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The Warrants reported herein (the "Warrants") shall become exercisable immediately after Bluefly, Inc. obtains stockholder approval of
the exercise of the Warrants.

The Warrants were issued to an Investment Entity (as defined below) as partial consideration for a $1,500,000 loan made to Bluefly, Inc.
by such Investment Entity.

Prentice Capital Management, LP (the "Investment Manager") serves as investment manager to a number of investment funds, managed
accounts and other entities (each, an "Investment Entity"), including the Investment Entity that holds the Warrants. Michael Zimmerman
("Mr. Zimmerman") is responsible for the supervision and conduct of all investment activities of the Investment Manager, including,
without limitation, for all investment decisions with respect to the assets of each Investment Entity. Neither the Investment Manager nor
Mr. Zimmerman directly own the Warrants. The Warrants are owned by an Investment Entity. Each of the Investment Manager and Mr.
Zimmerman disclaims any beneficial ownership of the Warrants to the extent such beneficial ownership exceeds such person's pecuniary
interest therein.
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