaluating
each advisory and sub-advisory agreement and the weight to be given to each such factor. The conclusions reached with respect to each advisory and sub-advisory
agreement were based on a comprehensive evaluation of all the information provided and not any single factor. Moreover, each member of the Special Committee
may have placed varying emphasis on particular factors in reaching conclusions with respect to each advisory and sub-advisory agreement.

Results of the Process

Based on its consideration of the foregoing, and such other information as it deemed relevant, including the factors and conclusions described below, the Special
Committee concluded that the continuance of the investment advisory agreements of the following funds:

Insured Municipal Bond Fund II

Insured California Municipal Bond Fund II
Insured Florida Municipal Bond Fund
Insured Massachusetts Municipal Bond Fund
Insured Michigan Municipal Bond Fund
Insured New Jersey Municipal Bond Fund
Insured New York Municipal Bond Fund II
Insured Ohio Municipal Bond Fund

Insured Pennsylvania Municipal Bond Fund

(the "Funds"), each with Eaton Vance Management (the "Adviser"), including their fee structures, is in the interests of shareholders and, therefore, the Special
Committee recommended to the Board approval of each agreement. The Board accepted the recommendation of the Special Committee as well as the factors
considered and conclusions reached by the Special Committee with respect to each agreement. Accordingly, the Board, including a majority of the Independent
Trustees, voted to approve continuation of the advisory agreement for each Fund.

Nature, Extent and Quality of Services

In considering whether to approve the investment advisory agreements of the Funds, the Board evaluated the nature, extent and quality of services provided to the
Funds by the Adviser.

The Board considered the Adviser's management capabilities and investment process with respect to the types of investments held by each Fund, including the
education, experience and number of its investment professionals and other personnel who provide portfolio management, investment research, and similar
services to the Funds, and recent changes in the identity of such personnel. In particular, the Board evaluated, where relevant, the abilities and experience of such
investment personnel in analyzing factors such as credit risk, tax efficiency, and special considerations relevant to investing in municipal bonds. Specifically, the
Board considered the Adviser's 30-person municipal bond team, which includes six portfolio managers and nine credit specialists who provide services to the
Funds. The Board also took into account the resources dedicated to portfolio management and other services, including the compensation paid to recruit and retain

62



Edgar Filing: RCG COMPANIES INC - Form 8-K

investment personnel, and the time and attention devoted to each Fund in the complex by senior management.

The Board reviewed the compliance programs of the Adviser and relevant affiliates thereof. Among other matters, the Board considered compliance and reporting
matters relating to personal trading by investment personnel, selective disclosure of portfolio holdings, late trading, frequent trading, portfolio valuation, business
continuity and the allocation of investment opportunities. The Board also evaluated the responses of the Adviser and its affiliates to requests from regulatory
authorities such as the Securities and Exchange Commission and the National Association of Securities Dealers.
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BOARD OF TRUSTEES' ANNUAL APPROVAL OF THE INVESTMENT ADVISORY AGREEMENTS CONTD

The Board also considered shareholder and other administrative services provided or managed by Eaton Vance Management and its affiliates, including transfer
agency and accounting services. The Board evaluated the benefits to shareholders of investing in a fund that is a part of a large family of funds.

After consideration of the foregoing factors, among others, the Board concluded that the nature, extent and quality of services provided by the Adviser, taken as a
whole, are appropriate and consistent with the terms of the respective investment advisory agreements.

Fund Performance

The Board compared each Fund's investment performance to a relevant universe of similarly managed funds identified by an independent data provider and
appropriate benchmark indices. The Board reviewed comparative performance data for the one-year period ended September 30, 2005 for each Fund. On the basis
of the foregoing and other relevant information, the Board concluded that the performance of each Fund is satisfactory.

Management Fees and Expenses
The Board reviewed contractual investment advisory fee rates payable by each Fund (referred to as "management fees").

As part of its review, the Board considered each Fund's management fee and total expense ratio for the one-year period ended September 30, 2005, as compared to
a group of similarly managed funds selected by an independent data provider. The Board considered the fact that the Adviser had waived fees and/or paid expenses
for each of the Funds.

