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PROSPECTUS

$125,000,000 Principal Amount of 3.25% Convertible Senior Debentures due 2034

and

2,299,738 Shares of Common Stock Issuable upon Conversion of the Debentures

This prospectus relates to an aggregate principal amount of up to $125,000,000 of our 3.25% Convertible Senior Debentures due 2034 held by
the selling securityholders that we identify in this prospectus. This prospectus also relates to up to 2,299,738 shares of our common stock
issuable upon conversion of the debentures plus such additional currently indeterminate number of shares of our common stock as are issuable
pursuant to the anti-dilution provisions of the debentures. This prospectus will be used by the selling securityholders from time to time to sell
their debentures and the shares of our common stock issuable upon conversion of the debentures. We will not receive any proceeds from the sale
of these debentures or the underlying shares of our common stock offered by this prospectus.

The principal terms of the debentures include the following:

Interest: accrues from May 11, 2004 at the rate of 3.25% per annum, payable on each May 15 and
November 15, beginning on November 15, 2004.

Maturity Date: May 15, 2034, unless earlier converted, redeemed or repurchased by us.

Conversion Rate: 18.3979 shares per $1,000 principal amount of debentures, subject to adjustment.

Conversion Options: by a holder under the following circumstances:

� after June 30, 2004, if the last reported sale price of our common stock is greater than
or equal to 125% of the conversion price for a period specified in this prospectus;

� subject to certain limitations, if for the period specified in this prospectus the trading
price per debenture is less than 98% of the product of the conversion rate and the last
reported sale price of our common stock;
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� if we call the debentures for redemption;

� upon the occurrence of certain corporate transactions; or

� if we obtain credit ratings for the debentures, during any period when the credit
ratings assigned to the debentures are below the levels specified in this prospectus;
upon conversion, we will deliver cash equal to the lesser of the aggregate principal
amount of debentures to be converted and our total conversion obligation and
common stock in respect of the remainder, if any, of our conversion obligation.

Redemption Options: by us, in cash, at any time, on or after May 15, 2014 at a price equal to 100% of the principal
amount, plus accrued and unpaid interest; by a holder, at a price set forth in this prospectus for
cash on May 15, 2014, 2019, 2024, and 2029, or at any time prior to their maturity following a
fundamental change as described in this prospectus.

Ranking: equal in priority with all of our existing and future unsecured and unsubordinated indebtedness;
senior in right of payment to all of our existing and future subordinated indebtedness;
effectively junior to any of our secured indebtedness to the extent of the assets securing such
indebtedness and any of our indebtedness that is guaranteed by our subsidiaries; and payment
of principal and interest will be structurally subordinated to the liabilities of our subsidiaries.

The debentures are not listed on any securities exchange. The debentures are designated for trading in the PORTAL market. Our common stock
is listed on the New York Stock Exchange under the symbol �LFG.� The last reported sale price of our common stock on the New York Stock
Exchange on November 1, 2004 was $48.75 per share.

See � Risk Factors� beginning on page 7 for a discussion of certain risks that you should consider in connection with an investment in the
debentures.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
passed upon the adequacy or accuracy of this prospectus. Any representation to the contrary is a criminal offense.

The date of this prospectus is November 1, 2004
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We have not, and the selling securityholders have not, authorized anyone to provide you with information different from that contained or
incorporated by reference in the prospectus. We are not, and the selling securityholders are not, offering to sell or seeking offers to buy, the
securities in any jurisdiction other than where an offer or sale is permitted. The information contained in this prospectus is accurate only as of
the date of this prospectus, regardless of the time of delivery of this prospectus or of any sale of the securities.

In this prospectus, �LandAmerica,� �we,� �us� and �our� refer to LandAmerica Financial Group, Inc. and its subsidiaries, except where the context
otherwise requires or as otherwise indicated.

FORWARD-LOOKING STATEMENTS

Certain information contained in this prospectus includes �forward-looking statements� within the meaning of Section 27A of the Securities Act
and Section 21E of the Exchange Act. Among other things, these statements relate to our financial condition, results of operation and business.
In addition, we and our representatives may from time to time make written or oral forward-looking statements, including statements contained
in filings with the Securities and Exchange Commission and in our reports to shareholders. These forward-looking statements are generally
identified by the use of words such as we �expect,� �believe,� �anticipate,� �estimate� or words of similar import. These forward-looking statements
involve certain risks and uncertainties and other factors that may cause the actual results, performance or achievements to be materially different
from any future results, performance or achievements expressed or implied by such forward-looking statements. Further, any such statement is
specifically qualified in its entirety by the cautionary statements and the �Risk Factors� that appear elsewhere in this prospectus. We do not
undertake to update any forward-looking statement that may be made from time to time by or on our behalf.

ii

Edgar Filing: LANDAMERICA FINANCIAL GROUP INC - Form 424B3

Table of Contents 3



Table of Contents

SUMMARY

The following summary provides an overview of selected information about us. This summary is qualified in its entirety by the more detailed
information, including our consolidated financial statements and related notes thereto, included and incorporated by reference in this
prospectus. You should carefully consider the entire prospectus, including the �Risk Factors� section, before making an investment decision.

Our Company

Overview

We are a national provider of products and services that are used to facilitate the purchase, sale, transfer and financing of residential and
commercial real estate. We are one of the largest title insurance underwriters in the United States based on title premium revenues. We also
conduct business in Mexico, Canada, the Caribbean, Latin America and Europe.

In addition to our core business of providing title insurance, we provide a range of other services for residential and commercial real estate
transactions including title search, examination, document preparation, escrow and closing. For residential real estate transactions, we also
provide home inspections. For commercial real estate transactions, we also provide property appraisal and valuation, building, site assessments
and other due diligence services, survey coordination, construction disbursement, coordination of national multi-state transactions, tax-deferred
real property exchanges pursuant to Section 1031 of the Internal Revenue Code and Uniform Commercial Code products insuring personal
property.

We provide our real estate transaction products and services to a broad based customer group that includes lenders, developers, real estate
agents, attorneys and property buyers and sellers. In 2003, we significantly expanded the products and services that we offer primarily to the
mortgage lending community. Through LandAmerica Tax and Flood Services, Inc., formerly known as LERETA Corp., which we acquired in
October 2003, we began to offer real estate tax processing services and flood zone certifications to mortgage lenders. Through LandAmerica
Credit Services, Inc., a wholly-owned subsidiary of INFO1 Holding Company, Inc., a company we acquired in August 2003, we provide credit
reporting to lenders engaged in mortgage origination. We also provide comprehensive default management services to lenders and mortgage
servicing operations through our subsidiary LandAmerica Default Services Company.

Business Strategy

Our long term objective is to enhance our position as a premier, national provider and manager of integrated real estate transaction products and
services while maximizing our profitability throughout the real estate market cycle. To accomplish this objective, we are pursuing various
business strategies designed to broaden our market position and provide the framework to enhance growth and maximize profitability. These
business strategies include:

�
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Focusing on the Customer. In November 2003, we announced, and in 2004 began implementation of, a customer-focused strategy to
increase intimacy with our customers. In conjunction with that strategy, we created leadership positions and teams to support our
primary customer groups�agents, direct, commercial and national lenders. These leaders and teams will be responsible for ensuring
consistent service quality and operational excellence by providing common support platforms and structures for the various markets in
which we operate.

� Expanding Title Insurance Related Transaction Products and Services. Throughout our customer base, there is increased demand for
providers of multiple, diverse real estate transaction products and services. In particular, the large national mortgage lenders
increasingly expect that necessary services related to the mortgage financing process be available from and billed by a single source.
Our strategy is to continue to expand our array of real estate transaction products and services available to lenders and other
customers.

1
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� Expanding Distribution Capabilities. We seek to increase our share of the title insurance market by expanding and enhancing our
distribution channels through the hiring and retention of experienced industry professionals with strong local relationships, the
opening of new direct offices in markets with the potential for significant transaction volume, acquisitions of title insurance agencies
or underwriters and selectively engaging in joint ventures with title insurance agencies in order to strengthen our presence in
particularly attractive markets. In the case of the acquisition of agencies or small to medium-size underwriters, we review the agency�s
or underwriter�s profitability, location, growth potential in its existing market, claims experience and, in the case of an underwriter, the
adequacy of its reserves.

� Maintaining Commercial Real Estate Market Strength. The title insurance business is closely related to the overall level of
commercial and residential real estate activity, which is generally affected by the relative strength or weakness of the United States
economy and by changes in interest rates. Participation in the commercial real estate market partially offsets some of the cyclicality of
the residential real estate market, where transaction volumes are more susceptible to changes in interest rates. We maintain our
presence in the commercial real estate market primarily due to the financial strength ratings of our underwriting subsidiaries, our
strong capital position, the high quality service that we provide and our expertise in handling complex transactions. In particular, the
combined capital position of our principal underwriting subsidiaries enables us to underwrite large commercial policies while
purchasing less reinsurance, thus increasing profitability.

� Reducing Costs and Expenses. Losses resulting from claims under title insurance policies represent a relatively small part of our
overall costs. However, operating costs, the largest portion of expenses relating to providing title insurance, are relatively high
compared to other types of insurers. We continue to implement the concept of service centers, in which our principal title operating
subsidiaries share a single back office processing center in a geographic region while continuing to market from separate storefronts
under different operating names. This concept has reduced our cost per order in the markets where it is operational. In addition, we
have several pilot projects underway to automate title production and workflow in our service centers. We provide escrow support
from several centralized locations, thereby increasing service levels and improving efficiency. We are also evaluating other
opportunities to streamline operations, such as out-sourcing and off-shoring, where a determination is made that the cost/benefit of
these initiatives will improve customer service and provide value to our shareholders.

� Using Technology. In 2002, we began providing internet-based order processing, status tracking and document delivery to our direct
customers through the Residential Connection. This program was so successful that we expanded the services and geographic
coverage of this initiative during 2003. Additionally, we also introduced the Commercial Connection for certain commercial
customers in 2002. After receiving a positive market reaction for this product, we expanded the services and geographic coverage of
this initiative in 2003. We also provide TitleWave®, a web-based agent relationship and production management system enabling
agents to order and receive a variety of title related products from our agency production centers in 19 states. These technology
interfaces speed up transactions and create efficiencies for both us and our customers. Also, our agency service center introduced a
paperless remittance process for agents. We continue to identify ways to utilize technology to provide superior customer service and
increase our operational efficiency.

� Enhancing Cost Control Flexibility. We manage our personnel expenses to reflect changes in the level of activity in the real estate
market. As a result, our employee base expands and contracts over time. In order to manage personnel costs more efficiently
throughout the real estate cycle, we use temporary or part time employees where appropriate to staff operations so that we can respond
more rapidly to changes in real estate activity.

Our principal executive offices are located at 101 Gateway Centre Parkway, Richmond, Virginia 23225-5153. Our telephone number is (804)
267-8000.

2
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The Offering

Securities Offered by the Selling Securityholders Up to $125,000,000 principal amount of 3.25% Convertible Senior
Debentures due 2034 and up to 2,299,738 shares of our common stock
issuable upon conversion of the debentures plus such additional currently
indeterminate number of shares of our common stock as are issuable
pursuant to the anti-dilution provisions of the debentures. The applicable
conversion rate is 18.3979 shares per $1,000 principal amount of
debentures.

Use of Proceeds We will not receive any proceeds from the sale of the debentures or shares,
if any, of our common stock issuable on conversion of the debentures by
the selling securityholders.

NYSE Common Stock Symbol �LFG�

Registration Rights We filed a shelf registration statement of which this prospectus is a part
pursuant to a registration rights agreement, dated May 11, 2004, among the
initial purchasers of the debentures and us. We agreed to use our best
efforts to have the registration statement declared effective by November
5, 2004 and to keep the registration statement effective until either of the
following has occurred:

� the second anniversary of the original date of issuance of the
debentures; or

� all of the debentures and the common stock issuable upon
conversion thereof cease to be outstanding or have been sold
either pursuant to the shelf registration statement or pursuant to
Rule 144 under the Securities Act or any similar provision then
in force.

3
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Summary of the Debentures

The following summary contains basic information about the debentures and is not intended to be complete. It does not contain all the
information that is important to you. For a more complete understanding of the debentures, please refer to the section of this prospectus entitled
�Description of Debentures.� For purposes of the description of debentures included in this prospectus, references to �the company,�
�issuer,� �LandAmerica,� �us,� �we� and �our� refer only to LandAmerica Financial Group, Inc. and do not include our subsidiaries.

Maturity Date May 15, 2034, unless earlier converted, redeemed or repurchased.

Ranking The debentures are our direct, unsecured and unsubordinated obligations and rank equal in
priority with all of our existing and future unsecured and unsubordinated indebtedness and
senior in right of payment to all of our existing and future subordinated indebtedness. The
debentures effectively rank junior to any of our existing and future secured indebtedness and
any of our future indebtedness that is guaranteed by our subsidiaries. The debentures are
structurally subordinated to all liabilities of our subsidiaries.

Interest 3.25% per annum on the principal amount, payable semiannually in arrears on May 15 and
November 15 of each year, beginning November 15, 2004.

Conversion Rights Holders may convert the debentures into shares of our common stock at the applicable
conversion rate of 18.3979 shares per $1,000 principal amount of debentures (equal to a
conversion price of approximately $54.35 per share), subject to adjustment, only under the
following circumstances:

� during any calendar quarter (and only during such calendar quarter) commencing
after June 30, 2004 and before June 30, 2029, if the last reported sale price of our
common stock is greater than or equal to 125% of the conversion price for at least 20
trading days in the period of 30 consecutive trading days ending on the last trading
day of the preceding calendar quarter;

� at any time on or after July 1, 2029 if the last reported sale price of our common
stock on any date on or after June 30, 2029 is greater than or equal to 125% of the
conversion price;

� subject to certain limitations, during the five business day period after any five
consecutive trading day period in which the trading price per debenture for each day
of that period was less than 98% of the product of the conversion rate and the last
reported sale price of our common stock;

� if the debentures have been called for redemption by us;

� upon the occurrence of specified corporate transactions described under �Description
of Debentures�Conversion Rights�Conversion Upon Specified Corporate Transactions�;
or
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� if we obtain credit ratings with respect to the debentures from Moody�s Investors
Service, Inc. (�Moody�s�) or Standard & Poor�s Rating Services (�Standard & Poor�s�) or
both, at any time

4
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when (i) the long-term credit rating assigned to the debentures by both Moody�s and
Standard & Poor�s (or by either of them if we obtain a credit rating from only one of
Moody�s or Standard & Poor�s) is two or more levels below the credit rating initially
assigned to the debentures, (ii) both Moody�s and Standard & Poor�s have (or either of
them has, if we obtain a credit rating from only one of Moody�s or Standard & Poor�s)
discontinued, withdrawn or suspended their ratings with respect to the debentures or
(iii) either Moody�s or Standard & Poor�s has discontinued, withdrawn or suspended
its rating with respect to the debentures and the remaining rating is two or more
levels below the credit rating initially assigned to the debentures.

Holders will not receive any cash payment or additional shares representing accrued and unpaid interest upon conversion of a debenture, except
in limited circumstances. Instead, interest will be deemed paid by the cash and shares, if any, of common stock issued to the holder upon
conversion. Debentures called for redemption may be surrendered for conversion prior to the close of business on the second business day
immediately preceding the redemption date.

Upon any conversion, we will deliver cash equal to the lesser of the aggregate principal amount of debentures to be converted and our total
conversion obligation and shares of our common stock in respect of the remainder, if any, of our conversion obligation. See �Description of the
Debentures�Conversion Rights�Payment Upon Conversion.�

Sinking Fund None.

Optional Redemption Prior to May 15, 2014, the debentures will not be redeemable. On or after May 15, 2014, we
may redeem for cash some or all of the debentures, at any time and from time to time, upon at
least 30 and no more than 60 days� notice for a price equal to 100% of the principal amount of
the debentures to be redeemed plus any accrued and unpaid interest to but excluding the
redemption date.

Repurchase of Debentures By Us at the Option
of the Holder

You may require us to repurchase some or all of your debentures for cash on May 15, 2014, at
a repurchase price equal to 100.25%, and on May 15, 2019, May 15, 2024 and May 15, 2029 at
a repurchase price equal to 100%, of the principal amount of the debentures being repurchased,
plus any accrued and unpaid interest to but excluding the applicable repurchase date.

Fundamental Change If we undergo a fundamental change (as defined in this prospectus) prior to maturity, holders
will have the right, at their option, to require us to repurchase some or all of your debentures
for cash at a repurchase price equal to 100% of the principal amount of the debentures being
repurchased, plus any accrued and unpaid interest to but excluding the applicable repurchase
date.

5
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Book-Entry Form The debentures were issued in book-entry form and are represented by global certificates
deposited with, or on behalf of, The Depository Trust Company (�DTC�) and registered in the
name of a nominee of DTC. Beneficial interests in any of the debentures are shown on, and
transfers are effected only through, records maintained by DTC or its nominee and any such
interest may not be exchanged for certificated securities except in limited circumstances.

Convertible Bond Hedge and Warrant Option
Transactions

We have entered into a convertible bond hedge transaction with JPMorgan Chase Bank, which
is expected to reduce the potential dilution upon any conversion of the debentures. We also
have entered into a warrant option transaction and a dividend floor protection agreement with
JPMorgan Chase Bank, which we refer to collectively as the warrant option transaction. In
connection with hedging these transactions, JPMorgan Chase Bank or its affiliates:

� purchased our common stock in secondary market transactions prior to the pricing of
the debentures;

� has entered into various over-the-counter derivative transactions with respect to our
common stock concurrently with the pricing of the debentures; and

� may continue to purchase our common stock in secondary market transactions
following the pricing of the debentures.

Such activities could have had the effect of increasing the price of our common stock prior to
and may continue to have such effect following the pricing of the debentures. JPMorgan Chase
Bank or its affiliates is likely to modify its hedge positions from time to time prior to any
conversion or maturity of the debentures by purchasing and selling shares of our common
stock, other of our securities or other instruments it may wish to use in connection with such
hedging. In particular, we intend to exercise options we hold under the convertible bond hedge
transaction upon any conversion of the debentures. In order to unwind its hedge position with
respect to those exercised options, JPMorgan Chase Bank expects to sell shares of our common
stock in secondary market transactions or unwind various over-the-counter derivative
transactions with respect to our common stock during the cash settlement averaging period for
the converted debentures. The effect, if any, of any of these transactions and activities on the
market price of our common stock or the debentures will depend in part on market conditions
and cannot be ascertained at this time, but any of these activities could adversely affect the
value of our common stock and the value of the debentures and, as a result, the number of
shares and value of the common stock you will receive upon the conversion of the debentures.

