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Item 7.01               Regulation FD Disclosure.

On December 22, 2006, iMergent, Inc (the �Company�) filed a notice of removal in The United States District Court for the Southern District of
Illinois of the action filed in the Circuit Court of the Third Judicial Circuit, Madison County, Illinois, Case No. 2006-CH-1345, entitled The
People of the State of Illinois vs. Stores Online, Inc. and Galaxy Malls, Inc.

The Notice detailed that the action was filed on or about December 18, 2006, that the Company has not yet been served but became aware of the
action on December 19, 2006. The Notice further details that Jurisdiction and Venue are proper in the Federal Court and the Company is entitled
to remove the action.

The Company determined that due to the importance of the issues, and the numerous defenses it has that the action should be determined in
Federal Court. In reviewing the Complaint filed by the Attorney General the Company noted that it had resolved all the customer complaints
listed and paid less than $35,000 in customer refunds to the Illinois customers involved in the complaint. The Company further noted that there
were no customers listed who had transacted business with Galaxy Mall. The Company contends that it has addressed all customer issues.

The State of Illinois has not filed a response to the Removal Notice.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

IMERGENT, INC.

/s/ Robert Lewis
By: Robert Lewis, Chief Financial Officer
Date: December 26, 2006
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