After reviewing the foregoing information, and in light of the nature, extent and quality of the services provided by the Adviser, the Board concluded with respect
to each Fund that the management fee charged to the Fund for advisory and related services and the total expense ratio of the Fund are reasonable.

Profitability

The Board reviewed the level of profits realized by the Adviser and, if applicable, its affiliates in providing investment advisory and administrative services to
each Fund and to all Eaton Vance Funds as a group. The Board considered the level of profits realized without regard to revenue sharing or other payments by the
Adviser and its affiliates to third parties in respect of distribution services. The Board also considered other direct or indirect benefits received by the Adviser and
its affiliates in connection with their relationship with the Funds.

The Board concluded that, in light of the foregoing factors and the nature, extent and quality of the services rendered, the profits realized by the Adviser and its
affiliates are reasonable.

Economies of Scale

In reviewing management fees and profitability, the Board also considered the extent to which the Adviser and its affiliates, on the one hand, and each Fund, on
the other hand, can expect to realize benefits from economies of scale as the assets of the Fund increase. The Board acknowledged the difficulty in accurately
measuring the benefits resulting from the economies of scale with respect to the management of any specific fund or group of funds. The Board also considered
the fact that none of the Funds is continuously offered and concluded that, in light of the level of the adviser's profits with respect to each Fund, the
implementation of breakpoints in the advisory fee schedule is not appropriate. Based upon the foregoing, the Board concluded that the benefits from economies of
scale are currently being shared equitably by the Adviser and its affiliates and each Fund.
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MANAGEMENT AND ORGANIZATION

Fund Management. The Trustees and officers of Eaton Vance Insured Municipal Bond Fund II (EIV), Eaton Vance Insured California Municipal Bond Fund II
(EIA), Eaton Vance Insured Florida Municipal Bond Fund (EIF), Eaton Vance Insured Massachusetts Municipal Bond Fund (MAB), Eaton Vance Insured
Michigan Municipal Bond Fund (MIW), Eaton Vance Insured New Jersey Municipal Bond Fund (EMJ), Eaton Vance Insured New York Municipal Bond Fund II
(NYH), Eaton Vance Insured Ohio Municipal Bond Fund (EIO), and Eaton Vance Pennsylvania Municipal Bond Fund (EIP), (the Funds) are listed below. Except
as indicated, each individual has held the office shown or other offices in the same company for the last five years. The "noninterested Trustees" consist of those
Trustees who are not "interested persons" of the Funds, as that term is defined under the 1940 Act. The business address of each Trustee and officer is The Eaton
Vance Building, 255 State Street, Boston, Massachusetts 02109. As used below, "EVC" refers to Eaton Vance Corp., "EV" refers to Eaton Vance, Inc., "EVM"
refers to Eaton Vance Management, "BMR" refers to Boston Management and Research and "EVD" refers to Eaton Vance Distributors, Inc. EVC and EV are the
corporate parent and trustee, respectively, of EVM and BMR. Each officer affiliated with Eaton Vance may hold a position with other Eaton Vance affiliates that
is comparable to his or her position with EVM listed below.