6
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RISK FACTORS

You should consider the following risk factors, in addition to the other information presented in this prospectus and the documents incorporated
by reference in this prospectus, in evaluating us, our business and an investment in the debentures. Any of the following risks, as well as other
risks and uncertainties, could seriously harm our business and financial results and cause the value of the debentures and common stock
issuable upon conversion of the debentures to decline, which in turn could cause you to lose all or part of your investment.

Risks Related to Our Business

Our results of operations and financial condition are susceptible to changes in mortgage interest rates and general economic conditions.

The demand for our title insurance and other real estate transaction products and services is dependent upon, among other things, the volume of
commercial and residential real estate transactions, including mortgage refinancing transactions. The volume of these transactions has
historically been influenced by factors such as interest rates and the state of the overall economy. For example, when interest rates are increasing
or during an economic downturn or recession, real estate activity typically declines and we tend to experience lower revenues and profitability.
The cyclical nature of our business has caused fluctuations in revenues and profitability in the past and is expected to do so in the future. In
addition, changes in interest rates may have an adverse impact on our return on invested cash, the market value of our investment portfolio and
interest paid on our bank debt.

Our operating revenues for the year ended December 31, 2003 increased by 32.0% over the prior year, primarily due to a favorable residential
mortgage interest rate environment and a large volume of mortgage refinancing transactions. However, except during brief periods in 2004,
mortgage interest rates generally have risen, beginning in the third quarter of 2003, and we have experienced a decline in refinancing
transactions since such time. For fiscal year 2004, we expect that the level of refinancing transactions will be substantially below the levels
experienced in recent years. We began the implementation of a cost reduction program in the fourth quarter of 2003 aimed at reducing staffing
and cost levels to a level more consistent with anticipated transaction volumes. In the first quarter of 2004, we announced plans to reduce our
cost structure by at least $70 million on an annualized basis. We have implemented reductions to achieve at least the targeted cost savings.
Operating results for our 2002 and 2003 fiscal years, including interim periods, should not be viewed as indicative of results for 2004 or any
future period.

Our inability to manage successfully our acquisitions of complementary businesses could adversely affect our business, operating results and
financial condition.

An element of our business strategy is to expand the services we provide through acquisitions of complementary businesses. During 2003 and
2004, we acquired several companies outside of our traditional business operations, including LandAmerica Tax and Flood Services, Inc.,
formerly known as LERETA Corp., a national real estate tax payment service and flood hazard certification company, for approximately $221.0
million, INFO1 Holding Company, Inc., a mortgage credit reporting holding company and parent company of LandAmerica Credit Services,
Inc., for approximately $47.0 million, Orange County Bancorp, a bank holding company, for approximately $28.4 million, and Buyers Home
Warranty Company, a home warranty contract company, for approximately $20.0 million. The businesses of LandAmerica Tax and Flood
Services, LandAmerica Credit Services, Orange County Bancorp and Buyers Home Warranty are different from each other and from the
business of providing title insurance and related services. We also may in the future acquire other businesses outside of our traditional business
operations, although no assurances can be given that we will do so or that we will continue to acquire such companies at the levels previously
experienced. Such acquisitions involve a number of special risks, including our inexperience in managing businesses that provide products and
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services beyond our traditional business, new regulatory requirements, diversion of management�s attention, failure to retain key acquired
personnel, failure to effectively integrate operations, company cultures and services, increased costs to improve managerial, operational,
financial and administrative systems, legal liabilities, and amortization of acquired intangible assets. In addition, there can be no assurance that
acquired businesses will achieve anticipated levels of revenues, earnings or performance. The failure to manage our acquisitions successfully
could materially and adversely affect our business, operating results and financial condition.

7
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Competition in our industry affects our revenues.

The business of providing real estate transaction products and services is very competitive. Competition for residential title insurance business is
based primarily on price and quality of service. With respect to national and regional mortgage lenders, service quality includes a large
distribution network and the ability to deliver a broad array of real estate services quickly, efficiently and through a single point of contact.
Competition for commercial title business is based primarily on price, service, expertise in complex transactions and the size and financial
strength of the insurer. Title insurance underwriters also compete for agents on the basis of service and commission levels. Although we are one
of the largest providers of real estate transaction products and services in the United States, four other companies�Fidelity National Financial,
Inc., The First American Corporation, Old Republic International Corporation and Stewart Information Services, Inc.�have the size, capital base
and agency networks to compete effectively with our products and services. In addition, some of our competitors may have, or will have in the
future, greater capital and other resources than ours. Competition among the major providers of real estate transaction products and services and
any new entrants could adversely affect our revenues and profitability.

Significant industry changes and new product and service introductions require timely and cost-effective responses.

As a national provider of real estate transaction products and services, we participate in an industry that is subject to significant change, frequent
new product and service introductions and evolving industry standards. In addition, alternatives to traditional title insurance, such as lien
protection products, have emerged in recent years. We believe that our future success will depend on our ability to anticipate changes in
technology and customer preferences and to offer products and services that meet evolving standards on a timely and cost-effective basis. The
development and implementation of new products and services may require significant capital expenditures and other resources. There is a risk
that customers may not accept our new product and service offerings and we may not successfully identify new product and service
opportunities or develop and introduce new products and services in a timely and cost-effective manner. In addition, products and services that
our competitors and other real estate industry participants develop or introduce may render certain of our products and services obsolete or
noncompetitive. Advances in technology could also reduce the useful lives of our products, preventing us from recovering fully our investment
in particular products and services. As a result, our inability to anticipate industry changes and to respond with competitive and profitable
products and services may have a material adverse effect on our business, operating results or financial condition.

We may not succeed in implementing our strategy of becoming a major provider of real estate transaction management services.

One of our business strategies is to expand our capabilities to manage the delivery of multiple services required in real estate transactions
through a centralized source, and to significantly grow the volume of transactions that we manage. There is a risk that our transaction
management services may fail to gain market acceptance, particularly from the large national mortgage originators. Furthermore, there are
relatively low barriers to entry into the market for real estate transaction management, as opposed to the regulated title insurance business, which
may result in a large number of competitors, including large national mortgage originators and others having substantially greater financial
resources.

Our insurance and banking subsidiaries are subject to government regulation.

Our insurance subsidiaries are subject to regulation by the state insurance authorities of the various states in which they transact business. These
regulations are generally intended for the protection of policyholders rather than security holders. The nature and extent of these regulations vary
from jurisdiction to jurisdiction, but typically involve:
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� regulation of dividend payments and other transactions between affiliates;

� prior approval of the acquisition and control of an insurance company or of any company controlling an insurance company;
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� regulation of certain transactions entered into by an insurance company with any of its affiliates;

� approval of premium rates for insurance;

� standards of solvency and minimum amounts of capital surplus that must be maintained;

� limitations on types and amounts of investments;

� restrictions on the size of risks that may be insured by a single company;

� licensing of insurers and agents;

� deposits of securities for the benefit of policyholders;

� approval of policy forms;

� methods of accounting;

� establishing reserves for losses and loss adjustment expenses;

� regulation of underwriting and marketing practices;

� regulation of reinsurance; and

� filing of annual and other reports with respect to financial condition and other matters.

These regulations may impede, or impose burdensome conditions on, rate increases or other actions that we might want to take to enhance our
operating results. In addition, state regulatory examiners perform periodic examinations of insurance companies.

In addition, our banking subsidiaries, Orange County Bancorp and Centennial Bank, its wholly-owned subsidiary, are subject to regulation and
supervision by the Federal Reserve Bank, the Federal Deposit Insurance Corporation and the California Department of Financial Institutions.
Banking regulations are intended primarily to protect depositors and the federal deposit insurance funds and not stockholders. Regulatory
requirements affect, among other things, our banking subsidiaries� lending practices, capital level, investment practices, dividend policies and
growth.

Our litigation risks include substantial claims by large classes of claimants.
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We are from time to time involved in litigation arising in the ordinary course of our business. In addition, we currently are and have in the past
been subject to claims and litigation not arising in the ordinary course of business from large classes of claimants seeking substantial damages.
Material pending legal proceedings not arising in the ordinary course of business are disclosed in our filings with the Securities and Exchange
Commission and are incorporated by reference in this prospectus. An unfavorable outcome in any class action suit or similar litigation against us
could have a material adverse effect on our financial position or results of operations.

Risks Related to the Debentures

We may not have the ability to raise the funds necessary to repurchase the debentures upon a fundamental change or on any other
repurchase date, as required by the indenture governing the debentures.

On May 15, 2014, May 15, 2019, May 15, 2024 and May 15, 2029, or following a fundamental change as described under �Description of
Debentures�Repurchase of Debentures by Us at the Option of the Holder Upon a Fundamental Change,� holders of debentures may require us to
repurchase their debentures for cash. A fundamental change may also constitute an event of default or prepayment under, and result in the
acceleration of the maturity of, our then-existing indebtedness. In addition, we believe the repurchase of the debentures upon a fundamental
change could constitute an event of default under our outstanding notes due 2006, 2008 and 2011 and our credit facility. We cannot assure you
that we will have sufficient financial resources, or will be able to arrange financing, to pay the repurchase price in cash with respect to any
debentures tendered by holders for
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repurchase on any of these dates or upon a fundamental change. In addition, restrictions in our then-existing credit facilities or other
indebtedness may not allow us to repurchase the debentures. Our failure to repurchase the debentures when required would result in an event of
default with respect to the debentures.

Upon any conversion of the debentures, you may receive less proceeds than expected because the value of our common stock may decline
between the day that you exercise your conversion right and the day the conversion value of your debentures is determined.

The conversion value that you will receive upon any conversion of your debentures is determined by the average of the closing prices per share
of our common stock on the New York Stock Exchange for ten consecutive trading days. If we have issued a notice of redemption, this
ten-trading day period will end on the redemption date. Accordingly, if you exercise your conversion rights soon after our issuance of a notice of
redemption, the ten consecutive trading days may not begin for several weeks thereafter. If you exercise your conversion rights prior to our
having issued a notice of redemption, the ten trading day period will begin on the second trading day immediately following the day you deliver
your conversion notice to the conversion agent. If the price of our common stock decreases after we receive your notice of conversion and prior
to the end of the applicable ten-trading day period, the conversion value you receive will be adversely affected.

In addition, in connection with the convertible bond hedge transaction, we intend to exercise options thereunder whenever debentures are
converted. In order to unwind its hedge position with respect to those exercised options, JPMorgan Chase Bank expects to sell shares of our
common stock in secondary market transactions or unwind various over-the-counter derivative transactions with respect to our common stock
during the cash settlement averaging period for the converted debentures. These sales may adversely affect the value of our common stock and,
as a result, the conversion value you receive for your converted debentures.

The trading prices of the debentures could be significantly affected by the trading prices of our common stock.

We expect that the trading prices of the debentures in the secondary market, if such market develops, will be significantly affected by the trading
prices of our common stock, the general level of interest rates and our credit quality. This may result in greater volatility in the trading prices of
the debentures than would be expected for nonconvertible debt securities.

It is impossible to predict whether the price of our common stock or interest rates will rise or fall. Trading prices of our common stock will be
influenced by our operating results and prospects and by economic, financial, regulatory and other factors. In addition, general market
conditions, including the level of, and fluctuations in, the trading prices of stocks generally, and sales of substantial amounts of common stock
by us in the market after the offering of the debentures, or the perception that such sales may occur, could affect the price of our common stock.

Our holding company structure may adversely affect our ability to meet our debt service obligations under the debentures.

Substantially all of our consolidated assets are held by our subsidiaries. Accordingly, our cash flow and our ability to service our debt, including
the debentures, depends on the results of operations of our subsidiaries and upon the ability of our subsidiaries to provide us cash, whether in the
form of dividends, loans or otherwise, to pay amounts due on our obligations, including the debentures. Certain of our subsidiaries are subject to
state insurance laws and regulations that restrict their ability to pay dividends to us. Our subsidiaries are separate and distinct legal entities and
have no obligation, contingent or otherwise, to make payments on the debentures or to make any funds available for that purpose. In addition,
dividends, loans or other distributions from our subsidiaries to us may be subject to contractual and other restrictions and are subject to other
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In a number of states, certain of our insurance subsidiaries are subject to regulations that require minimum amounts of statutory surplus. Under
these and other such statutory regulations, approximately $89.0 million of the net assets of our consolidated insurance subsidiaries was available
for dividends, loans or advances to us during 2003 and approximately $103.1 million is available to us in 2004. We have received approximately
$42.5 million of this 2004 amount in dividends from our insurance subsidiaries as of June 30, 2004. In addition to the minimum statutory surplus
requirements described above, these insurance subsidiaries are also subject to state regulations that require that the payment of any extraordinary
dividends receive prior approval of the insurance regulators of such states. See �Dividend Policy.�

Our banking subsidiaries also are subject to regulations that require minimum capital levels and restrict their ability to pay dividends and make
loans to us. In addition, as a condition to our receipt of regulatory approval for our acquisition of Orange County Bancorp, the Federal Deposit
Insurance Corporation required that Centennial Bank be prohibited from paying dividends until May 2006 and that we contribute $8.0 million of
capital to Centennial Bank over a two year period.

The debentures will be effectively subordinated to the liabilities of our subsidiaries and any of our future secured indebtedness and future
indebtedness that is guaranteed by our subsidiaries.

The debentures will be effectively subordinated to all existing and future liabilities of our subsidiaries and any of our future indebtedness that is
guaranteed by our subsidiaries. These liabilities may include indebtedness, trade payables, guarantees, lease obligations and letter of credit
obligations. As of June 30, 2004, our subsidiaries had approximately $1,335.9 million in liabilities, including approximately $54.5 million of
borrowings from the Federal Home Loan Bank and $9.0 million in trust preferred stock that are secured by subsidiary assets, and our
subsidiaries did not guaranty any of our debt. In addition, the debentures are not secured by any of our assets or those of our subsidiaries and will
be effectively subordinated to any of our future secured debt. The debentures do not restrict us from incurring secured debt in the future or
having our subsidiaries guaranty our indebtedness.

An active trading market for the debentures may not develop.

The debentures are a new issue of securities for which there is currently no public market. We do not intend to list the debentures on any
national securities exchange or automated quotation system. Although the debentures were sold to qualified institutional buyers under Rule
144A, which means the debentures are eligible for trading on the PORTAL market, we cannot assure you that an active or sustained trading
market for the debentures will develop or that the holders will be able to sell their debentures. The initial purchasers have informed us that they
intend to make a market in the debentures. However, the initial purchasers may cease their marketmaking at any time.

Moreover, even if you are able to sell your debentures, we cannot assure you as to the price at which any sales will be made. Future trading
prices of the debentures will depend on many factors, including, among other things, prevailing interest rates, our operating results, the price of
our common stock and the market for similar securities. Historically, the market for convertible debt has been subject to disruptions that have
caused volatility in prices. It is possible that the market for the debentures will be subject to disruptions which may have a negative effect on the
holders of the debentures, regardless of our prospects or financial performance.

We may issue additional shares of common stock and thereby materially and adversely affect the price of our common stock.
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We are not restricted from issuing additional common stock, or securities convertible into or exchangeable for common stock, prior to maturity
of the debentures. If we issue additional shares of common stock or such convertible or exchangeable securities, the price of our common stock
and, in turn, the price of the debentures may be materially and adversely affected.
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Our articles of incorporation and bylaw provisions, and several other factors, could limit another party�s ability to acquire us and could
deprive you of the opportunity to obtain a takeover premium for your shares of common stock.

Provisions in our articles of incorporation and bylaws, and under Virginia corporation law, may make it difficult for another company to acquire
us and for you to receive any related takeover premium for our common stock. See �Description of Capital Stock.�

These provisions include a staggered Board of Directors, the absence of cumulative voting in the election of directors, the authorization by our
board of directors of 200,000 shares of Series A Junior Participating Preferred Stock in connection with our rights agreement and the ability of
our board of directors to issue up to 4,800,000 additional shares of preferred stock, the terms of which may be determined by the board at the
time of issuance without further action by shareholders. The terms of the Series A Junior Participating Preferred Stock include, and the terms of
any other preferred stock may include, voting rights, including the right to vote as a series on particular matters, conversion and redemption
rights and preferences as to dividends and liquidation. No shares of preferred stock are currently outstanding and we have no present plans for
the issuance of any preferred stock. The issuance of any preferred stock, however, could materially adversely affect the rights of holders of our
common stock, and therefore could reduce its value. In addition, specific rights granted to future holders of preferred stock could be used to
restrict our ability to merge with, or sell assets to, a third party. The ability of the board of directors to issue preferred stock could delay,
discourage, prevent or make it more difficult or costly to acquire us or effect a change in control in our board of directors.

Our bylaws contain provisions regulating the introduction of business at annual shareholders� meetings by anyone other than the board of
directors.

The conditional conversion features of the debentures could result in you receiving less than the value of the cash and shares, if any, of
common stock into which a debenture is convertible.

The debentures are convertible into cash and shares, if any, of common stock only if specified conditions are met. If the specific conditions for
conversion are not met, you may not be able to receive the value of the cash and shares, if any, of common stock into which the debentures
would otherwise be convertible.

Conversion of the debentures will dilute the ownership interest of existing shareholders.

The conversion of some or all of the debentures will dilute the ownership interests of existing shareholders. Any sales in the public market of the
common stock issuable upon such conversion could adversely affect prevailing market prices of our common stock. In addition, the existence of
the debentures may encourage short selling by market participants because the conversion of the debentures could depress the price of our
common stock.

