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Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

These securities were acquired in connection with the business combination between SCM and Bluehill ID AG, a stock corporation
incorporated in Switzerland ("Bluehill ID") in which SCM made an offer to the Bluehill ID shareholders to acquire all of the issued and
outstanding bearer shares in Bluehill ID (the "Business Combination"). Each bearer share in Bluehill ID tendered by the Reporting Person
in the Offer was exchanged for 0.52 shares of SCM Common Stock (the "Exchange Ratio"). The Business Combination closed on
January 4, 2010.

The option is fully vested and immediately exercisable.
Converted into U.S. dollars based upon the prevailing exchange rate of 1.0283 Swiss francs per U.S. dollar as of January 6, 2010.

Bluehill ID granted an option to purchase 3,914,790 bearer shares in Bluehill ID with an exercise price of 1.00 Swiss francs pursuant to
that certain call option agreement dated September 8, 2009, to BH Capital Management AG. Upon the closing of the Offer, the option
ceased to represent a right to acquire bearer shares in Bluehill ID and instead represented a right to acquire 2,035,690 shares in SCM
common stock with an exercise price of $1.87 as a result of applying the Exchange Ratio.
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