Number of
Term of Portfolios
Position(s) Office and in Fund Complex
. L. . Other
Name and with the Length of Principal Occupation(s) Overseer:l]?y Directorships
Date of Birth Funds Service During Past Five Years Trustee Held
Interested
Trustee
James B. Trustee  Trustee until 2007. 3  Chairman and Chief Executive Officer of EVC, BMR, EVM and EV; 168 Director of
Hawkes 11/9/41 and Vice years. Trustee and Director of EV; Vice President and Director of EVD. Trustee and/or officer EVC
President Vice President since  of 168 registered investment companies in the Eaton Vance Fund Complex.
2002. Mr. Hawkes is an interested person because of his positions with BMR,
EVM, EVC and EV, which are affiliates of each Fund.
Noninterested
Trustee(s)
Benjamin C. Trustee  Until 2008. 3 years.  Roy and Elizabeth Simmons Professor of Business Administration, Harvard 168 None
Esty 1/2/63 Trustee since 2005 University Graduate School of Business Administration (since 2003).
Formerly, Associate Professor, Harvard University Graduate School of
Business Administration (2000-2003).
Samuel L. Trustee  Trustee until 2007. 3 Jacob H. Schiff Professor of Investment Banking Emeritus, Harvard 168 Director of
Hayes, I1I(A) and years. Trustee since  University Graduate School of Business Administration. Director of Tiffany &
2/23/35 Chairman 2002 and Chairman of Yakima Products, Inc. (manufacturer of automotive accessories) (since Co.
of the the Board since 2005. 2001) and Director of Telect, Inc. (telecommunications services company). (specialty
Board retailer)
William H. Park Trustee  Until 2009. 3 years.  Vice Chairman, Commercial Industrial Finance Corp. (specialty finance 168 None
9/19/47 Trustee since 2003. company) (since 2006). Formerly, President and Chief Executive Officer,
Prizm Capital Management, LLC (investment management firm)
(2002-2005). Formerly, Executive Vice President and Chief Financial
Officer, United Asset Management Corporation (a holding company
owning institutional investment management firms) (1982-2001).
Ronald A. Trustee  Until 2008. 3 years.  Professor of Law, Georgetown University Law Center. 168 None
Pearlman Trustee since 2003.
7/10/40
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Name and

Date of Birth
Noninterested
Trustee(s)
(continued)

Norton H.
Reamer(®)
9/21/35

Lynn A. Stout  Trustee  Until 2009. 3 years.
9/14/57 Trustee since 2002.
Ralph F. Verni  Trustee  Until 2009. 3 years.
1/26/43 Trustee since 2005.
Principal
Officers who are
not Trustees
Position(s)
Name and with the
Date of Birth Funds
Cynthia J. President of EIA, EIF, MIW,
Clemson NYH, EIO and EIP; Vice
3/2/63 President of MAB, EIV and EMJ
Robert B. President of MAB, EIV and EMIJ;

Maclntosh Vice President of EIA, EIF, MIW,

Position(s)

with the

Funds

Trustee

Term of
Office and
Length of

Service

Until 2008. 3 years.

Trustee since 2002.

1/22/57 NYH, EIO and EIP

William H. Vice President of MIW, EIV and
Ahern, Jr. EIO

7/28/59

Craig R. Vice President of EIF and NYH

Brandon
12/31/66

Thomas M. Vice President of EIP

Metzold
8/3/58

Barbara E. Treasurer

Campbell
6/19/57

Since 20052

Number of
Portfolios
in Fund Complex
L . Other
Principal Occupation(s) Overseen By Directorships
During Past Five Years Trustee Held
President, Chief Executive Officer and a Director of Asset Management 168 None
Finance Corp. (a specialty finance company serving the investment
management industry) (since October 2003). President, Unicorn
Corporation (an investment and financial advisory services company)
(since September 2000). Formerly, Chairman and Chief Operating Officer,
Hellman, Jordan Management Co., Inc. (an investment management
company) (2000-2003). Formerly, Advisory Director of Berkshire Capital
Corporation (investment banking firm) (2002-2003).
Professor of Law, University of California at Los Angeles School of Law. 168 None
Consultant and private investor. 168 None

Term of

Office and

Length of Principal Occupation(s)
Service During Past Five Years

President of EIA, EIF, MIW, NYH, EIO and Vice President of EVM and BMR. Officer of 86 registered
EIP since 2005 and Vice President of MAB, investment companies managed by EVM or BMR.
EIV and EMIJ since 2004(2)

President of MAB, EIV and EMJ since 2005 Vice President of EVM and BMR. Officer of 86 registered
and Vice President of EIA, EIF, MIW, NYH, investment companies managed by EVM or BMR.
EIO and EIP since 2002(2)

Vice President of MIW since 2002; of EIV Vice President of EVM and BMR. Officer of 71 registered
since 2004; and of EIO since 2005 investment companies managed by EVM or BMR.

Vice President of EIF since 2004; and of Vice President of EVM and BMR. Officer of 44 registered
NYH since 2005 investment companies managed by EVM or BMR.