The convertible bond hedge and warrant option transactions may affect the value of the debentures and our common stock.
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We have entered into a convertible bond hedge transaction with JPMorgan Chase Bank, which is expected to reduce the potential dilution upon
conversion of the debentures. We also have entered into a warrant option transaction with JPMorgan Chase Bank. In connection with hedging
these transactions, JPMorgan Chase Bank or its affiliates:

� purchased our common stock in secondary market transactions prior to the pricing of the debentures;

� has entered into various over-the-counter derivative transactions with respect to our common stock concurrently with the pricing of the
debentures; and

� may continue to purchase our common stock in secondary market transactions following the pricing of the debentures.
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Such activities could have had the effect of increasing the price of our common stock prior to and may continue to have such effect following the
pricing of the debentures. JPMorgan Chase Bank or its affiliates is likely to modify its hedge positions from time to time prior to conversion or
maturity of the debentures by purchasing and selling shares of our common stock, other of our securities or other instruments it may wish to use
in connection with such hedging. In particular, we intend to exercise options we hold under the convertible bond hedge transaction whenever
debentures are converted. In order to unwind its hedge position with respect to those exercised options, JPMorgan Chase Bank expects to sell
shares of our common stock in secondary market transactions or unwind various over-the-counter derivative transactions with respect to our
common stock during the cash settlement averaging period for the converted debentures. The effect, if any, of any of these transactions and
activities on the market price of our common stock or the debentures will depend in part on market conditions and cannot be ascertained at this
time, but any of these activities could adversely affect the value of our common stock and the value of the debentures and, as a result, the
number of shares and value of the common stock you will receive upon the conversion of the debentures.
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RATIO OF EARNINGS TO FIXED CHARGES

The ratio of earnings to fixed charges is computed by dividing fixed charges into earnings. Earnings is defined as pre-tax income from
continuing operations before adjustment for minority interests in consolidated subsidiaries or income or loss from equity investees, adjusted by
adding fixed charges and distributed income of equity investees. Fixed charges are composed of interest expensed and the estimated interest
component of rental expense.

The following table presents our historical ratios of earnings to fixed charges for each of the periods indicated:

Six months ended
June 30,

2004

Years ended December 31,

2003 2002 2001 2000 1999

Ratio 6.16x 10.19x 9.05x 4.32x �(1) 4.34x

(1) In 2000, our earnings were not sufficient to cover our fixed charges due to non-cash charges to earnings of $177.8 million associated with
a change in our method of assessing the recoverability of goodwill. The amount of the earnings deficiency was $70.5 million.

USE OF PROCEEDS

We will not receive any proceeds from the sale of the debentures or the shares, if any, of our common stock issuable upon conversion of the
debentures by the selling securityholders.

The selling securityholders will pay any underwriting discounts and commissions and expenses incurred by the selling securityholders for
brokerage, accounting, tax or legal services or any other expenses incurred by the selling securityholders in disposing of the shares. We will bear
all other costs, fees and expenses incurred in effecting the registration of the shares covered by this prospectus, including, without limitation, all
registration and filing fees, New York Stock Exchange listing fees, if any, and fees and expenses of our counsel and our accountants.
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DIVIDEND POLICY

Our current dividend policy anticipates the payment of quarterly dividends in the future. The declaration and payment of dividends to holders of
our common stock will be in the discretion of our Board of Directors, will be subject to contractual restrictions contained in a loan agreement, as
described below, and will be dependent upon our future earnings, financial condition and capital requirements, as well as other factors. The
payment of quarterly dividends in the future under our current dividend policy will result in adjustments to the applicable conversion rate. See
�Description of Debentures�Conversion Rate Adjustment.�

Because we are a holding company, our ability to pay dividends will depend largely on the earnings of, and cash flow available from, our
subsidiaries. In a number of states, certain of our insurance subsidiaries are subject to regulations that require minimum amounts of statutory
surplus. Under these and other such statutory regulations, approximately $89.0 million of the net assets of our consolidated insurance
subsidiaries was available for dividends, loans or advances to us during 2003 and approximately $103.1 million is available to us during 2004.
We have received approximately $42.5 million of this 2004 amount in dividends from our insurance subsidiaries as of June 30, 2004.

The following table summarizes the insurance laws and regulations that restrict the amount of dividends that Commonwealth Land Title
Insurance Company, Lawyers Title Insurance Corporation and Transnation Title Insurance Company are permitted to distribute to us in the
12-month period ending December 31, 2004 without prior regulatory approval:

Subsidiary Regulatory Agency Regulatory Limitation Financial Limitation (1)

Commonwealth Pennsylvania Department of
Insurance

Payment of dividends or
distributions may not exceed the
greater of:

�      10% of such insurer�s surplus
as of the preceding year end,

�      or the net income of such
insurer for such preceding year.

$ 70.6 million

Lawyers Title Virginia Bureau of Insurance Payment of dividends or
distributions $26.5 millions
limited to the lesser of:

�      10% of such insurer�s surplus
as of the preceding December
31, or

�      the net income, not including
realized capital gains, of such
insurer for the preceding
calendar year.

$ 26.5 million
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Transnation Arizona Department of
Insurance

Payment of dividends or
distributions $5.9 million is
limited to the lesser of:

�      10% of such insurer�s surplus
as of the preceding December
31, or

�      such insurer�s net investment
income for the preceding
calendar year.

$ 5.9 million

(1) Based on statutory financial results for the year ended December 31, 2003.

In addition to regulatory restrictions, our ability to declare dividends is subject to restrictions under our $200.0 million credit facility, dated as of
November 6, 2003, as amended, with a syndicate of banks led by SunTrust Bank, which as of October 27, 2004 generally limits the aggregate
amount of all cash dividends and stock repurchases (other than through a Rabbi Trust) by us to 40% of our cumulative consolidated net income
arising after December 31, 2002. As of June 30, 2004, approximately $36.6 million was available for the payment of dividends and stock
repurchases by us under our credit facility. Management does not believe that the restrictions contained in our credit facility will, in the
foreseeable future, adversely affect our ability to pay cash dividends at the current dividend rate.
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SELLING SECURITYHOLDERS

We issued the debentures covered by this prospectus in private placements on May 11, 2004. The debentures were resold by the initial
purchasers to qualified institutional buyers under Rule 144A under the Securities Act. These qualified institutional buyers are the selling
securityholders, and they may offer and sell the debentures and the shares of our common stock into which the debentures are convertible
pursuant to this prospectus.

The following table sets forth information with respect to the selling securityholders and the principal amount of debentures and the number of
shares of our common stock issuable upon conversion of the debentures that are beneficially owned by each selling securityholder and that may
be offered and sold from time to time pursuant to this prospectus. We will set forth updated information, including information about substitute
or additional selling securityholders, in prospectus supplements or amendments to this prospectus, as appropriate.

Unless otherwise indicated, none of the selling securityholders has held any position or office with, or has otherwise had a material relationship
with us, or any of our subsidiaries, within the past three years. From time to time the selling securityholders may hold other securities that we
have issued.

Debentures
Common Stock (Issuable Upon
Conversion of the Debentures)

Full Legal Name of Selling
Securityholder

Principal Amount
Beneficially

Owned Prior to this
Offering

Principal Amount
Beneficially Owned
After Completion of

this Offering(1)

Shares Beneficially
Owned Prior to this

Offering(2)

Shares Beneficially
Owned After

Completion of this
Offering(1)

Akela Capital Master Fund, Ltd. $ 13,500,000 0 248,372 0
Argent Classic Convertible
Arbitrage Fund (Bermuda) Ltd. 5,280,000 0 97,141 0
Argent Classic Convertible
Arbitrage Fund II, L.P. 110,000 0 2,024 0
Argent Classic Convertible
Arbitrage Fund, L.P. 1,130,000 0 20,790 0
Argent LowLev Convertible
Arbitrage Fund II, LLC 70,000 0 1,288 0
Argent LowLev Convertible
Arbitrage Fund, LLC 1,140,000 0 20,974 0
Argent LowLev Convertible
Arbitrage Fund, Ltd. 6,930,000 0 127,497 0
Black Diamond Convertible
Offshore LDC. 2,000,000 0 36,796 0
Black Diamond Offshore Ltd. 1,375,000 0 25,297 0
BNP Paribas Equity
Strategies, SNC 4,544,000 0 83,600 0
Class C Trading Company, Ltd. 310,000 0 5,703 0
CooperNeff Convertible Strategies
(Cayman) Master Fund, LP 5,513,000 0 101,428 0
CQS Convertible and Quantitative
Strategies Master Fund Limited 1,500,000 0 27,597 0
Custom Investments PCC, Ltd. 390,000 0 7,175 0
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Debentures
Common Stock (Issuable Upon
Conversion of the Debentures)

Full Legal Name of Selling
Securityholder

Principal Amount
Beneficially

Owned Prior to this
Offering

Principal Amount
Beneficially Owned
After Completion of

this Offering(1)

Shares Beneficially
Owned Prior to this

Offering(2)

Shares Beneficially
Owned After

Completion of this
Offering(1)

Deephaven Domestic Convertible
Trading Ltd. 1,916,000 0 35,250 0
Deutsche Bank Securities, Inc. (3) 7,850,000 0 144,424 0
Double Black Diamond Offshore
LDC 7,400,000 0 136,144 0
Global Bermuda Limited
Partnership 400,000 0 7,359 0
HFR CA Global Opportunity
Master Trust 171,000 0 3,146 0
HFR CA Global Select Master
Trust Account 390,000 0 7,175 0
JMG Capital Partners, L.P. 8,750,000 0 160,982 0
JMG Triton Offshore Fund, Ltd. 8,750,000 0 160,982 0
KBC Convertible MAC 28 Fund 490,000 0 9,015 0
KBC Convertible Opportunities
Fund 2,800,000 0 51,514 0
KBC Multi Strategy Arbitrage
Fund, Ltd. 3,500,000 0 64,393 0
Lakeshore International, Inc. 1,600,000 0 29,437 0
Lyxor Master Fund Ref:
Argent/LowLev CB c/o Argent 1,030,000 0 18,950 0
Lyxor/Convertible Arbitrage Fund
Limited 989,000 0 18,196 0
Melody IAM 210,000 0 3,864 0
National Bank of Canada c/o
Putnam Lovell NBF Securities, Inc. 4,500,000 0 82,791 0
Partners Group Alternative
Strategies PCC LTD 500,000 0 9,199 0
RBC Alternative Assets, LP 150,000 0 2,760 0
Sage Capital Management, LLC 4,850,000 0 89,230 0
Silver Convertible Arbitrage Fund,
LDC 370,000 0 6,807 0
Singlehedge US Convertible
Arbitrage Fund 1,256,000 0 23,108 0
Sphinx Convertible Arbitrage SPC
c/o Deephaven 84,000 0 1,545 0
Sturgeon Limited 711,000 0 13,081 0
Tenor Opportunity Master Fund,
Ltd. 2,500,000 0 45,995 0
Waterstone Market Neutral
MAC51, Ltd. 1,100,000 0 20,238 0
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Debentures
Common Stock (Issuable Upon
Conversion of the Debentures)

Full Legal Name of Selling
Securityholder

Principal Amount
Beneficially

Owned Prior to this
Offering

Principal Amount
Beneficially Owned
After Completion of

this
Offering(1)

Shares Beneficially
Owned Prior to this

Offering(2)

Shares Beneficially
Owned After

Completion of this
Offering(1)

Waterstone Market Neutral Master
Fund, Ltd. 13,900,000 0 255,731 0
Worldwide Transactions, Ltd. 225,000 0 4,140 0
Xavex Convertible Arbitrage 10 Fund 480,000 0 8,831 0
Xavex Convertible Arbitrage 2 Fund 220,000 0 4,048 0
Any other holder of debentures or
future transferee, pledgee, donee or
successor of any such
holder (4)(5) 4,116,000 0 75,721 0
TOTAL $ 125,000,000 $ 0 2,299,738 0

(1) We do not know when or in what amounts a selling securityholder may offer the debentures or shares of common stock for sale. The
selling securityholders might not sell any or all of the debentures or shares offered by this prospectus. Because the selling securityholders
may offer all or some of the debentures or shares pursuant to this offering, we cannot estimate the number of the debentures or shares that
will be held by the selling securityholders after completion of the offering. However, for purposes of this table, we have assumed that, after
completion of the offering, none of the debentures or shares covered by this prospectus will be held by the selling securityholders.

(2) Amounts assume conversion of all the securityholders� debentures at the applicable conversion rate of 18.3979 shares of common stock per
$1,000 principal amount of debentures. However, the conversion rate is subject to adjustment as described under �Description of
Debentures�Conversion Rights.� As a result, the amount of common stock issuable upon conversion of the debentures may increase or
decrease in the future. For presentation purposes, we have rounded the number of shares issuable upon conversion of the debentures to the
nearest whole number. However, we will pay cash for all fractional shares of common stock issuable upon conversion of the debentures.

(3) Deutsche Bank Securities, Inc. acts as the portfolio manager of certain of our investment securities.
(4) From time to time, as applicable, we will identify such selling securityholders in amendments to this registration statement of which this

prospectus is a part.
(5) Amounts assume that any other holders of debentures, or any future transferee, pledgee, donee or successor of any such other holders of

debentures, do not beneficially own any shares of our common stock other than the shares of our common stock issuable upon conversion
of the debentures.
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DESCRIPTION OF DEBENTURES

We issued the debentures under an indenture to be dated as of May 11, 2004, between us and JPMorgan Chase Bank, as trustee. The debentures
and the shares of common stock issuable upon conversion of the debentures are covered by a registration rights agreement. You may request a
copy of the indenture and the registration rights agreement from the trustee.

The following description is a summary of the material provisions of the debentures, the indenture and the registration rights agreement and does
not purport to be complete. This summary is subject to and is qualified by reference to all the provisions of the debentures and the indenture,
including the definitions of certain terms used in the indenture, and to all provisions of the registration rights agreement. Wherever particular
provisions or defined terms of the indenture or form of debenture are referred to, these provisions or defined terms are incorporated in this
prospectus by reference. We urge you to read the indenture because it, and not this description, defines your rights as a holder of the debentures.

As used in this �Description of Debentures� section, references to �LandAmerica,� �we,� �our� or �us� refer solely to LandAmerica Financial Group, Inc.
and not to our subsidiaries.

General

The debentures will mature on May 15, 2034 unless earlier converted, redeemed or repurchased. You have the option, subject to fulfillment of
certain conditions and during the periods described below, to convert your debentures into cash and shares, if any, of our common stock at the
applicable conversion rate of 18.3979 shares of common stock per $1,000 principal amount of debentures. This is equivalent to a conversion
price of approximately $54.35 per share of common stock. The conversion rate is subject to adjustment if certain events occur. Upon conversion
of a debenture, we will deliver cash equal to the lesser of the aggregate principal amount of debentures to be converted and our total conversion
obligation and common stock in respect of the remainder, if any, of our conversion obligation. You will not receive any cash payment for
interest (or additional amounts, if any) accrued and unpaid to the conversion date except under the limited circumstances described below.

If any interest payment date, maturity date, redemption date or repurchase date (including upon the occurrence of a fundamental change, as
described below) falls on a day that is not a business day, the required payment will be made on the next succeeding business day with the same
force and effect as if made on the date that the payment was due, and no additional interest will accrue on that payment for the period from and
after the interest payment date, maturity date, redemption date or repurchase date (including upon the occurrence of a fundamental change, as
described below), as the case may be, to that next succeeding business day.

Substantially all of our consolidated assets are held by our subsidiaries. Accordingly, our cash flow and our ability to service our debt, including
the debentures, depends on the results of operations of our subsidiaries and upon the ability of our subsidiaries to provide us cash, whether in the
form of dividends, loans or otherwise, to pay amounts due on our obligations, including the debentures. Certain of our subsidiaries are subject to
state insurance laws and regulations that restrict their ability to pay dividends to us. Our subsidiaries are separate and distinct legal entities and
have no obligation, contingent or otherwise, to make payments on the debentures or to make any funds available for that purpose. In addition,
dividends, loans or other distributions from our subsidiaries to us may be subject to contractual and other restrictions and are subject to other
business considerations.

Edgar Filing: LANDAMERICA FINANCIAL GROUP INC - Form 424B3

Table of Contents 32



In a number of states, certain of our insurance subsidiaries are subject to regulations that require minimum amounts of statutory surplus. Under
these and other such statutory regulations, approximately $89.0 million of the net assets of our consolidated subsidiaries was available for
dividends, loans or advances to us during 2003 and approximately $103.1 million is available to us in 2004. We have received approximately
$42.5 million of this 2004 amount in dividends from our insurance subsidiaries as of June 30, 2004. In addition to the minimum
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statutory surplus requirements described above, these insurance subsidiaries are also subject to state regulations that require that the payment of
any extraordinary dividends receive prior approval of the insurance regulators of such states. See �Dividend Policy.�

The debentures are issued only in denominations of $1,000 principal amount and integral multiples thereof. References to �a debenture� or �each
debenture� in this prospectus refer to $1,000 principal amount of the debentures. The debentures are limited to $125,000,000 aggregate principal
amount.

As used in this prospectus, �business day� means any day, other than a Saturday or Sunday, that is neither a legal holiday nor a day on which
commercial banks are authorized or required by law, regulation or executive order to close in The City of New York.

When we refer to �common stock,� we mean the common stock, without par value, of LandAmerica Financial Group, Inc., which is the only
outstanding class of our capital stock.

Ranking

The debentures are our direct, unsecured and unsubordinated obligations. The debentures rank equal in priority with all of our existing and
future unsecured and unsubordinated indebtedness and senior in right of payment to all of our existing and future subordinated indebtedness.
The debentures effectively rank junior to any of our future secured indebtedness and any of our future indebtedness guaranteed by our
subsidiaries. In addition, our rights and the rights of our creditors, including the holders of the debentures, to participate in the assets of a
subsidiary during its liquidation or reorganization are effectively subordinated to all existing and future liabilities of that subsidiary, including
guarantees by the subsidiary of our future indebtedness. As of June 30, 2004, we had senior debt of $390.0 million, none of which was secured
or guaranteed by our subsidiaries. At such date, our subsidiaries had approximately $1,335.9 million in liabilities, including approximately $54.5
million of borrowings from the Federal Home Loan Bank and $9.0 million in trust preferred stock that are secured by subsidiary assets.

Interest

The debentures bear interest at a rate of 3.25% per annum. Interest (including additional amounts, if any) shall be payable semi-annually in
arrears on May 15 and November 15 of each year, commencing November 15, 2004.

