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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE

We entered into an eleventh amendment to our credit facility with
LaSalle Business Credit, LLC. today which changed the formula for determining
our borrowing base effective as of May 30, 2003. In the tenth amendment to our
credit facility many of the formula numbers were based on the time period
between March 31, 2003 and May 31, 2003 and this amendment changed the relevant
time period to the period between May 31, 2003 and June 30, 2003. We are also
paying a one-time amendment fee of $10,000. The other terms and conditions of
the credit facility will remain the same, including the maximum advance of $10
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million under the credit facility during the period between May 31, 2003 through
June 30, 2003. A copy of the amendment is attached hereto as Exhibit 10.1 and is
incorporated herein by this reference.

ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS

(c) Exhibits.

10.1 Eleventh Amendment effective as of May 30, 2003 to the Loan
and Security Agreement dated April 26, 2001 by and between

LaSalle Business Credit, LLC. and The Singing Machine Company,
Inc.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereto duly authorized.

THE SINGING MACHINE COMPANY, INC.

Date: June 4, 2003 By: /s/ April Green

April Green
Chief Financial Officer
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