Since 2005 Vice President of EVM and BMR. Officer of 43 registered

investment companies managed by EVM or BMR.

investment companies managed by EVM and BMR.
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Principal Officers who are not Trustees (continued)

Term of
Position(s) Office and
Name and with the Length of Principal Occupation(s)

Date of Birth Funds Service During Past Five Years
Alan R. Secretary Since 2002 Vice President, Secretary and Chief Legal Officer of BMR,
Dynner EVM, EVD, EV and EVC. Officer of 168 registered
10/10/40 investment companies managed by EVM or BMR.
Paul M. Chief Compliance Officer Since 2004 Vice President of EVM and BMR. Officer of 168 registered
O'Neil 7/1/53 investment companies managed by EVM or BMR.

(1) Includes both master and feeder funds in a master-feeder structure.

(2) Prior to 2005, Ms. Clemson served as Vice President of EIA, EIF and EIP since 2002, and of MIW, NYH and EIO since 2004, Mr. Maclntosh served as Vice
President of MAB, EIV and EMI since 2002 and Ms. Campbell served as Assistant Treasurer of all funds since 2002.

(A) APS Trustee.
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Investment Adviser and Administrator of Eaton Vance Insured Municipal Bond Funds
Eaton Vance Management

The Eaton Vance Building
255 State Street
Boston, MA 02109

Custodian
Investors Bank & Trust Company

200 Clarendon Street
Boston, MA 02116

Transfer Agent and Dividend Disbursing Agent
PFPC Inc.

Attn: Eaton Vance Insured Municipal Bond Funds
P.O. Box 43027
Providence, RI 02940-3027
(800) 331-1710

Independent Registered Public Accounting Firm
Deloitte & Touche LLP

200 Berkeley Street
Boston, MA 02116-5022

Eaton Vance Insured Municipal Bond Funds
The Eaton Vance Building
255 State Street
Boston, MA 02109
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Item 2. Code of Ethics

The registrant has adopted a code of ethics applicable to its Principal Executive Officer, Principal Financial Officer and Principal Accounting

Officer. The registrant undertakes to provide a copy of such code of ethics to any person upon request, without charge, by calling
1-800-262-1122.

Item 3. Audit Committee Financial Expert

The registrant s Board has designated William H. Park, Samuel L. Hayes, III and Norton H. Reamer, each an independent trustee, as its audit
committee financial experts. Mr. Park is a certified public accountant who is the Vice Chairman of Commercial Industrial Finance Corp
(specialty financial company). Previously he served as President and Chief Executive Officer of Prizm Capital Management, LLC (investment
management firm) and as Executive Vice President and Chief Financial Officer of United Asset Management Corporation ( UAM ) (a holding
company owning institutional investment management firms). Mr. Hayes is the Jacob H. Schiff Professor of Investment Banking Emeritus of
the Harvard University Graduate School of Business Administration. Mr. Reamer is the President, Chief Executive Officer and a Director of
Asset Management Finance Corp. (a specialty finance company serving the investment management industry) and is President of Unicorn
Corporation (an investment and financial advisory services company). Formerly, Mr. Reamer was Chairman of Hellman, Jordan Management
Co., Inc. (an investment management company) and Advisory Director of Berkshire Capital Corporation (an investment banking firm),
Chairman of the Board of UAM and Chairman, President and Director of the UAM Funds (mutual funds).

Item 4. Principal Accountant Fees and Services
(@ (@

The following table presents the aggregate fees billed to the registrant for the registrant s fiscal years ended September 30, 2005 and September
30, 2006 by the Fund s principal accountant for professional services rendered for the audit of the registrant s annual financial statements and fees
billed for other services rendered by the principal accountant during such period.

Fiscal Years Ended 9/30/05 9/30/06

Audit Fees $ 24215 $ 25,180

Audit-Related Fees(1) 3,640 3,675

Tax Fees(2) 6,405 6,650

All Other Fees(3) 0 0

Total $ 34,260 $ 35505

(1) Audit-related fees consist of the aggregate fees billed for assurance and related services that are

reasonably related to the performance of the audit of the registrant s financial statements and are not reported under the
category of audit fees and specifically include fees for the performance of certain agreed-upon procedures relating to
the registrant s auction preferred shares.