Interest on a debenture (including additional amounts, if any) will be paid to the person in whose name the debenture is registered at the close of
business on the May 1 or November 1, as the case may be (each, a �record date�), immediately preceding the relevant interest payment date
(whether or not such day is a business day). Interest will be calculated on the basis of a 360-day year consisting of twelve 30-day months and
will accrue from May 11, 2004 or from the most recent date to which interest has been paid or duly provided for.

Optional Redemption by Us
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No sinking fund is provided for the debentures. Prior to May 15, 2014, the debentures will not be redeemable. On or after May 15, 2014, we may
redeem the debentures in whole or in part at any time for a redemption price in cash equal to 100% of the principal amount of the debentures to
be redeemed, plus any accrued and unpaid interest (including additional amounts, if any) to but excluding the redemption date.

If the redemption date is an interest payment date, interest (including additional amounts, if any) shall be paid on such interest payment date to
the record holder on the relevant record date.

We will provide not less than 30 nor more than 60 days� notice of redemption by mail to each registered holder of debentures to be redeemed. If
the redemption notice is given and funds are deposited as required, then interest will cease to accrue on and after the redemption date on those
debentures or portions of debentures called for redemption.
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If we decide to redeem fewer than all of the outstanding debentures, the trustee will select the debentures to be redeemed (in principal amounts
of $1,000 or integral multiples thereof) by lot, on a pro rata basis or by another method the trustee considers fair and appropriate. If the trustee
selects a portion of your debentures for partial redemption and you convert a portion of your debentures, the converted portion will be deemed to
be from the portion selected for redemption.

We may not redeem the debentures if we have failed to pay any interest (including additional amounts, if any) on the debentures when due and
such failure to pay is continuing. We will notify all of the holders if we redeem any of the debentures.

Conversion Rights

Subject to the conditions and during the periods described below, you may convert each of your debentures into cash and shares, if any, of our
common stock initially at the applicable conversion rate of 18.3979 shares of common stock per $1,000 principal amount of debentures
(equivalent to a conversion price of approximately $54.35 per share of common stock based on the issue price per debenture). The conversion
rate and the equivalent conversion price in effect at any given time are referred to as the �applicable conversion rate� and the �applicable conversion
price,� respectively, and will be subject to adjustment as described below. The initial conversion rate was 18.3763 shares per $1,000 principal
amount of debentures. You may convert fewer than all of your debentures so long as the debentures converted are an integral multiple of $1,000
principal amount.

You may convert your debentures into cash and shares, if any, of our common stock only in the following circumstances, which are described in
more detail below, and to the following extent:

� in whole or in part, upon satisfaction of the market price condition;

� in whole or in part, upon satisfaction of the trading price condition;

� if any of your debentures are called for redemption, those debentures that have been so called;

� in whole or in part, upon the occurrence of specified corporate transactions; or

� in whole or in part, if a credit ratings event occurs.

If we call your debentures for redemption, you may convert the debentures only until the close of business on the second business day prior to
the redemption date unless we fail to pay the redemption price. If you have already delivered a repurchase election with respect to a debenture as
described under either ��Repurchase of Debentures by Us at the Option of the Holder� or ��Repurchase of Debentures by Us at the Option of the
Holder upon a Fundamental Change,� you may not surrender that debenture for conversion until you have withdrawn the repurchase election in
accordance with the indenture.

Upon conversion, you will not receive any cash payment of interest unless such conversion occurs between a regular record date and the interest
payment date to which it relates but you will receive any additional amounts. We will not issue fractional common shares upon conversion of

Edgar Filing: LANDAMERICA FINANCIAL GROUP INC - Form 424B3

Table of Contents 36



debentures. Instead, we will pay cash in lieu of fractional shares based on the last reported sale price of the common stock on the trading day
prior to the conversion date. Our delivery to you of cash and shares, if any, of our common stock into which a debenture is convertible will be
deemed to satisfy our obligation to pay:

� the principal amount of the debenture; and

� accrued but unpaid interest to but excluding the conversion date.

As a result, accrued but unpaid interest to but excluding the conversion date will be deemed to be paid in full rather than cancelled, extinguished
or forfeited. For a discussion of your tax treatment upon receipt of cash and shares, if any, of our common stock upon conversion, see �Material
United States Federal Income Tax Considerations.�
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Notwithstanding the preceding paragraph, if debentures are converted after the close of business on a record date, holders of such debentures at
the close of business on the record date will receive the interest payable on such debentures on the corresponding interest payment date
notwithstanding the conversion. Debentures, upon surrender for conversion during the period from the close of business on any regular record
date to the opening of business on the immediately following interest payment date, must be accompanied by funds equal to the amount of
interest payable on the debentures so converted; provided that no such payment need be made (1) if we have specified a redemption date that is
after a record date and on or prior to the next interest payment date, (2) if we have specified a redemption date following a fundamental change
that is after a record date and on or prior to the next interest payment date or (3) to the extent of any overdue interest if any overdue interest
exists at the time of conversion with respect to such debenture.

If you convert debentures, we will pay any documentary, stamp or similar issue or transfer tax due on the issue of shares, if any, of our common
stock upon the conversion, unless the tax is due because you request the shares to be issued or delivered to another person, in which case you
will pay that tax.

Conversion Procedures

To convert your debenture into cash and shares, if any, of our common stock you must do the following:

� complete and manually sign the conversion notice on the back of the debenture, or a facsimile of the conversion notice, and deliver
this irrevocable notice to the conversion agent;

� surrender the debenture to the conversion agent;

� if required, furnish appropriate endorsements and transfer documents;

� if required, pay all transfer or similar taxes; and

� if required, pay funds equal to interest payable on the next interest payment date.

The date you comply with these requirements is the conversion date under the indenture. If your interest is a beneficial interest in a global
debenture, to convert you must comply with the last three requirements listed above and comply with the depositary�s procedures for converting a
beneficial interest in a global debenture.

The conversion agent will, on your behalf, convert the debentures into cash and shares of our common stock, to the extent our conversion
obligation is satisfied in common stock. See ��Payment Upon Conversion.� You may obtain copies of the required form of the conversion notice
from the conversion agent.

Payment upon Conversion
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Upon conversion we will deliver to holders in respect of each $1,000 aggregate principal amount of debentures being converted a �Settlement
Amount� consisting of (1) cash equal to the lesser of $1,000 and the Conversion Value, and (2) to the extent the Conversion Value exceeds
$1,000, a number of shares equal to the sum of, for each day of the 10-day Cash Settlement Averaging Period, (A) 10% of the difference
between the Conversion Value and $1,000, divided by (B) the last reported sale price of our common stock for such day.

�Conversion Value� means the product of (1) the applicable conversion rate and (2) the average of the last reported sale prices (as defined below
under ��Conversion Upon Satisfaction of Market Price Condition�) of our common stock for the ten consecutive trading days during the Cash
Settlement Averaging Period.

The �Cash Settlement Averaging Period� with respect to any debentures means the 10 consecutive trading days beginning on the second trading
day after you deliver your conversion notice to the conversion agent, except that with respect to any notice of conversion received after the date
of issuance of a notice of redemption as described under ��Optional Redemption by Us,� the �Cash Settlement Averaging Period� means the 10
consecutive trading days immediately preceding the applicable redemption date.
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�Trading day� means a day during which trading in our common stock generally occurs and a closing price for our common stock is provided on
the New York Stock Exchange or, if our common stock is not listed on the New York Stock Exchange, on the principal other U.S. national or
regional securities exchange on which our common stock is then listed or, if our common stock is not listed on a U.S. national or regional
securities exchange, on the principal other market on which our common stock is then traded.

We will deliver the Settlement Amount to converting holders on the business day immediately following the last day of the Cash Settlement
Averaging Period.

We will deliver cash in lieu of any fractional shares of common stock issuable in connection with payment of the Settlement Amount.

Conversion Upon Satisfaction of Market Price Condition

You may surrender your debentures for conversion into cash and shares, if any, of our common stock (1) in any calendar quarter commencing
after June 30, 2004 and before June 30, 2029 (and only during such calendar quarter) if the last reported sale price of our common stock for at
least 20 trading days during the period of 30 consecutive trading days ending on the last trading day of the previous calendar quarter is greater
than or equal to 125% of the applicable conversion price per share of our common stock on such last trading day and (2) at any time on or after
July 1, 2029 if the last reported sale price of our common stock on any date on or after June 30, 2029 is greater than or equal to 125% of the
conversion price.

The �last reported sale price� of our common stock on any date means the closing sale price per share (or if no closing sale price is reported, the
average of the bid and asked prices or, if more than one in either case, the average of the average bid and the average asked prices) on such date
as reported in composite transactions for the principal U.S. securities exchange on which our common stock is traded or, if our common stock is
not listed on a U.S. national or regional securities exchange, as reported by the Nasdaq National Market. If our common stock is not listed for
trading on a U.S. national or regional securities exchange and not reported by the Nasdaq National Market on the relevant date, the �last reported
sale price� will be the last quoted bid price for our common stock in the over-the-counter market on the relevant date as reported by the National
Quotation Bureau Incorporated or similar organization. If our common stock is not so quoted, the �last reported sale price� will be the average of
the mid-point of the last bid and asked prices for our common stock on the relevant date from each of at least three independent nationally
recognized investment banking firms selected by us for this purpose.

Conversion Upon Satisfaction of Trading Price Condition

You may surrender your debentures for conversion into cash and shares, if any, of our common stock during the five business day period after
any five consecutive trading day period in which the �trading price� per debenture, as determined following a request by a holder of debentures in
accordance with the procedures described below, for each day of that period was less than 98% of the product of the conversion rate and the last
reported sale price of our common stock for each day during such period (the �98% Trading Exception�); provided that if, on the date of any
conversion pursuant to the 98% Trading Exception, the closing sale price of our common stock is greater than the conversion price but less than
125% thereof, then you will receive, in lieu of cash and common stock based on the conversion rate, an amount in cash equal to the principal
amount of the debentures converted, plus accrued and unpaid interest to the conversion date.
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The �trading price� of a debenture on any date of determination shall be determined by us and shall be the average of the secondary market bid
quotations per debenture obtained by the bid solicitation agent for $5,000,000 aggregate principal amount of debentures at approximately 4:00
p.m., New York City time, on such determination date from three independent nationally recognized securities dealers we select, provided that if
at least two such bids cannot reasonably be obtained by the trustee, but one such bid can reasonably be obtained by the trustee, this one bid will
be used. If the trustee cannot reasonably obtain at least one bid for $5,000,000 original principal amount of the debentures from a nationally
recognized securities dealer, or in our reasonable
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judgment, the bid quotations are not indicative of the secondary market value of the debentures, then the trading price per debenture will be
deemed to be less than 98% of the product of the last reported sale price of our common stock and the applicable conversion rate.

In connection with any conversion upon satisfaction of the above trading price condition, the trustee shall have no obligation to determine the
trading price of the debentures unless we have requested such determination; and we shall have no obligation to make such request unless you
provide us with reasonable evidence that the trading price per debenture would be less than 98% of the product of the last reported sale price of
our common stock and the applicable conversion rate. At such time, we shall instruct the trustee to determine the trading price of the debentures
beginning on the next trading day and on each successive trading day until the trading price per debenture is greater than or equal to 98% of the
product of the last reported sale price of our common stock and the applicable conversion rate.

Conversion Upon Notice of Redemption

If we call any or all of the debentures for redemption, you may convert any of your debentures that have been called for redemption into cash
and shares, if any, of our common stock at any time prior to the close of business on the second business day prior to the redemption date.

Conversion Upon Specified Corporate Transactions

If we elect to:

� distribute to all holders of our common stock rights or warrants entitling them to subscribe for or purchase, for a period expiring
within 45 days after the date of the distribution, shares of our common stock at less than the last reported sale price of a share of our
common stock on the trading day immediately preceding the declaration date of the distribution; or

� distribute to all holders of our common stock, assets, debt securities or rights to purchase our securities, which distribution has a per
share value as determined by our board of directors exceeding 5% of the last reported sale price of our common stock on the trading
day immediately preceding the declaration date for such distribution,

we must notify holders of the debentures at least 20 business days prior to the ex-dividend date for such distribution. Once we have given such
notice, holders may surrender their debentures for conversion at any time until the earlier of the close of business on the business day
immediately prior to the ex-dividend date or any announcement that such distribution will not take place. No holder may exercise this right to
convert if the holder otherwise will participate in the distribution without conversion. The �ex-dividend� date is the first date upon which a sale of
the common stock does not automatically transfer the right to receive the relevant distribution from the seller of the common stock to its buyer.

In addition, if we are a party to a consolidation, merger, binding share exchange or transfer of all or substantially all of our assets, in each case
pursuant to which our common stock would be converted into cash or property other than securities, a holder may surrender debentures for
conversion at any time from and after the date which is 15 days prior to the anticipated effective date of the transaction until and including the
date which is 15 days after the actual effective date of such transaction. If we engage in certain reclassifications of our common stock or are a
party to a consolidation, merger, binding share exchange or transfer of all or substantially all of our assets, in each case pursuant to which our
common stock is converted into cash, securities or other property, then at the effective time of the transaction, the right to convert a debenture
into cash and shares, if any, of our common stock will be changed into a right to convert a debenture into the kind and amount of cash, securities
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or other property which a holder would have received if the holder had converted its debentures immediately prior to the applicable record date
for such transaction. If we engage in any transaction described in the preceding sentence, the conversion rate will not be adjusted. If the
transaction also constitutes a fundamental change, a holder can require us to redeem all or a portion of its debentures as described under
��Repurchase of Debentures by Us at the Option of the Holder Upon a Fundamental Change.�
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Conversion Upon Credit Ratings Event

If we obtain a credit rating for the debentures from Moody�s Investors Service, Inc. (�Moody�s�) or Standard & Poor�s Rating Services (�Standard &
Poor�s�) or both, then you will have the right to surrender your debentures for conversion into cash and shares, if any, of our common stock prior
to maturity as follows:

� if we obtain a credit rating for the debentures from both Moody�s and Standard & Poor�s, at any time when (i) the long-term credit
rating assigned to the debentures by both Moody�s and Standard & Poor�s is two or more levels below the credit rating initially assigned
to the debentures, (ii) both Moody�s and Standard & Poor�s have discontinued, withdrawn or suspended their ratings with respect to the
debentures or (iii) either Moody�s or Standard & Poor�s has discontinued, withdrawn or suspended its rating with respect to the
debentures and the remaining rating is two or more levels below the credit rating initially assigned to the debentures; or

� if we obtain a credit rating for the debentures from only one of Moody�s and Standard & Poor�s, at any time when (i) the long-term
credit rating assigned to the debentures by such rating agency is two or more levels below the credit rating initially assigned to the
debentures or (ii) such rating agency has discontinued, withdrawn or suspended its rating.

The debentures have not been assigned a credit rating by any rating agency. We have no obligation to obtain a credit rating for the debentures,
and these provisions do not apply to any credit rating that we have not requested.

Conversion Rate Adjustments

The conversion rate will be adjusted as described below, except that we will not make any adjustments to the conversion rate if holders of the
debentures participate in any of the transactions described below without having to convert their debentures.

(1) If we issue shares of our common stock as a dividend or distribution on shares of our common stock, or if we effect a share split or share
combination, the conversion rate will be adjusted based on the following formula:

CR1 = CR0

x

OS1

OS0

where,

CR0 = the conversion rate in effect immediately prior to such event
CR1 = the conversion rate in effect immediately after such event
OS0 = the number of our shares of common stock outstanding immediately prior to such event
OS1 = the number of our shares of common stock outstanding immediately after such event
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(2) If we issue to all or substantially all holders of our common stock any rights or warrants entitling them for a period of not more than 45 days
to subscribe for or purchase shares of our common stock, or securities convertible into shares of our common stock, at a price per share or a
conversion price per share less than the sale price of shares of our common stock on the business day immediately preceding the time of
announcement of such issuance, the conversion rate will be adjusted based on the following formula (provided that the conversion rate will be
readjusted to the extent that such rights or warrants are not exercised prior to their expiration):

CR1 = CR0

x

OS0 + X

OS0 + Y
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where,

CR0 = the conversion rate in effect immediately prior to such event

CR1 = the conversion rate in effect immediately after such event

OS0 = the number of shares of our common stock outstanding immediately prior to such event

X = the total number of shares of our common stock issuable pursuant to such rights

Y = the number of shares of our common stock equal to the aggregate price payable to exercise such rights
divided by the average of the last reported sale prices of our common stock for the ten consecutive trading
days prior to the business day immediately preceding the record date for the issuance of such rights

(3) If we distribute shares of our capital stock, evidences of our indebtedness or other assets or property of ours to all or substantially all holders
of our common stock, excluding:

� dividends, distributions and rights or warrants referred to in clause (1) or (2) above; and

� dividends or distributions paid exclusively in cash;

then the conversion rate will be adjusted based on the following formula:

CR1 = CR0

x

SP0

SP0 � FMV

where,

CR0 = the conversion rate in effect immediately prior to such distribution

CR1 = the conversion rate in effect immediately after such distribution

SP0 = the average of the last reported sale prices of our common stock for the ten days prior to the business day
immediately preceding the record date for such distribution

FMV = the fair market value (as determined by our board of directors) of the shares of capital stock, evidences of
indebtedness, assets or property distributed with respect to each outstanding share of our common stock
on the record date for such distribution

With respect to an adjustment pursuant to this clause (3) where there has been a payment of a dividend or other distribution on our common
stock or shares of capital stock of any class or series, or similar equity interest, of or relating to a subsidiary or other business unit, which we
refer to as a �spin-off,� the conversion rate in effect immediately before the close of business on the record date fixed for determination of
shareholders entitled to receive the distribution will be increased based on the following formula:
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CR1 = CR0

x

FMV0 + MP0

MP0

where,

CR0 = the conversion rate in effect immediately prior to such distribution

CR1 = the conversion rate in effect immediately after such distribution

FMV0 = the average of the last reported sale prices of the capital stock or similar equity interest distributed to
holders of our common stock applicable to one share of our common stock over the first 10 trading days
after the effective date of the spin-off

MP0 = the average of the last reported sale prices of our common stock over the first 10 consecutive trading
days after the effective date of the spin-off
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The adjustment to the conversion rate under the preceding paragraph will occur on the tenth trading day from, and including, the effective date
of the spin-off.