) Tax fees consist of the aggregate fees billed for professional services rendered by the principal
accountant relating to tax compliance, tax advice, and tax planning and specifically include fees for tax return

preparation and other tax related compliance/planning matters.

3) All other fees consist of the aggregate fees billed for products and services provided by the
registrant s principal accountant other than audit, audit-related, and tax services.
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(e)(1) The registrant s audit committee has adopted policies and procedures relating to the pre-approval of services provided by the registrant s
principal accountant (the Pre-Approval Policies ). The Pre-Approval Policies establish a framework intended to assist the audit committee in the
proper discharge of its pre-approval responsibilities. As a general matter, the Pre- Approval Policies (i) specify certain types of audit,

audit-related, tax, and other services determined to be pre-approved by the audit committee; and (ii) delineate specific procedures governing the
mechanics of the pre-approval process, including the approval and monitoring of audit and non-audit service fees. Unless a service is

specifically pre-approved under the Pre-Approval Policies, it must be separately pre-approved by the audit committee.

The Pre-Approval Policies and the types of audit and non-audit services pre-approved therein must be reviewed and ratified by the registrant s
audit committee at least annually. The registrant s audit committee maintains full responsibility for the appointment, compensation, and
oversight of the work of the registrant s principal accountant.

(e)(2) No services described in paragraphs (b)-(d) above were approved by the registrant s audit committee pursuant to the de minimis exception
set forth in Rule 2-01(c)(7)(1)(C) of Regulation S-X.

(f) Not applicable.

(g) The following table presents (i) the aggregate non-audit fees (i.e., fees for audit-related, tax, and other services) billed to the registrant by the
registrant s principal accountant for the registrant s fiscal years ended September 30, 2005 and September 30, 2006; and (ii) the aggregate
non-audit fees (i.e., fees for audit-related, tax, and other services) billed for services rendered to the Eaton Vance organization for the registrant s
principal accountant for the same time periods, respectively.

Fiscal Years Ended 9/30/05 9/30/06
Registrant $ 10,045 $ 10,325
Eaton Vance(1) $ 223,443 $ 72,100

(1) The Investment adviser to the registrant, as well as any of its affiliates that provide ongoing services to the registrant, are subsidiaries of
Eaton Vance Corp.

(h) The registrant s audit committee has considered whether the provision by the registrant s principal accountant of non-audit services to the
registrant s investment adviser and any entity controlling, controlled by, or under common control with the adviser that provides ongoing services
to the registrant that were not pre-approved pursuant to Rule 2-01(c)(7)(ii) of Regulation S-X is compatible with maintaining the principal
accountant s independence.
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Item 5. Audit Committee of Listed registrants

The registrant has a separately-designated standing audit committee established in accordance with Section 3(a)(58)(A) of the Securities and
Exchange Act of 1934, as amended. Norton H. Reamer (Chair), Samuel L. Hayes, III, William H. Park, Lynn A. Stout and Ralph E. Verni are
the members of the registrant s audit committee.

Item 6. Schedule of Investments
Please see schedule of investments contained in the Report to Stockholders included under Item 1 of this Form N-CSR.
Item 7. Disclosure of Proxy Voting Policies and Procedures for Closed-End Management Investment Companies

The Board of Trustees of the Trust has adopted a proxy voting policy and procedure (the Fund Policy ), pursuant to which the Trustees have
delegated proxy voting responsibility to the Fund s investment adviser and adopted the investment adviser s proxy voting policies and procedures
(the Policies ) which are described below. The Trustees will review the Fund s proxy voting records from time to time and will annually consider
approving the Policies for the upcoming year. In the event that a conflict of interest arises between the Fund s shareholders and the investment
adviser, the administrator, or any of their affiliates or any affiliate of the Fund, the investment adviser will generally refrain from voting the

proxies related to the companies giving rise to such conflict until it consults with the Board s Special Committee except as contemplated under

the Fund Policy. The Board s Special Committee will instruct the investment adviser on the appropriate course of action.

The Policies are designed to promote accountability of a company s management to its shareholders and to align the interests of management
with those shareholders. The investment adviser will generally support company management on proposals relating to environmental and social
policy issues, on matters regarding the state of organization of the company and routine matters related to corporate administration which are not
expected to have a significant economic impact on the company or its shareholders. On all other matters, the investment adviser will review
each matter on a case-by-case basis and reserves the right to deviate from the Policies guidelines when it believes the situation warrants such a
deviation. The Policies include voting guidelines for matters relating to, among other things, the election of directors, approval of independent
auditors, executive compensation, corporate structure and anti-takeover defenses. The investment adviser may abstain from voting from time to
time where it determines that the costs associated with voting a proxy outweighs the benefits derived from exercising the right to vote.
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In addition, the investment adviser will monitor situations that may result in a conflict of interest between the Fund s shareholders and the
investment adviser, the administrator, or any of their affiliates or any affiliate of the Fund by maintaining a list of significant existing and
prospective corporate clients. The investment adviser s personnel responsible for reviewing and voting proxies on behalf of the Fund will report
any proxy received or expected to be received from a company included on that list to members of senior management of the investment adviser
identified in the Policies. Such members of senior management will determine if a conflict exists. If a conflict does exist, the investment adviser
will seek instruction on how to vote from the Special Committee.

Information on how the Fund voted proxies relating to portfolio securities during the most recent 12 month period ended June 30 is available (1)
without charge, upon request, by calling 1-800-262-1122, and (2) on the Securities and Exchange Commission s website at http://www.sec.gov.

Item 8. Portfolio Managers of Closed-End Management Investment Companies

Portfolio Management

Cynthia J. Clemson, portfolio manager of Eaton Vance Insured California Municipal Bond Fund I, is responsible for the overall and day-to-day
management of the Fund s investments.

Ms. Clemson has been an Eaton Vance portfolio manager since 1991 and is a Vice President of EVM and Boston Management and Research, an
Eaton Vance subsidiary ( BMR ). This information is provided as of the date of filing of this report.

The following tables show, as of the Fund s most recent fiscal year end, the number of accounts each portfolio manager managed in each of the
listed categories and the total assets in the accounts managed within each category. The table also shows the number of accounts with respect to
which the advisory fee is based on the performance of the account, if any, and the total assets in those accounts.

Number of
Accounts Total Assets of
Number Total Assets Paying a Accounts Paying
of All of All Performance a Performance
Accounts Accounts® Fee Fee*
Insured California Municipal Bond Fund II
Cynthia J. Clemson
Registered Investment Companies 12 $ 3,232.5 0 $ 0
Other Pooled Investment Vehicles 0 $ 0 0 $ 0
Other Accounts 0 $ 0 0 $ 0

*In millions of dollars. For registered investment companies, assets represent net assets of all
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open-end investment companies and gross assets of all closed-end investment companies.

The following table shows the dollar range of Fund shares beneficially owned by the portfolio manager as of the Fund s most recent fiscal year
end.

Dollar Range of
Equity
Securities
Owned in the
Fund

Insured California II

Cynthia J. Clemson None
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Potential for Conflicts of Interest. The portfolio managers manage multiple investment portfolios. Conflicts of interest may
arise between a portfolio manager s management of the Fund and his or her management of these other investment
portfolios. Potential areas of conflict may include allocation of a portfolio manager s time, investment opportunities
and trades among investment portfolios, including the Fund, personal securities transactions and use of Fund portfolio
holdings information. In addition, some investment portfolios may compensate the investment adviser or sub-adviser
based on the performance of the securities held by that account. The existence of such a performance based fee may
create additional conflicts of interest for a portfolio manager in the allocation of management time and investment
opportunities. EVM has adopted policies and procedures that it believes are reasonably designed to address these
conflicts. There is no guarantee that such policies and procedures will be effective or that all potential conflicts will
be anticipated.