(4) If we make any cash dividend or distribution during any of our quarterly fiscal periods to all or substantially all holders of our common
stock, in an aggregate amount that, together with other cash dividends or distributions made during such quarterly fiscal period, exceeds the
product of $0.10 (appropriately adjusted from time to time for any share dividends on or subdivisions of our common stock) multiplied by the
number of shares of common stock outstanding on the record date for such distribution, the conversion rate will be adjusted based on the
following formula:

CR1 = CR0

x

SP0

SP0 � C

where,

CR0 = the conversion rate in effect immediately prior to the record date for such distribution

CR1 = the conversion rate in effect immediately after the record date for such distribution

SP0 = the average of the last reported sale prices of our common stock for the ten consecutive trading days prior
to the business day immediately preceding the record date of such distribution

C = the amount in cash per share we distribute to holders of our common stock that exceeds $0.10
(appropriately adjusted from time to time for any share dividends on, or subdivisions of, our common
stock)

(5) If we or any of our subsidiaries makes a payment in respect of a tender offer or exchange offer for our common stock, to the extent that the
cash and value of any other consideration included in the payment per share of common stock exceeds the last reported sale price of our
common stock on the trading day next succeeding the last date on which tenders or exchanges may be made pursuant to such tender or exchange
offer, the conversion rate will be increased based on the following formula:

CR1 = CR0

x

        AC + (SP1 x OS1)

OS0 x SP1

where,

CR0 = the conversion rate in effect on the date such tender or exchange offer expires

CR1 = the conversion rate in effect on the day next succeeding the date such tender or exchange offer expires

AC = the aggregate value of all cash and any other consideration (as determined by our board of directors) paid
or payable for shares purchased in such tender or exchange offer

OS0 =
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the number of shares of common stock outstanding immediately prior to the date such tender or exchange
offer expires

OS1 = the number of shares of common stock outstanding immediately after the date such tender or exchange
offer expires

SP1 = the average of the last reported sale prices of our common stock for the ten consecutive trading days
commencing on the trading day next succeeding the date such tender or exchange offer expires

If, however, the application of the foregoing formula would result in a decrease in the conversion rate, no adjustment to the conversion rate will
be made.
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Except as stated herein, we will not adjust the conversion rate for the issuance of shares of our common stock or any securities convertible into
or exchangeable for shares of our common stock or the right to purchase shares of our common stock or such convertible or exchangeable
securities.

In the event of:

� any reclassification of our common stock, or

� a consolidation, merger or combination involving us, or

� a sale or conveyance to another person of all or substantially all of our property and assets,

in which holders of our outstanding common stock would be entitled to receive cash, securities or other property for their shares of common
stock, holders of debentures will generally be entitled thereafter to convert their debentures into the same type of consideration received by
holders of our common stock immediately prior to one of these types of event.

We are permitted to increase the conversion rate of the debentures by any amount for a period of at least 20 days if our board of directors
determines that such increase would be in our best interest. We are required to give at least 15 days prior notice of any increase in the conversion
rate. We may also (but are not required to) increase the conversion rate to avoid or diminish income tax to holders of our common stock or rights
to purchase shares of our common stock in connection with a dividend or distribution of shares (or rights to acquire shares) or similar event. For
discussion of the U.S. federal income tax treatment of an adjustment to the conversion rate of the debentures, see �Material United States Federal
Income Tax Considerations�Tax Consequences to United States Holders�Constructive Dividends.�

Holders of debentures will receive, upon conversion of debentures, in addition to cash and shares, if any, of our common stock, the rights under
our existing rights plan or, if we amend our rights plan or adopt a new rights plan while debentures remain outstanding, the rights under that
rights plan as so amended or adopted unless, prior to the conversion, the rights have expired, terminated or been redeemed or unless the rights
have separated from our common stock, in which case the applicable conversion rate will be adjusted at the time of separation as if we
distributed to all holders of our common stock shares of our common stock, evidences of indebtedness or assets described in clause (3) above,
subject to readjustment upon the subsequent expiration, termination or redemption of the rights.

As used in this prospectus, �current market price� means the average of the last reported sale prices per share of our common stock for the 20
trading day period ending on the applicable date of determination (if the applicable date of determination is a trading day or, if not, then on the
last trading day prior to the applicable date of determination), appropriately adjusted to take into account the occurrence, during the period
commencing on the first of the trading days during the 20 trading period and ending on the applicable date of determination, of any event that
would result in an adjustment of the conversion rate under the indenture.

The applicable conversion rate will not be adjusted:

�
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upon the issuance of any shares of our common stock pursuant to any present or future plan providing for the reinvestment of
dividends or interest payable on our securities and the investment of additional optional amounts in shares of our common stock under
any plan;

� upon the issuance of any shares of our common stock or options or rights to purchase those shares pursuant to any present or future
employee, director or consultant benefit plan or program of or assumed by us or any of our subsidiaries;

� upon the issuance of any shares of our common stock pursuant to any option, warrant, right or exercisable, exchangeable or
convertible security not described in the preceding bullet and outstanding as of the date the debentures were first issued;

� for a change in the par value of the common stock; or

� for accrued and unpaid interest (including additional amounts, if any).
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Adjustments to the applicable conversion rate will be calculated to the nearest 1/10,000th of a share.

In the event of:

� a taxable distribution to holders of shares of common stock that results in an adjustment to the conversion rate or

� an increase in the conversion rate at our discretion,

the holders of the debentures may, in certain circumstances, be deemed to have received a distribution subject to U.S. federal income tax as a
dividend. In addition, non-U.S. holders of debentures in certain circumstances may be deemed to have received a distribution subject to United
States federal withholding tax requirements. See �Material United States Federal Income Tax Considerations�Tax Consequences to United States
Holders�Constructive Dividends� and ��Tax Consequences to Non-United States Holders�Debentures.�

Repurchase of Debentures by Us at the Option of the Holder

You have the right to require us to repurchase all or a portion of your debentures for cash on May 15, 2014, May 15, 2019, May 15, 2024 and
May 15, 2029 (each, a �repurchase date�).

We will be required to repurchase any outstanding debenture for which you deliver a written repurchase notice to the paying agent (which will
initially be the trustee). This notice must be delivered during the period beginning at any time from the opening of business on the date that is 20
business days prior to the repurchase date until the close of business on the business day prior to the repurchase date. You may withdraw your
repurchase notice at any time prior to the close of business on the business day prior to the repurchase date. If a repurchase notice is given and
withdrawn during that period, we will not be obligated to repurchase the debentures listed in the notice. Our repurchase obligation will be
subject to certain additional conditions described below.

The repurchase price payable in respect of debentures to be repurchased on May 15, 2014 will be equal to 100.25% of the principal amount of
the debentures to be repurchased plus any accrued and unpaid interest (including additional amounts, if any) to but excluding the repurchase
date. The repurchase price payable in respect of debentures to be repurchased on May 15, 2019, May 15, 2024 and May 15, 2029 will be equal
to 100% of the principal amount of the debentures to be repurchased plus any accrued and unpaid interest (including additional amounts, if any)
to but excluding the repurchase date.

On or before the 20th business day prior to each repurchase date, we will provide to the trustee, the paying agent and all holders of debentures at
their addresses shown in the register of the registrar, and to beneficial owners as required by applicable law, a notice stating, among other things:

� the repurchase price;
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� the name and address of the paying agent and the conversion agent; and

� the procedures that holders must follow to require us to repurchase their debentures.

Your notice electing to require us to repurchase debentures must state:

� if certificated debentures have been issued, the debenture certificate numbers;

� the portion of the principal amount of debentures to be repurchased, which must be in integral multiples of $1,000; and

� that the debentures are to be repurchased by us pursuant to the applicable provisions of the debentures and the indenture.
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If your debentures are not in certificated form, your repurchase notice must comply with appropriate DTC procedures.

No debentures may be repurchased at the option of holders if there has occurred and is continuing an event of default under the indenture, other
than an event of default that is cured by the payment of the repurchase price of the debentures.

You may withdraw any repurchase notice in whole or in part by delivering a written notice of withdrawal to the paying agent prior to the close
of business on the business day prior to the repurchase date. The withdrawal notice must state:

� the principal amount of the withdrawn debentures;

� if certificated debentures have been issued, the certificate numbers of the withdrawn debentures; and

� the principal amount, if any, which remains subject to the repurchase notice.

If your debentures are not in certificated form, your withdrawal notice must comply with appropriate DTC procedures.

To receive payment of the repurchase price, you must either effect book-entry transfer of your debentures or deliver your debentures, together
with necessary endorsements, to the office of the paying agent after delivery of your repurchase notice. Payment of the repurchase price for a
debenture will be made promptly following the later of the repurchase date and the time of book-entry transfer or delivery of the debenture.

If the paying agent holds money sufficient to pay the repurchase price of the debentures on the repurchase date, then, on and after the business
day following such date:

� the debentures will cease to be outstanding and interest will cease to accrue (whether or not book-entry transfer of the debentures has
been made or the debentures have been delivered to the paying agent); and

� all other rights of the holders will terminate (other than the right to receive the repurchase price upon transfer or delivery of the
debentures).

We will comply with the provisions of Rule 13e-4 and any other tender offer rules under the Exchange Act that may be applicable at the time of
our repurchase notice. If then required by the applicable rules, we will file a Schedule TO or any other schedule required in connection with any
offer by us to repurchase the debentures.

Repurchase of Debentures by Us at the Option of the Holder Upon a Fundamental Change
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If a fundamental change (as defined below in this section) occurs at any time prior to the maturity date, you will have the right, at your option, to
require us to repurchase for cash any or all of your debentures, or any portion of the principal amount thereof that is equal to $1,000 or an
integral multiple of $1,000. The repurchase price we are required to pay is equal to 100% of the principal amount of the debentures to be
purchased plus accrued and unpaid interest (including additional amounts, if any) to but excluding the repurchase date.

A �fundamental change� will be deemed to have occurred at the time after the debentures are originally issued that any of the following occurs:

� a �person� or �group� within the meaning of Section 13(d) of the Exchange Act other than us, our subsidiaries or our or their employee
benefit plans, files a Schedule TO or any other schedule, form or report under the Exchange Act disclosing that such person or group
has become the direct or indirect ultimate �beneficial owner,� as defined in Rule 13d-3 under the Exchange Act, of more than 50% of the
total voting power of all shares of our capital stock that are entitled to vote generally in the election of directors;

31

Edgar Filing: LANDAMERICA FINANCIAL GROUP INC - Form 424B3

Table of Contents 55



Table of Contents

� consummation of any share exchange, consolidation or merger of us or any sale, lease or other transfer in one transaction or a series of
transactions of all or substantially all of the consolidated assets of us and our subsidiaries, taken as a whole, to any person other than
us or one or more of our subsidiaries, pursuant to which our common stock will be converted into cash, securities or other property;
provided, however, that a transaction where the holders of our voting capital stock immediately prior to such transaction have directly
or indirectly more than 50% of the aggregate voting power of all shares of capital stock of the continuing or surviving corporation or
transferee entitled to vote generally in the election of directors immediately after such event shall not be a fundamental change;

� continuing directors (as defined below) cease to constitute at least a majority of our board of directors;

� our shareholders approve any plan or proposal for our liquidation or dissolution; or

� our common stock or other common stock into which the debentures are convertible is neither listed for trading on a U.S. national
securities exchange nor approved for trading on the Nasdaq National Market or another established automated over-the-counter
trading market in the United States.

�Continuing director� means a director who was a member of our board of directors on the date of the indenture or who becomes a director
subsequent to that date and whose election, appointment or nomination for election by our shareholders is duly approved by a majority of the
continuing directors on our board of directors at the time of such approval, either by a specific vote or by approval of the proxy statement issued
by us on behalf of our entire board of directors in which such individual is named as nominee for director.

A fundamental change will not be deemed to have occurred in respect of any of the foregoing, however, if either:

� the last reported sale price of our common stock for any five trading days within the 10 consecutive trading days ending immediately
before the later of the fundamental change or the public announcement thereof, equals or exceeds 105% of the applicable conversion
price of the debentures immediately before the fundamental change or the public announcement thereof; or

� at least 90% of the consideration, excluding cash payments for fractional shares, in the transaction or transactions constituting the
fundamental change consists of shares of capital stock traded on a national securities exchange or quoted on the Nasdaq National
Market or which will be so traded or quoted when issued or exchanged in connection with a fundamental change (these securities
being referred to as �publicly traded securities�) and as a result of this transaction or transactions the debentures become convertible into
such publicly traded securities, excluding cash payments for fractional shares.

For purposes of the above paragraph the term �capital stock� of any person means any and all shares (including ordinary shares or American
Depository Shares), interests, participations or other equivalents however designated of corporate stock or other equity participations, including
partnership interests, whether general or limited, of such person and any rights (other than debt securities convertible or exchangeable into an
equity interest), warrants or options to acquire an equity interest in such person.

On or before the 30th day after the occurrence of a fundamental change, we will provide to all holders of the debentures and the trustee and
paying agent a notice of the occurrence of the fundamental change and of the resulting repurchase right. Such notice shall state, among other
things:

� the events causing a fundamental change;
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� the date of the fundamental change;

� the last date on which a holder may exercise the repurchase right;

� the fundamental change repurchase price;

� the fundamental change repurchase date;

� the name and address of the paying agent and the conversion agent;
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� the applicable conversion rate and any adjustments to the applicable conversion rate;

� that the debentures with respect to which a fundamental change repurchase election has been given by the holder may be converted
only if the holder withdraws the fundamental change repurchase election in accordance with the terms of the indenture; and

� the procedures that holders must follow to require us to repurchase their debentures.

To exercise the repurchase right, you must deliver prior to the close of business on the business day immediately preceding the repurchase date,
subject to extension to comply with applicable law, the debentures to be repurchased, duly endorsed for transfer, together with a written
repurchase election and the form entitled �Form of Fundamental Change Repurchase Notice� on the reverse side of the debentures duly completed,
to the paying agent. Your repurchase election must state:

� if certificated, the certificate numbers of your debentures to be delivered for repurchase;

� the portion of the principal amount of debentures to be repurchased, which must be $1,000 or an integral multiple thereof; and

� that the debentures are to be repurchased by us pursuant to the applicable provisions of the debentures and the indenture.

If the debentures are not in certificated form, your notice must comply with appropriate DTC procedures.

You may withdraw any repurchase election (in whole or in part) by a written notice of withdrawal delivered to the paying agent prior to the
close of business on the business day prior to the fundamental change repurchase date. The notice of withdrawal shall state:

� the principal amount of the withdrawn debentures;

� if certificated debentures have been issued, the certificate numbers of the withdrawn debentures; and

� the principal amount, if any, which remains subject to the repurchase notice.

If the debentures are not in certificated form, your notice must comply with appropriate DTC procedures.

We will be required to repurchase the debentures no later than 30 days after the date of our notice of the occurrence of the relevant fundamental
change subject to extension to comply with applicable law. You will receive payment of the fundamental change repurchase price promptly
following the later of the fundamental change repurchase date or the time of book-entry transfer or the delivery of the debentures. If the paying
agent holds money sufficient to pay the fundamental change repurchase price of the debentures on the fundamental change repurchase date, then
on the business day following such date:
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� the debentures will cease to be outstanding and interest will cease to accrue (whether or not book-entry transfer of the debentures is
made or whether or not the debenture is delivered to the paying agent); and

� all other rights of the holders will terminate (other than the right to receive the fundamental change repurchase price upon delivery or
transfer of the debentures).

We will comply with the provisions of Rule 13e-4 and any other tender offer rules under the Exchange Act that may be applicable at the time of
our repurchase of debentures upon a fundamental change. If then required by the applicable rules, we will file a Schedule TO or any other
schedule required in connection with any offer by us to repurchase the debentures.

The rights of the holders to require us to repurchase their debentures upon a fundamental change could discourage a potential acquirer of us. The
fundamental change repurchase feature, however, is not the result of management�s knowledge of any specific effort to accumulate shares of our
common stock, to obtain control of us by any means or part of a plan by management to adopt a series of anti-takeover provisions. Instead, the
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fundamental change purchase feature is a standard term contained in other offerings of debt securities similar to the debentures that have been
marketed by the initial purchasers. The terms of the fundamental change repurchase feature resulted from negotiations between the initial
purchasers and us.

The term �fundamental change� is limited to specified transactions and may not include other events that might adversely affect our financial
condition. In addition, the requirement that we offer to repurchase the debentures upon a fundamental change may not protect holders in the
event of a highly leveraged transaction, reorganization, merger or similar transaction involving us.

No debentures may be repurchased at the option of holders upon a fundamental change if there has occurred and is continuing an event of
default under the indenture, other than an event of default that is cured by the payment of the fundamental change repurchase price of the
debentures.

The definition of fundamental change includes a phrase relating to the conveyance, transfer, sale, lease or disposition of �all or substantially all� of
our consolidated assets. There is no precise, established definition of the phrase �substantially all� under applicable law. Accordingly, the ability of
a holder of the debentures to require us to repurchase its debentures as a result of the conveyance, transfer, sale, lease or other disposition of less
than all of our assets may be uncertain.

If a fundamental change were to occur, we may not have enough funds to pay the fundamental change repurchase price. If we fail to repurchase
the debentures when required following a fundamental change, we will be in default under the indenture. In addition, we have, and may in the
future incur, other indebtedness with similar change in control provisions permitting our holders to accelerate or to require us to purchase our
indebtedness upon the occurrence of similar events or on some specific dates, and we believe the repurchase of the debentures upon a
fundamental change could constitute an event of default under our outstanding notes due 2006, 2008 and 2011 and our credit facility.

Merger and Sale of Assets by Us

The indenture provides that we may not consolidate with or merge with or into any other person or sell, convey, transfer or lease our properties
and assets substantially as an entirety to another person, unless:

� we are the surviving person, or the resulting, surviving or transferee person, if other than us, is organized and existing under the laws
of the United States, any state thereof or the District of Columbia;

� the successor person assumes all of our obligations under the debentures and the indenture;

� immediately after giving effect to such transaction, there is no event of default or event that, with notice or passage of time or both,
would become an event of default; and

� we have delivered to the trustee an officers� certificate and an opinion of counsel each stating that such consolidation, merger, sale,
conveyance, transfer or lease complies with these requirements.
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Upon any permitted consolidation, merger, sale, conveyance, transfer or lease, the resulting, surviving or transferee person shall succeed to and
be substituted for us, and may exercise our rights and powers under the indenture and the debentures, and after any such contemplated
transaction, we will be relieved of all obligations and covenants under the indenture and the debentures.

Events of Default; Notice and Waiver

The following will be events of default under the indenture:

� we fail to pay principal of the debentures when due at maturity, upon redemption, upon repurchase or otherwise;

� we fail to pay any interest (including additional amounts, if any) on the debentures when due and such failure continues for a period of
30 days;
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� we fail to provide notice of the occurrence of a fundamental change on a timely basis;

� default in our obligation to convert the debentures into cash and shares, if any, of our common stock upon exercise of a holder�s
conversion right and such default continues for a period of 10 days;

� default in our obligation to repurchase the debentures at the option of a holder upon a fundamental change or on any other repurchase
date;

� default in our obligation to redeem the debentures after we have exercised our option to redeem;

� we fail to perform or observe any of the covenants in the indenture for 60 days after written notice to us from the trustee or the holders
of at least 25% in principal amount of the outstanding debentures;

� there occurs an event of default with respect to our or any of our subsidiaries� indebtedness having a principal amount then outstanding,
individually or in the aggregate, of at least $15.0 million, whether such indebtedness now exists or is hereafter incurred, which default
or defaults:

� shall have resulted in such indebtedness becoming or being declared due and payable prior to the date on which it would otherwise
have become due and payable; or

� shall constitute the failure to pay such indebtedness at the final stated maturity thereof (after expiration of any applicable grace
period);

� any final judgment or judgments for the payment of money in excess of $15.0 million shall be rendered against us and shall not be
discharged for any period of 60 consecutive days during which a stay of enforcement shall not be in effect; and

� certain events involving our bankruptcy, insolvency or reorganization.

The trustee may withhold notice to the holders of the debentures of any default, except defaults in payment of principal or interest (including
additional amounts, if any) on the debentures. However, the trustee must consider it to be in the interest of the holders of the debentures to
withhold this notice.

If an event of default occurs and continues, the trustee or the holders of at least 25% in principal amount of the outstanding debentures may
declare the principal and accrued and unpaid interest (including additional amounts, if any) on the outstanding debentures to be immediately due
and payable. In case of certain events of bankruptcy or insolvency involving us, the principal and accrued and unpaid interest (including
additional amounts, if any) on the debentures will automatically become due and payable. However, if we cure all defaults, except the
nonpayment of principal or interest (including additional amounts, if any) that became due as a result of the acceleration, and meet certain other
conditions, with certain exceptions, this declaration may be cancelled and the holders of a majority of the principal amount of outstanding
debentures may waive these past defaults.

The holders of a majority of outstanding debentures will have the right to direct the time, method and place of any proceedings for any remedy
available to the trustee, subject to limitations specified in the indenture.
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No holder of the debentures may pursue any remedy under the indenture, except in the case of a default in the payment of principal or interest
(including additional amounts, if any) on the debentures, unless:

� the holder has given the trustee written notice of an event of default;

� the holders of at least 25% in principal amount of outstanding debentures make a written request, and offer reasonable indemnity, to
the trustee to pursue the remedy;

� the trustee does not receive an inconsistent direction from the holders of a majority in principal amount of the debentures;

� the holder or holders have offered reasonable security or indemnity to the trustee against any costs, liability or expense of the trustee;
and

� the trustee fails to comply with the request within 60 days after receipt of the request and offer of indemnity.
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Modification and Waiver

The consent of the holders of a majority in principal amount of the outstanding debentures is required to modify or amend the indenture.
However, a modification or amendment requires the consent of the holder of each outstanding debenture if it would:

� extend the fixed maturity of any debenture;

� reduce the rate or extend the time for payment of interest (including additional amounts, if any) on any debenture;

� reduce the principal amount of any debenture;

� reduce any amount payable upon redemption or repurchase of any debenture;

� affect our obligation to redeem any debentures on a redemption date in a manner adverse to such holder;

� affect our obligation to repurchase any debenture at the option of the holder in a manner adverse to such holder;

� affect our obligation to repurchase any debenture upon a fundamental change in a manner adverse to such holder;

� impair the right of a holder to institute suit for payment on any debenture;

� change the currency in which any debenture is payable;

� impair the right of a holder to convert any debenture or reduce the number of common shares, the amount of cash or the amount of any
other property receivable upon conversion;

� reduce the quorum or voting requirements under the indenture;

� change any obligation of ours to maintain an office or agency in the places and for the purposes specified in the indenture;

� subject to specified exceptions, modify certain of the provisions of the indenture relating to modification or waiver of provisions of the
indenture; or

� reduce the percentage of debentures required for consent to any modification of the indenture.

We are permitted to modify certain provisions of the indenture without the consent of the holders of the debentures, including to:
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� secure any debentures;

� evidence the assumption of our obligations by a successor person;

� add covenants for the benefit of the holders of debentures;

� cure any ambiguity or correct any error in the indenture, so long as such action will not adversely affect the interests of holders,
provided that any such amendment made solely to conform the provisions of the indenture to this prospectus will be deemed not to
adversely affect the interests of holders;

� establish the forms or terms of the debentures;

� evidence the acceptance of appointment by a successor trustee;

� qualify or maintain the qualification of the indenture under the Trust Indenture Act of 1939, as amended; and

� make other changes to the indenture or forms or terms of the debentures, provided no such change individually or in the aggregate
with all other such changes has or will have a material adverse effect on the interests of the holders of the debentures.
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Calculations in Respect of Debentures

We are responsible for making all calculations called for under the indenture. These calculations include, but are not limited to, determinations
of the market prices of our common stock and the debentures, the amount of accrued interest (including additional amounts, if any) payable on
the debentures and the conversion price of the debentures. We will make all these calculations in good faith, and, absent manifest error, our
calculations will be final and binding on holders of debentures. We will provide a schedule of our calculations to each of the trustee and the
conversion agent, and each of the trustee and the conversion agent is entitled to rely upon the accuracy of our calculations without independent
verification. The trustee will forward our calculations to any holder of debentures upon the request of that holder.

Information Concerning the Trustee

We have appointed JPMorgan Chase Bank, the trustee under the indenture, as paying agent, conversion agent, debenture registrar and custodian
for the debentures. The trustee or its affiliates may also provide banking and other services to us in the ordinary course of their business.

Governing Law

The debentures and the indenture are governed by, and construed in accordance with, the laws of the State of New York.

Form, Denomination, Exchange, Registration and Transfer

The debentures were issued:

� in fully registered form;

� without interest coupons; and

� in denominations of $1,000 principal amount and integral multiples of $1,000.

Holders may present debentures for conversion, registration of transfer and exchange at the office maintained by us for such purpose, which is
the Corporate Trust Office of the trustee in The City of New York.

Payment and Paying Agent
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We will maintain an office in the Borough of Manhattan, The City of New York, where we will pay the principal on the debentures and you may
present the debentures for conversion, registration of transfer or exchange for other denominations, which shall initially be an office or agency of
the trustee. We may pay interest by check mailed to your address as it appears in the debenture register, provided that if you are a holder with an
aggregate principal amount in excess of $2.0 million, you will be paid, at your written election, by wire transfer in immediately available funds.

However, payments to The Depository Trust Company, New York, New York, which we refer to as DTC, will be made by wire transfer of
immediately available funds to the account of DTC or its nominee.

Notices

Except as otherwise described herein, notice to registered holders of the debentures will be given by mail to the addresses as they appear in the
security register. Notices will be deemed to have been given on the date of such mailing.
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Rule 144A Information Request

We will furnish to the holders or beneficial holders of the debentures or the underlying common stock and prospective purchasers, upon their
request, the information, if any, required under Rule 144A(d)(4) under the Securities Act until such time as such securities are no longer
�restricted securities� within the meaning of Rule 144 under the Securities Act, assuming these securities have not been owned by an affiliate of
ours.

Registration Rights

We entered into a registration rights agreement with the initial purchasers pursuant to which we have, for the benefit of the holders of the
debentures and the common stock issuable upon conversion of the debentures, at our cost, filed a shelf registration statement, of which this
prospectus is a part, covering resales of the debentures and the common stock issuable upon conversion thereof pursuant to Rule 415 under the
Securities Act.

Our obligation to use our best efforts to keep the shelf registration statement effective terminates upon the earlier of:

� the second anniversary of the original date of issuance of the debentures; and

� such time as all of the debentures and the common stock issuable upon conversion thereof cease to be outstanding or have been sold
either pursuant to the shelf registration statement or pursuant to Rule 144 under the Securities Act or any similar provision then in
force.

We may suspend the effectiveness of the shelf registration statement or the use of this prospectus that is part of the shelf registration statement
during specified periods under certain circumstances relating to pending corporate developments, public filings with the SEC and similar events.
Any such suspension period shall not exceed an aggregate of 90 days in any 12-month period. In addition, holders will be unable to use the
registration statement if we have filed a post-effective amendment to the registration statement for the purpose of adding holders to the
registration statement until the post-effective amendment is declared effective, and this inability will not be subject to the 90-day limit referred to
above or the payment of additional amounts discussed below.

We will pay predetermined additional amounts to holders of debentures and holders of common stock issued upon conversion of the debentures
if the prospectus is unavailable for periods in excess of those permitted above. Those additional amounts will accrue until the unavailability is
cured. We will have no other liabilities for monetary damages with respect to our registration obligations, except that if we breach, fail to
comply with or violate some provisions of the registration rights agreement, the holders of the debentures may be entitled to equitable relief,
including injunction and specific performance.

A holder who elects to sell securities pursuant to the shelf registration statement will be required to:
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� be named as a selling securityholder in the related prospectus;

� deliver a prospectus to purchasers; and

� be subject to the provisions of the registration rights agreement, including indemnification provisions.

Under the registration rights agreement we will:

� pay all expenses of the shelf registration statement;

� provide each registered holder with copies of the prospectus;

� notify holders when the shelf registration statement has become effective; and

� take other reasonable actions as are required to permit unrestricted resales of the debentures and common stock issued upon
conversion of the debentures in accordance with the terms and conditions of the registration rights agreement.
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Book-Entry System

The debentures are evidenced by one or more global debentures. We have deposited the global debenture or debentures with DTC and registered
the global debentures in the name of Cede & Co. as DTC�s nominee. Except as set forth below, a global debenture may be transferred, in whole
or in part, only to another nominee of DTC or to a successor of DTC or its nominee.

Beneficial interests in a global debenture may be held through organizations that are participants in DTC (called �participants�). Transfers between
participants will be effected in the ordinary way in accordance with DTC rules and will be settled in clearing house funds. The laws of some
states require that certain persons take physical delivery of securities in definitive form. As a result, the ability to transfer beneficial interests in
the global debenture to such persons may be limited.

Beneficial interests in a global debenture held by DTC may be held only through participants, or certain banks, brokers, dealers, trust companies
and other parties that clear through or maintain a custodial relationship with a participant, either directly or indirectly (called �indirect
participants�). So long as Cede & Co., as the nominee of DTC, is the registered owner of a global debenture, Cede & Co. for all purposes will be
considered the sole holder of such global debenture. Except as provided below, owners of beneficial interests in a global debenture will:

� not receive physical delivery of certificates in definitive registered form; and

� not be considered holders of the global debenture.

We will pay interest (including additional amounts, if any) on and the redemption price and the repurchase price of a global debenture to Cede &
Co., as the registered owner of the global debenture, by wire transfer of immediately available funds on each interest payment date or the
redemption or repurchase date, as the case may be. Neither we, the trustee nor any paying agent will be responsible or liable:

� for the records relating to, or payments made on account of, beneficial ownership interests in a global debenture; or

� for maintaining, supervising or reviewing any records relating to the beneficial ownership interests.

Neither we, the trustee, registrar, paying agent nor conversion agent will have any responsibility for the performance by DTC or its participants
or indirect participants of their respective obligations under the rules and procedures governing their operations. DTC has advised us that it will
take any action permitted to be taken by a holder of debentures, including the presentation of debentures for conversion, only at the direction of
one or more participants to whose account with DTC interests in the global debenture are credited, and only in respect of the principal amount of
the debentures represented by the global debenture as to which the participant or participants has or have given such direction.

DTC has advised us that it is:

� a limited purpose trust company organized under the laws of the State of New York, and a member of the Federal Reserve System;
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� a �clearing corporation� within the meaning of the Uniform Commercial Code; and

� a �clearing agency� registered pursuant to the provisions of Section 17A of the Exchange Act.

DTC was created to hold securities for its participants and to facilitate the clearance and settlement of securities transactions between
participants through electronic book-entry changes to the accounts of its participants. Participants include securities brokers, dealers, banks, trust
companies and clearing corporations and other organizations. Some of the participants or their representatives, together with other entities, own
DTC. Indirect access to the DTC system is available to others such as banks, brokers, dealers and trust companies that clear through or maintain
a custodial relationship with a participant, either directly or indirectly.
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DTC has agreed to the foregoing procedures to facilitate transfers of interests in a global debenture among participants. However, DTC is under
no obligation to perform or continue to perform these procedures, and may discontinue these procedures at any time. If DTC is at any time
unwilling or unable to continue as depositary and a successor depositary is not appointed by us within 90 days, DTC has ceased to be a clearing
agency registered under the Exchange Act or an event of default has occurred and is continuing, we will issue debentures in certificated form in
exchange for global debentures. In addition, beneficial interests in a global debenture may be exchanged for a certificated debenture upon the
reasonable request of any beneficial holder on terms acceptable to us, the trustee and the depositary. The indenture permits us to determine at
any time and in our sole discretion that debentures shall no longer be represented by global debentures. DTC has advised us that, under its
current practices, it would notify its participants of our request, but will only withdraw beneficial interests from the global debenture at the
request of each DTC participant. We would issue definitive certificates in exchange for any beneficial interests withdrawn.
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DESCRIPTION OF CAPITAL STOCK

The following summary description of our capital stock is qualified in its entirety by reference to applicable provisions of Virginia law and our
Articles of Incorporation (our �Charter�) and our Bylaws. The complete text of our Charter and Bylaws is on file with the Securities and Exchange
Commission.

Authorized and Outstanding Capital Stock

Our authorized capital stock consists of 45,000,000 shares of common stock, without par value, and 5,000,000 shares of preferred stock, without
par value.

Common Stock

The holders of common stock are entitled to one vote for each share on all matters voted on by shareholders, including elections of directors.
Except as otherwise required by law or provided in any resolution adopted by the Board of Directors with respect to any series of preferred
stock, the holders of common stock possess all voting power. Our Charter does not provide for cumulative voting in the election of directors.
Subject to any preferential rights of any outstanding series of preferred stock created by the Board of Directors from time to time, the holders of
common stock are entitled to such dividends as may be declared from time to time by the Board of Directors from funds available for dividends.
Upon our liquidation, holders of our common stock are entitled to receive pro rata all of our assets available for distribution to such holders.

Preferred Stock

Under our Charter, the Board of Directors, without shareholder approval, is authorized to issue shares of preferred stock in one or more series.
The Board may designate, with respect to each series of preferred stock, the number of shares in each such series, the dividend rates, preferences
and date of payment, voluntary and involuntary liquidation preferences, the availability of redemption and the prices at which it may occur,
whether or not dividends shall be cumulative and, if cumulative, the date or dates from which the same shall be cumulative, the sinking fund
provisions, if any, for redemption or purchase of shares, the rights, if any, and the terms and conditions on which shares can be converted into or
exchanged for shares of any other class or series, and the voting rights, if any. Any preferred stock issued may be senior to the common stock as
to dividends and as to distribution in the event of our liquidation, dissolution or winding up. The ability of the Board of Directors to issue
preferred stock provides us flexibility in connection with possible acquisitions and other corporate purposes. However, the ability of the Board to
issue preferred stock could, among other things, adversely affect the voting power of holders of common stock.

The Board of Directors has authorized and reserved 200,000 shares of Series A Junior Participating Preferred Stock, without par value, for
issuance upon the exercise of the Preferred Share Purchase Rights described below. See ��Preferred Share Purchase Rights.� The creation and
issuance of any other series of preferred stock and the relative rights and preferences of any such series will be determined in the judgment of the
Board of Directors. Factors which the Board would consider include our capital needs and then existing market conditions.
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Preemptive Rights

No holder of any share of common stock or preferred stock has any preemptive right to subscribe to any of our securities.

Preferred Share Purchase Rights

Each outstanding share of common stock has associated with it one Preferred Share Purchase Right. Each Right entitles the registered holder to
purchase from us one one-hundredth of a share of Series A Preferred Stock at a price of $85 per one one-hundredth of a share of Series A
Preferred Stock, subject to adjustment. The terms
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of the Rights were originally set forth in a Rights Agreement, dated October 1, 1991, between us and Sovran Bank, N.A., as Rights Agent, as
amended by the Amendment to Rights Agreement, dated June 22, 1992, between us, NationsBank, N.A. (formerly Sovran Bank, N.A.) and
Wachovia Bank of North Carolina, N.A., as successor Rights Agent. The terms of the Rights are currently set forth in an Amended and Restated
Rights Agreement, dated August 20, 1997, between us and Wachovia Bank, N.A. (formerly Wachovia Bank of North Carolina, N.A.) as Rights
Agent, as amended by the First Amendment to Amended and Restated Rights Agreement, dated December 11, 1997 between us and Wachovia,
and the Second Amendment to Amended and Restated Rights Agreement, dated June 1, 1999, between us, Wachovia and State Street Bank and
Trust Company, as successor Rights Agent, and the Third Amendment to Amended and Restated Rights Agreement, dated July 26, 2000,
between us and State Street. The following summary of certain terms of the Preferred Share Purchase Rights is qualified in its entirety by
reference to the current Rights Agreement, as amended, which is on file with the Securities and Exchange Commission.

The Rights will become exercisable only if a person or group of affiliated or associated persons has acquired beneficial ownership of, or has
announced a tender offer for, 20% or more of the outstanding shares of our common stock. Under certain circumstances, the Board of Directors
may reduce this threshold percentage to 10%. If a person or group of affiliated or associated persons has acquired beneficial ownership of, or has
announced a tender offer for, the threshold percentage, each Right will entitle the registered holder, other than such person or group, to buy
shares of common stock or Series A Preferred Stock having a market value equal to twice the exercise price. If we are acquired in a merger or
other business combination, each Right will entitle the registered holder, other than such person or group, to purchase securities of the surviving
company having a market value equal to twice the purchase price of $85 (subject to adjustment). The Rights will expire on August 20, 2007, and
may be redeemed or exchanged by us at any time before they become exercisable.