Portfolio Manager Compensation Structure

Compensation of EVM s portfolio managers and other investment professionals has three primary components: (1) a base salary, (2) an annual
cash bonus, and (3) annual stock-based compensation consisting of options to purchase shares of EVC s nonvoting common stock and/or
restricted shares of EVC s nonvoting common stock. EVM s investment professionals also receive certain retirement, insurance and other benefits
that are broadly available to all EVM s employees. Compensation of EVM s investment professionals is reviewed primarily on an annual basis.
Cash bonuses, stock-based compensation awards, and adjustments in base salary are typically paid or put into effect at or shortly after the

October 31st fiscal year end of EVC.

Method to Determine Compensation. EVM compensates its portfolio managers based primarily on the scale and complexity
of their portfolio responsibilities and the total return performance of managed funds and accounts versus appropriate
peer groups or benchmarks. Performance is normally based on periods ending on the September 30th preceding fiscal
year end. Fund performance is evaluated primarily versus peer groups of funds as determined by Lipper Inc. and/or
Morningstar, Inc. In evaluating the performance of a fund and its manager, primary emphasis is normally placed on
three-year performance, with secondary consideration of performance over longer and shorter periods. For funds that
are tax-managed or otherwise have an objective of after-tax returns, performance is measured net of taxes. For other
funds, performance is evaluated on a pre-tax basis. In addition to rankings within peer groups of funds on the basis of
absolute performance, consideration may also be given to risk-adjusted performance. For funds with an investment
objective other than total return (such as current income), consideration will also be given to the fund s success in
achieving its objective. For managers responsible for multiple funds and accounts, investment performance is
evaluated on an aggregate basis, based on averages or weighted averages among managed funds and accounts. Funds
and accounts that have performance-based advisory fees are not accorded disproportionate weightings in measuring
aggregate portfolio manager performance.

The compensation of portfolio managers with other job responsibilities (such as heading an investment group or providing analytical support to
other portfolios) will include consideration of the scope of such responsibilities and the managers performance in meeting them.
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EVM seeks to compensate portfolio managers commensurate with their responsibilities and performance, and competitive with other firms
within the investment management industry. EVM participates in investment-industry compensation surveys and utilizes survey data as a factor
in determining salary, bonus and stock-based compensation levels for portfolio managers and other investment professionals. Salaries, bonuses
and stock-based compensation are also influenced by the operating performance of EVM and its parent company. The overall annual cash bonus
pool is based on a substantially fixed percentage of pre-bonus operating income. While the salaries of EVM s portfolio managers are
comparatively fixed, cash bonuses and stock-based compensation may fluctuate significantly from year to year, based on changes in manager
performance and other factors as described herein. For a high performing portfolio manager, cash bonuses and stock-based compensation may
represent a substantial portion of total compensation.

Item 9. Purchases of Equity Securities by Closed-End Management Investment Company and Affiliated Purchasers.
No such purchases this period.

Item 10. Submission of Matters to a Vote of Security Holders.

No material changes.

Item 11. Controls and Procedures

(a) It is the conclusion of the registrant s principal executive officer and principal financial officer that the effectiveness of the registrant s current
disclosure controls and procedures (such disclosure controls and procedures having been evaluated within 90 days of the date of this filing)
provide reasonable assurance that the information required to be disclosed by the registrant has been recorded, processed, summarized and
reported within the time period specified in the Commission s rules and forms and that the information required to be disclosed by the registrant
has been accumulated and communicated to the registrant s principal executive officer and principal financial officer in order to allow timely
decisions regarding required disclosure.

(b) There have been no changes in the registrant s internal controls over financial reporting during the second fiscal quarter of the period covered
by this report that has materially affected, or is reasonably likely to materially affect, the registrant s internal control over financial reporting.

Item 12. Exhibits

(a)(1) Registrant s Code of Ethics Not applicable (please see Item 2).
(a)(2)(1) Treasurer s Section 302 certification.

(a)(2)(ii) President s Section 302 certification.

(b) Combined Section 906 certification.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Eaton Vance Insured California Municipal Bond Fund II
By: /s/ Cynthia J. Clemson

Cynthia J. Clemson
President

Date:  Novemberl7, 2006

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

By: /s/ Barbara E. Campbell

Barbara E. Campbell
Treasurer

Date: November 17, 2006

By: /s/ Cynthia J. Clemson
Cynthia J. Clemson
President

Date: November 17, 2006
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