Until the Rights become exercisable, they are evidenced by the common stock certificates and are transferred only with such certificates.

Certain Provisions of Our Charter and Bylaws

Our Charter and Bylaws contain provisions which may have the effect of delaying or preventing a change in control of us. Our Charter and
Bylaws provide:

� for division of the Board of Directors into three classes, with one class elected each year to serve a three-year term;

� that directors may be removed only for cause and only upon the affirmative vote of the holders of at least 80% of the outstanding
shares entitled to vote;

� that a vacancy on the Board of Directors shall be filled by the remaining directors; and

� that the affirmative vote of the holders of at least 80% of the outstanding shares entitled to vote is required to alter, amend or repeal
the foregoing provisions.

Our Bylaws require advance notification for a shareholder to bring business before a shareholders� meeting or to nominate a person for election
as a director. Our Charter and Bylaws provide that, subject to the rights of holders of any series of preferred stock, special meetings of
shareholders may be called only by the Chairman of the Board or a majority of the total number of directors which the Board of Directors would
have if there were no vacancies. Special meetings of the shareholders may not be called by the shareholders. The business permitted to be
conducted at any special meeting of shareholders is limited to the business brought before the meeting by or at the direction of the Board of
Directors.
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common stock are entitled to vote on certain transactions, a supermajority of at
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least 80% of all the votes that the holders of common stock are entitled to cast shall be required for the approval of such transactions. Such
supermajority approval would be required for:

� a merger or consolidation involving any �Interested Shareholder� (as defined below), at the record date for determining shareholders
entitled to vote; and

� a sale, lease or exchange of substantially all of our assets or property to or with an Interested Shareholder, or for the approval of a sale,
lease or exchange of substantially all of the assets or property of an Interested Shareholder to or with us.

For the purpose of the affiliated transaction provision, an �Interested Shareholder� means any person or entity who directly or indirectly owns or
controls 10% or more of the voting power of us. In addition, our Charter provides that the same 80% vote shall be required for the approval of
certain transactions including a reclassification of securities, recapitalization or other transaction designed to decrease the number of holders of
common stock after any person or entity has become an Interested Shareholder. However, the supermajority approval requirement does not
apply to any transaction that is approved by the Board of Directors prior to the time that the Interested Shareholder becomes an Interested
Shareholder.

The shares of common stock and preferred stock authorized by our Charter provide the Board of Directors with as much flexibility as possible in
using such shares for corporate purposes. However, these additional shares may also be used by the Board of Directors to deter future attempts
to gain control of us. The Board of Directors has sole authority to determine the terms of any series of the preferred stock, including voting
rights, conversion rates and liquidation preferences. As a result of the ability to fix voting rights for a series of preferred stock, the Board of
Directors has the power to issue a series of preferred stock to persons friendly to management. Such an issuance could be used by the Board in
an attempt to block a post-tender offer merger or other transaction by which a third party seeks a change in control of us.

The foregoing provisions of our Charter and Bylaws are intended to prevent inequitable shareholder treatment in a two-tier takeover. These
provisions are also intended to reduce the possibility that a third party could effect a sudden or surprise change in majority control of the Board
of Directors without the support of the incumbent Board of Directors, even if such a change were desired by or would be beneficial to a majority
of our shareholders. As a result, such provisions may have the effect of discouraging certain unsolicited offers for our capital stock.

Liability and Indemnification of Directors and Officers

Article 10 of Chapter 9 of Title 13.1 of the Code of Virginia permits a Virginia corporation to indemnify any director or officer for reasonable
expenses incurred in any legal proceeding in advance of final disposition of the proceeding. Such indemnification is subject to the director or
officer furnishing the corporation a written statement of his good faith belief that he has met the standard of conduct prescribed by the Virginia
Code. It is also subject to a determination by the board of directors that such standard of conduct has been met. In a proceeding by or in the right
of the corporation, no officer or director may be indemnified with respect to any matter in which the officer or director is adjudged to be liable to
the corporation. However, such an officer or director may receive indemnification if the court in which the proceeding took place determines
that, despite such liability, such person is reasonably entitled to indemnification in view of all of the relevant circumstances. In any other
proceeding, no indemnification shall be made if the director or officer is adjudged liable to the corporation on the basis that he improperly
received a personal benefit. Corporations are given the power to make any other or further indemnity, including advance of expenses, to any
director or officer that may be authorized by the articles of incorporation or any bylaw made by the shareholders, or any resolution adopted,
before or after the event, by the shareholders, except an indemnity against willful misconduct or a knowing violation of the criminal law. Unless
limited by a corporation�s articles of incorporation, indemnification of a director or officer is mandatory when he or she entirely prevails in the
defense of any proceeding to which he or she is a party because he or she is or was a director or officer.
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As permitted by the Virginia Code, our Charter contains provisions that indemnify our directors and officers to the full extent permitted by
Virginia law. Our Charter also seeks to eliminate the personal liability of directors and officers for monetary damages to us or our shareholders
for breach of their fiduciary duties, except to the extent such indemnification or elimination of liability is prohibited by the Virginia Code. These
provisions do not limit or eliminate our rights or the rights of any shareholder to seek an injunction or any other non-monetary relief in the event
of a breach of a director�s or officer�s fiduciary duty. In addition, these provisions apply only to claims against a director or officer arising out of
his role as a director or officer and do not relieve a director or officer from liability for violations of statutory law, such as certain liabilities
imposed on a director or officer under the federal securities laws.

In addition, our Charter provides for the indemnification of both directors and officers for expenses incurred by them in connection with the
defense or settlement of claims asserted against them in their capacities as directors and officers. In certain cases, this right of indemnification
extends to judgments or penalties assessed against them. We have limited our exposure to liability for indemnification of directors and officers
by purchasing directors and officers liability insurance coverage.

The purpose of these provisions is to assist us in retaining qualified individuals to serve as directors by limiting their exposure to personal
liability for serving as directors.

We are not aware of any material pending or threatened action, suit or proceeding involving any of our directors, officers, employees or agents
for which indemnification from the Company may be sought. Insofar as indemnification for liabilities arising under the Securities Act of 1933
may be permitted to directors, officers and controlling persons of us, or of an affiliate of ours pursuant to our Charter or otherwise, the Board of
Directors has been advised that, in the opinion of the Securities and Exchange Commission, such indemnification is against public policy as
expressed in the Securities Act and is, therefore, unenforceable.

Affiliated Transactions

Article 14 of Chapter 9 of Title 13.1 of the Code of Virginia contains provisions governing �Affiliated Transactions.� Affiliated Transactions
include certain mergers and share exchanges, material dispositions of corporate assets not in the ordinary course of business, any dissolution of
the corporation proposed by or on behalf of an �Interested Shareholder� (as defined below), or reclassifications, including reverse stock splits,
recapitalizations or mergers of the corporation with its subsidiaries which have the effect of increasing the percentage of voting shares
beneficially owned by an Interested Shareholder by more than 5%. For purposes of the Act, an �Interested Shareholder� is defined as any
beneficial owner of more than 10% of any class of the voting securities of a Virginia corporation.

Subject to certain exceptions discussed below, the provisions governing Affiliated Transactions require that, for three years following the date
upon which any shareholder becomes an Interested Shareholder, a Virginia corporation cannot engage in an Affiliated Transaction with such
Interested Shareholder. This prohibition is subject to the approval of the Affiliated Transaction by the affirmative vote of the holders of
two-thirds of the voting shares of the corporation, other than the shares beneficially owned by the Interested Shareholder, and by a majority (but
not less than two) of the �Disinterested Directors.� A Disinterested Director means, with respect to a particular Interested Shareholder, a member
of a corporation�s board of directors who (i) was a member before the later of January 1, 1988 and the date on which an Interested Shareholder
became an Interested Shareholder and (ii) was recommended for election by, or was elected to fill a vacancy and received the affirmative vote
of, a majority of the Disinterested Directors then on the board. At the expiration of the three-year period, these provisions require approval of
Affiliated Transactions by the affirmative vote of the holders of two-thirds of the voting shares of the corporation, other than those beneficially
owned by the Interested Shareholder.
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Disinterested Directors or that the transaction satisfy certain fair price requirements of the statute. In general, the fair price requirements provide
that the shareholders must receive the highest per share price for their shares as was paid by the Interested Shareholder for his shares or the fair
market value of their shares, whichever is higher. They also require that, during the three years preceding the announcement of the proposed
Affiliated Transaction, all required dividends have been paid and no special financial accommodations have been accorded the Interested
Shareholder unless approved by a majority of the Disinterested Directors.

None of the foregoing limitations and special voting requirements applies to an Affiliated Transaction with an Interested Shareholder whose
acquisition of shares making such person an Interested Shareholder was approved by a majority of the corporation�s Disinterested Directors.

These provisions were designed to deter certain takeovers of Virginia corporations. In addition, the statute provides that, by affirmative vote of a
majority of the voting shares other than shares owned by any Interested Shareholder, a corporation may adopt, by meeting certain voting
requirements, an amendment to its articles of incorporation or bylaws providing that the Affiliated Transactions provisions shall not apply to the
corporation. We have not adopted such an amendment.

Control Share Acquisitions

The Virginia Stock Corporation Act also contains provisions regulating certain �control share acquisitions,� which are transactions causing the
voting strength of any person acquiring beneficial ownership of shares of a public corporation in Virginia to meet or exceed certain threshold
percentages (20%, 33 1/3% or 50%) of the total votes entitled to be cast for the election of directors. Shares acquired in a control share
acquisition have no voting rights unless: (i) the voting rights are granted by a majority vote of all outstanding shares other than those held by the
acquiring person or any officer or employee director of the corporation, or (ii) the articles of incorporation or bylaws of the corporation provide
that these Virginia law provisions do not apply to acquisitions of its shares. The acquiring person may require that a special meeting of the
shareholders be held to consider the grant of voting rights to the shares acquired in the control share acquisition. Our Charter makes these
provisions inapplicable to acquisitions of our shares.
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MATERIAL UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

The following discussion describes the material U.S. federal income tax consequences of the ownership and disposition of the debentures and
our common stock into which the debentures may be converted. This discussion applies to holders that hold the debentures and our common
stock as capital assets. This discussion does not describe all of the tax consequences that may be relevant to a holder in light of its particular
circumstances or to holders subject to special rules, such as:

� certain financial institutions or banks;

� insurance companies;

� dealers and certain traders in securities;

� persons holding the debentures or our common stock as part of a �straddle,� �hedge,� �conversion� or similar transaction;

� United States Holders (as defined below) whose functional currency is not the U.S. dollar;

� tax exempt entities;

� certain former citizens or residents of the United States;

� partnerships or other entities classified as partnerships for U.S. federal income tax purposes; and

� persons subject to the alternative minimum tax.

If a partnership (including an entity treated as a partnership for U.S. federal income tax purposes) holds the debentures or our common stock, the
tax treatment of a partner in the partnership will generally depend upon the status of the partner and the activities of the partnership. A
prospective holder that is a partner of a partnership holding the debentures or our common stock should consult its tax advisors with respect to
the purchase, ownership and disposition of the debentures or our common stock.

This summary is based on the Internal Revenue Code of 1986, as amended (the �Code�), administrative pronouncements, judicial decisions and
final, temporary and proposed Treasury regulations, changes to any of which subsequent to the date of this prospectus may affect the tax
consequences described herein, possibly with retroactive effect. The summary does not describe the effect of federal gift tax laws or the effect of
any applicable foreign, state or local laws. This discussion is for general purposes only and is not intended as legal or tax advice to any particular
investor or listing of all potential tax consequences. Persons considering the purchase of the debentures are urged to consult their tax advisers
with regard to the application of the U.S. federal income tax laws to their particular situations as well as any tax consequences arising under the
laws of any state, local or foreign taxing jurisdiction.

Tax Consequences to United States Holders
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As used herein, the term �United States Holder� means a beneficial owner of a debenture or our common stock that is for U.S. federal income tax
purposes:

� a citizen or resident of the United States;

� a corporation, or other entity taxable as a corporation for U.S. federal income tax purposes, created or organized in or under the laws
of the United States or of any political subdivision thereof;

� an estate the income of which is subject to U.S. federal income taxation regardless of its source; or

� a trust if a court within the United States is able to exercise primary supervision over its administration and one or more United States
persons have authority to control all of its substantial decisions.
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Payments of Interest on the Debentures

Stated Interest

Qualified stated interest is stated interest that is unconditionally payable in cash or property (other than debt instruments of the issuer) at least
annually at a single rate that appropriately takes into account the length of intervals between payments. Payments of cash interest on the
debentures will constitute qualified stated interest and generally will be taxable to a United States Holder as ordinary interest income at the time
such interest is accrued or received in accordance with the United States Holder�s regular method of accounting for U.S. federal income tax
purposes. If, however, the debentures� �stated redemption price at maturity� (generally the sum of all payments required under the debentures other
than payments of qualified stated interest) exceeds the issue price by more than a de minimus amount, a United States Holder will be required to
include such excess in income as original issue discount, as it accrues in accordance with a constant yield method based on compounding
interest before the receipt of cash payments attributable to this income. Because the holders of the debentures have the right to require us to
repurchase the debentures at a premium on May 15, 2014, the de minimus amount will be calculated by assuming that the debentures have a
term of ten years. We believe the debentures were not issued with original issue discount for federal income tax purposes. Additional amounts
paid pursuant to the obligations described under �Description of Debentures�Registration Rights� will be treated as ordinary interest income.

Market Discount

If a United States Holder acquires a debenture for an amount that is less than its stated principal amount, the amount of such difference is treated
as �market discount� for U.S. federal income tax purposes, unless such difference is less than 1/4 of one percent of the stated principal amount
multiplied by the remaining number of complete years to maturity from the date of acquisition.

A United States Holder that purchases a debenture with market discount is required to treat any principal payment or any payment that is not
qualified stated interest on, or any gain upon the sale, exchange or retirement (including redemption or repurchase) of a debenture, as ordinary
income to the extent of the accrued market discount on the debenture that has not previously been included in gross income. If a United States
Holder disposes of the debenture in certain otherwise nontaxable transactions, then an accrued market discount is includible in gross income by
the United States Holder as ordinary income as if such United States Holder had sold the debenture at its then fair market value. If a debenture
with accrued market discount that has not previously been included in gross income is converted into common stock, the amount of such accrued
market discount generally will be taxable as ordinary income upon disposition of the common stock received upon conversion.

In general, the amount of market discount that has accrued is determined on a ratable basis. A United States Holder may, however, elect to
determine the amount of accrued market discount on a constant yield to maturity basis. This election is made on a debenture-by-debenture basis
and is irrevocable.

A United States Holder may not be allowed to deduct immediately a portion of the interest expense on any indebtedness incurred or continued to
purchase or to carry debentures with market discount. A United States Holder may, however, elect to include market discount in gross income
currently as it accrues, rather than upon a disposition of the debenture, in which case the interest deferral rule will not apply. An election to
include market discount in gross income on an accrual basis will apply to all debt instruments acquired by the United States Holder on or after
the first day of the first taxable year to which such election applies and is made for all subsequent years and is irrevocable without the consent of
the Internal Revenue Service (the �IRS�). A United States Holder�s tax basis in a debenture will be increased by the amount of market discount
included in such United States Holder�s gross income under such an election.
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If a United States Holder purchases a debenture for an amount that, when reduced by the value of the conversion feature, is in excess of the sum
of all amounts payable on the debenture other than payments of
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qualified stated interest, such United States Holder will be considered to have purchased such debenture at a �premium.� The value of the
conversion feature is the excess, if any, of the debenture�s purchase price over what the debenture�s fair market value would be if there were no
conversion feature (determined in any reasonable manner). If the amount of premium exceeds the sum of all amounts payable on the debenture
other than payments of qualified stated interest, the amount of the excess will be treated as �amortizable bond premium� and such United States
Holder may elect to amortize the bond premium as an offset to qualified stated interest, using a constant yield to maturity method over the
remaining term of the debenture, subject to special provisions for debt instruments with early call dates. A United States Holder that elects to
amortize the bond premium must reduce such United States Holder�s tax basis in the debenture by the amount of premium used to offset qualified
stated interest income as set forth above. An election to amortize the bond premium applies to all taxable debt obligations held during or after
the taxable year for which the election is made and may be revoked only with the consent of the IRS.

If an election to amortize the bond premium is not made, a United States Holder must include the full amount of each interest payment in income
in accordance with its regular method of tax accounting and will generally receive a tax benefit from the bond premium only upon computing its
gain or loss upon the sale or other disposition or payment of the principal amount of the debenture.

Election to Treat All Interest as Original Issue Discount

United States Holders may elect to include in gross income all interest that accrues on a debenture, including stated interest, market discount and
original issue discount, by using the constant yield to maturity method as generally determined in computing original issue discount.
Accordingly, such United States Holder will be required to include amounts treated as original issue discount in ordinary income, as determined
under the constant yield method, over the period that such United States Holder holds the debentures in advance of the receipt of the cash
attributable thereto. Such an election for a debenture with amortizable bond premium results in a deemed election to amortize the bond premium
for all taxable debt instruments owned and later acquired by the United States Holder with premium and may be revoked only with the
permission of the IRS. Similarly, such an election for a debenture with a market discount results in a deemed election to accrue market discount
in income currently for such debenture, and for all other debt instruments acquired by the United States Holder with market discount, on or after
the first day of the taxable year to which such election first applies. Such election may be revoked only with the permission of the IRS. A United
States Holder�s tax basis in a debenture is increased by each accrual of the amounts treated as original issue discount under the constant yield
election described in this paragraph.

Constructive Dividends

If at any time we increase the conversion rate, either at our discretion or pursuant to the anti-dilution provisions, the increase may be deemed to
be the payment of a taxable dividend to United States Holders of the debentures. For example, in the event that we are required to increase the
conversion rate of the debentures because we distribute cash dividends to holders of our common stock, then United States Holders would be
treated as currently receiving a constructive distribution, taxable as a dividend, equal to the value (as of the date of the constructive distribution)
of the additional common stock that the United States Holder would be entitled to receive upon conversion of the debentures by virtue of the
increase in the conversion rate. Such a constructive dividend may not be eligible for the reduced rate of taxation described in ��Distributions on
Common Stock� below.

Sale, Exchange, Retirement or Conversion of Debentures Solely for Cash

Upon the sale, exchange, retirement or conversion of a debenture solely for cash, a United States Holder will recognize taxable gain or loss equal
to the difference between the amount realized on the sale, exchange, retirement or conversion and the Holder�s adjusted tax basis in the
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treated as interest as described under ��Interest Income� above. A United States Holder�s adjusted tax basis in a debenture will generally be equal to
the original purchase price for the debenture increased by the market discount included in gross income and reduced by payments received in
respect of the debenture other than qualified stated interest. Any gain or loss recognized on a taxable disposition of the debenture will be capital
gain or loss, except to the extent of any accrued market discount on the debenture not previously included in gross income, to which extent the
gain would be treated as ordinary income. Gain or loss realized on the sale, exchange, retirement or conversion of a debenture solely for cash
will be long-term capital gain or loss if at the time of sale, exchange, retirement or conversion the debenture has been held for more than one
year.

Conversion of Debentures for Cash and Shares, if any, of Common Stock

If a holder converts debentures and we are required to deliver a combination of cash and shares of our common stock in satisfaction of our
conversion obligation, assuming that the debentures are securities for federal income tax purposes, which is likely, a United States Holder
generally will not recognize loss, but will recognize capital gain, if any, with respect to the debentures so converted in an amount equal to the
lesser of (i) gain �realized� (i.e., the excess, if any, of the fair market value of the common stock, if any, received upon conversion plus cash
received over the adjusted tax basis in the debentures converted) and (ii) the amount of cash received. For these purposes, the amount realized
does not include any amount attributable to accrued interest, which will be treated as interest, as described under ��Interest Income� above. Any
such capital gain will be long-term if the holder�s holding period in respect of the debentures converted is more than one year. To the extent the
debentures tendered in exchange for common stock have accrued market discount, any gain recognized on the disposition of such stock will be
characterized as ordinary income to the extent of the accrued market discount (see ��Market Discount�).

A United States Holder�s tax basis in the common stock received would generally equal the adjusted tax basis in the debentures converted
decreased by the cash received, and increased by the amount of gain, if any, recognized. A holder�s holding period in the common stock received
upon conversion will include the holding period of the debentures so converted.

Distributions on Common Stock

A Distribution paid on our common stock received upon a conversion of a debenture, other than certain pro rata distributions of common shares,
will be treated as a dividend to the extent paid out of current or accumulated earnings and profits (as determined under U.S. federal income tax
principles) and will be includible in income by the United States Holder and taxable as ordinary income when actually or constructively
received. If a distribution exceeds our current and accumulated earnings and profits, the excess will be treated first as a tax-free return of the
United States Holder�s investment, up to the United States Holder�s tax basis in the common stock. Any remaining excess will be treated as
capital gain. Under recently enacted legislation, dividends received by noncorporate United States Holders on common stock may be subject to
U.S. federal income tax at lower rates than other types of ordinary income if certain conditions are met. United States Holders should consult
their own tax advisers regarding the implications of this new legislation in their particular circumstances.

Sale or Other Disposition of Common Stock

Gain or loss realized by a United States Holder on the sale or other disposition of our common stock received upon conversion of a debenture
will be capital gain or loss for U.S. federal income tax purposes, and will be long-term capital gain or loss if the United States Holder held the
common stock for more than one year. The amount of the United States Holder�s gain or loss will be equal to the difference between the United
States Holder�s tax basis in the common stock disposed of and the amount realized on the disposition. The deductability of capital losses is
subject to limitations.
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Tax Consequences to Non-United States Holders

As used herein, the term �Non-United States Holder� means a beneficial owner of a debenture or our common stock that is, for U.S. federal
income tax purposes:

� an individual who is classified as a nonresident alien for U.S. federal income tax purposes;

� a foreign corporation; or

� a foreign estate or trust.

Debentures

Except as described below with respect to constructive dividends, all payments on the debentures made to a Non-United States Holder, including
a payment in our common stock or cash pursuant to a conversion, exchange or retirement and any gain realized on a sale of the debentures, will
be exempt from U.S. federal income and withholding tax, provided that:

� the Non-United States Holder does not own, actually or constructively, 10% or more of the total combined voting power of all classes
of our stock entitled to vote, is not a controlled foreign corporation related, directly or indirectly, to us through stock ownership and is
not a bank receiving certain types of interest,

� the certification requirement described below has been fulfilled with respect to the Non-United States Holder,

� such payments are not effectively connected with the conduct by such Non-United States Holder of a trade or business in the United
States, and

� in the case of gain realized on the sale, conversion, exchange or retirement of the debentures we are not, and have not been within the
shorter of the five-year period preceding such sale, conversion, exchange or retirement and the period the Non-United States Holder
held the debentures, a U.S. real property holding corporation.

We believe that we are not, and do not anticipate becoming, a U.S. real property holding corporation for U.S. federal income tax purposes.

The certification requirement referred to above will be fulfilled if the beneficial owner of a debenture certifies on IRS Form W-8BEN (or
successor form), under penalties of perjury, that it is not a U.S. person and provides its name and address.

If a Non-United States Holder of a debenture is engaged in a trade or business in the United States, and if payments on the debenture are
effectively connected with the conduct of this trade or business, the Non-United States Holder, although exempt from U.S. withholding tax, will

Edgar Filing: LANDAMERICA FINANCIAL GROUP INC - Form 424B3

Table of Contents 90



generally be taxed in the same manner as a United States Holder (see �Tax Consequences to United States Holders� above), except that the
Non-United States Holder will be required to provide a properly executed IRS Form W-8ECI (or successor form) in order to claim an exemption
from withholding tax. These Non-United States Holders should consult their own tax advisers with respect to other tax consequences of the
ownership of the debentures, including the possible imposition of a 30% branch profits tax.

If a Non-United States Holder were deemed to have received a constructive dividend (see �Tax Consequences to United States
Holders�Constructive Dividends� above), the Non-United States Holder generally would be subject to U.S. withholding tax at a 30% rate, subject
to reduction by an applicable treaty, on the taxable amount of the dividend. It is possible that U. S. federal tax on the constructive dividend
would be withheld from subsequent interest or principal payments made to the Non-United States Holder of the debentures. A Non-United
States Holder who is subject to withholding tax under such circumstances should consult his own tax adviser as to whether he can obtain a
refund of all or a portion of the withholding tax.

50

Edgar Filing: LANDAMERICA FINANCIAL GROUP INC - Form 424B3

Table of Contents 91



Table of Contents

Distributions on Common Stock

Dividends paid to a Non-United States Holder of our common stock generally will be subject to U.S. withholding tax at a 30% rate, subject to
reduction under an applicable treaty. In order to obtain a reduced rate of withholding, a Non-United States Holder will be required to provide a
properly executed IRS Form W-8BEN (or successor form) certifying its entitlement to benefits under a treaty. A Non-United States Holder who
is subject to withholding tax under such circumstances should consult his own tax adviser as to whether he can obtain a refund of all or a portion
of the withholding tax.

A Non-United States Holder generally will not be subject to U.S. federal income or withholding tax on gain realized on a sale or other
disposition of the common stock received upon a conversion of a debenture, unless:

� the gain is effectively connected with the conduct by such Non-United States Holder of a trade or business in the United States;

� in the case of a Non-United States Holder who is a nonresident alien individual, the individual is present in the United States for 183
or more days in the taxable year of the disposition and certain other conditions are met; or

� we are or have been a U.S. real property holding corporation at any time within the shorter of the five year period preceding such sale,
exchange or disposition and the period the Non-United States Holder held the common stock.

As discussed above, we believe that we are not, and do not anticipate becoming, a U.S. real property holding corporation for U.S. federal income
tax purposes.

If a Non-United States Holder of our common stock is engaged in a trade or business in the United States, and if the gain on the common stock
is effectively connected with the conduct of this trade or business, the Non-United States Holder will generally be taxed in the same manner as a
United States Holder (see �Tax Consequences to United States Holders� above). These Non-United States Holders should consult their own tax
advisers with respect to other tax consequences of the disposition of the common stock, including the possible imposition of a 30% branch
profits tax.

Backup Withholding and Information Reporting

Information returns may be filed with the IRS in connection with payments on the debentures, the common stock and the proceeds from a sale or
other disposition of the debentures or the common stock. A United States Holder may be subject to United States backup withholding tax on
these payments if it fails to provide its taxpayer identification number to the paying agent and comply with certification procedures or otherwise
establish an exemption from backup withholding. A Non-United States Holder may be subject to United States backup withholding tax on these
payments unless the Non-United States Holder complies with certification procedures to establish that it is not a U.S. person. The certification
procedures required of Non-United States Holders to claim the exemption from withholding tax on certain payments on the debentures,
described above, will satisfy the certification requirements necessary to avoid the backup withholding tax as well. The amount of any backup
withholding from a payment will be allowed as a credit against the holder�s U.S. federal income tax liability and may entitle the holder to a
refund, provided that the required information is timely furnished to the IRS.
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PLAN OF DISTRIBUTION

We will not receive any of the proceeds of the sale of the debentures and the underlying shares of our common stock offered by this prospectus.
The debentures and the underlying common stock may be offered and sold from time to time by the selling securityholders. The term �selling
securityholders� includes donees, pledgees, transferees or other successors-in-interest selling debentures and the underlying shares of our
common stock received after the date of this prospectus from a selling securityholder as a gift, pledge, partnership distribution or other non-sale
related transfer. The selling securityholders will act independently of us in making decisions with respect to the timing, manner and size of each
sale. Such sales may be made on one or more exchanges or in the over-the-counter market or otherwise, at prices and under terms then
prevailing or at prices related to the then current market price or in negotiated transactions.

The selling securityholders may sell their shares by one or more of, or a combination of, the following methods:

� purchases by a broker-dealer as principal and resale by such broker-dealer for its own account pursuant to this prospectus;

� ordinary brokerage transactions and transactions in which the broker solicits purchasers;

� block trades in which the broker-dealer so engaged will attempt to sell the shares as agent but may position and resell a portion of the
block as principal to facilitate the transaction;

� a sale in accordance with the rules of the New York Stock Exchange;

� in privately negotiated transactions; and

� in options transactions.

In addition, any shares that qualify for sale pursuant to Rule 144 may be sold under Rule 144 rather than pursuant to this prospectus.

To the extent required, this prospectus may be amended or supplemented from time to time to describe a specific plan of distribution. In
connection with distributions of the debentures and the underlying shares of our common stock, the selling securityholders may enter into
hedging transactions with broker-dealers or other financial institutions. In connection with such transactions, broker-dealers or other financial
institutions may engage in short sales of the debentures and the underlying shares of our common stock in the course of hedging the positions
they assume with selling securityholders. The selling securityholders may also sell the debentures and the underlying shares of our common
stock short and redeliver the debentures and the underlying shares of our common stock to close out such short positions. The selling
securityholders may also enter into option or other transactions with broker-dealers or other financial institutions which require the delivery to
such broker-dealer or other financial institution of the debentures or shares offered by this prospectus, which the debentures and the underlying
shares of our common stock such broker-dealer or other financial institution may resell pursuant to this prospectus (as supplemented or amended
to reflect such transaction). The selling securityholders may also pledge the debentures and the underlying shares of our common stock to a
broker-dealer or other financial institution, and, upon a default, such broker-dealer or other financial institution, may effect sales of the pledged
debentures and the underlying shares of our common stock pursuant to this prospectus (as supplemented or amended to reflect such transaction).
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In effecting sales, broker-dealers or agents engaged by the selling securityholders may arrange for other broker-dealers to participate.
Broker-dealers or agents may receive commissions, discounts or concessions from the selling securityholders in amounts to be negotiated
immediately prior to the sale.

In offering the debentures and the underlying shares of our common stock covered by this prospectus, the selling securityholders and any
broker-dealers who execute sales for the selling securityholders may be deemed
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to be �underwriters� within the meaning of the Securities Act in connection with such sales. Any profits realized by the selling securityholders and
the compensation of any broker-dealer may be deemed to be underwriting discounts and commissions.

In order to comply with the securities laws of certain states, if applicable, the debentures and the underlying shares of our common stock must be
sold in such jurisdictions only through registered or licensed brokers or dealers. In addition, in certain states the debentures and the underlying
shares of our common stock may not be sold unless they have been registered or qualified for sale in the applicable state or an exemption from
the registration or qualification requirement is available and is complied with.

We have advised the selling securityholders that the anti-manipulation rules of Regulation M under the Exchange Act may apply to sales of
debentures and the underlying shares of our common stock in the market and to the activities of the selling securityholders and their affiliates. In
addition, we will make copies of this prospectus available to the selling securityholders for the purpose of satisfying the prospectus delivery
requirements of the Securities Act. The selling securityholders may indemnify any broker-dealer that participates in transactions involving the
sale of the debentures or shares against certain liabilities, including liabilities arising under the Securities Act.

At the time a particular offer of debentures and the underlying shares of our common stock is made, if required, a prospectus supplement will be
distributed that will set forth the number of debentures and the underlying shares of our common stock being offered and the terms of the
offering, including the name of any underwriter, dealer or agent, the purchase price paid by any underwriter, any discount, commission and other
item constituting compensation, any discount, commission or concession allowed or reallowed or paid to any dealer, and the proposed selling
price to the public.

Pursuant to the registration rights agreement that has been filed as an exhibit to the registration statement of which this prospectus is a part, we
have agreed to indemnify the selling securityholders against certain liabilities, including certain liabilities under the Securities Act.

We have agreed to keep the registration statement effective until the earlier of: the second anniversary of the original date of issuance of the
debentures; and such time as all of the debentures and the common stock issuable upon conversion thereof cease to be outstanding or have been
sold either pursuant to the shelf registration statement or pursuant to Rule 144 under the Securities Act or any similar provision then in force.
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LEGAL MATTERS

The validity of the debentures and the underlying shares of common stock offered hereby will be passed upon for us by Williams Mullen,
Richmond, Virginia. Julious P. Smith, Jr., a principal in Williams Mullen, is one of our directors and beneficially owned an aggregate of 2,010
shares of our common stock as of September 28, 2004. Other attorneys employed by the firm beneficially owned an aggregate of approximately
593 shares of our common stock as of September 28, 2004.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The consolidated financial statements of LandAmerica Financial Group, Inc. as of December 31, 2003 and for each of the three years in the
period ended December 31, 2003, incorporated by reference in this prospectus, have been audited by Ernst & Young LLP, independent
registered public accounting firm, as stated in their report also incorporated by reference in this prospectus.

INCORPORATION OF INFORMATION THAT WE FILE WITH THE SEC

This prospectus incorporates by reference important business and financial information that we file with the Securities and Exchange
Commission and that we are not including in or delivering with this prospectus. As the SEC allows, incorporated documents are considered part
of this prospectus, and we can disclose important information to you by referring you to those documents.

We incorporate by reference the documents listed below, which have been filed with the SEC:

� our annual report on Form 10-K for the fiscal year ended December 31, 2003;

� the portions of our definitive Proxy Statement for the Annual Meeting of Shareholders held on May 26, 2004 that have been
incorporated by reference into the Form 10-K;

� our current reports on Form 8-K dated February 18, 2004 (announcing our common stock repurchase program), February 18, 2004
(disclosing our amended and restated bylaws), May 4, 2004, May 5, 2004, June 4, 2004, June 18, 2004, June 22, 2004, July 28, 2004
(announcing an increase in our quarterly dividend), October 27, 2004 (Items 1.01 and 8.01 only, disclosing the amendment of our
credit facility and announcing the declaration of our quarterly dividend), October 27, 2004 (disclosing our revised form of Change of
Control Employment Agreement and amended and restated bylaws and announcing changes in management) and October 27, 2004
(disclosing changes to our employee benefit plans);

� our quarterly reports on Form 10-Q for the quarterly periods ended March 31, 2004 and June 30, 2004; and

� the description of our common stock as set forth in Amendment No. 5 to Form 8-A, filed June 21, 2002.
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We also incorporate by reference all documents filed with the SEC under Sections 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of
1934 after the date of this prospectus and prior to the termination of this offering. Information in this prospectus supersedes related information
in the documents listed above, and information in subsequently filed documents supersedes related information in both this prospectus and the
incorporated documents.

We will promptly provide, without charge to you, upon written or oral request, a copy of any or all of the documents incorporated by reference
in this prospectus, other than exhibits to those documents, unless the exhibits are specifically incorporated by reference in those documents.
Requests should be directed to:

Treasurer

LandAmerica Financial Group, Inc.

101 Gateway Centre Parkway

Richmond, Virginia 23235

Telephone: (804) 267-8000

You should rely only on the information incorporated by reference or provided in this prospectus or any supplement. No one else is authorized to
provide you with different information. You should not assume that the information in this prospectus or any supplement is accurate as of any
date other than the date on the front of those documents because our financial condition and results may have changed since that date.
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WHERE YOU CAN FIND MORE INFORMATION

We are subject to the information requirements of the Securities Exchange Act of 1934, and we file annual, quarterly and current reports, proxy
statements and other information with the Securities and Exchange Commission. You may read and copy any document that we file at the SEC�s
public reference room facility located at 450 Fifth Street, N.W., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further
information on the public reference room. The SEC maintains an internet site at www.sec.gov that contains reports, proxy and information
statements and other information regarding issuers, including us, that file documents with the SEC electronically through the SEC�s electronic
data gathering, analysis and retrieval system known as EDGAR.

Our common stock is listed on the New York Stock Exchange under the symbol �LFG.� Our reports, proxy statements and other information may
also be reviewed at the offices of the New York Stock Exchange, 20 Broad Street, New York, New York 10005.

This prospectus is part of a registration statement filed by us with the SEC. Because the rules and regulations of the SEC allow us to omit certain
portions of the registration statement from this prospectus, this prospectus does not contain all the information set forth in the registration
statement. You may review the registration statement and the exhibits filed with the registration statement for further information regarding us
and the shares of our common stock being sold by this prospectus. The registration statement and its exhibits may be inspected at the public
reference facilities of the SEC at the addresses set forth above.

We also maintain an internet site at www.landam.com, which contains information relating to us and our business.
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