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230.425)
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Act (17 CFR 240.13e-4(c))




Edgar Filing: ANTHRACITE CAPITAL INC - Form 8-K

Item 8.01 Other Events.

As previously reported in the Quarterly Report on Form 10-Q of Anthracite Capital, Inc. (the "Company") for the
quarter ended September 30, 2009, the Company’s secured credit facility with BlackRock Holdco 2, Inc. (“Holdco 2”)
under the Credit Agreement, dated as of March 7, 2008, between the Company and Holdco 2, as amended on
December 22, 2008 and October 28, 2009 (the "BlackRock facility"), requires the Company to immediately repay
outstanding borrowings under such facility to the extent outstanding borrowings exceed 60% of the fair market value
(as determined by the Company’s manager, BlackRock Financial Management, Inc. (the “Manager”)) of the shares of
common stock of Carbon Capital II, Inc. securing such facility. As of February 28, 2009, 60% of the market value of
such shares was less than the loan balance under the BlackRock facility. On March 17, 2009, Holdco 2 waived the
Company’s failure to repay borrowings in accordance with this covenant until April 1, 2009 and subsequently extended
this waiver until January 22, 2010. Upon expiration of the waiver at the end of January 22, 2010, the covenant breach
continued to exist, constituting an event of default under such facility and resulting in additional events of default
under each of the Company's secured facilities with Bank of America, Deutsche Bank and Morgan Stanley (together
with the BlackRock facility, the "secured facilities") due to cross-defaults. Prior to January 22, 2010, events of default
already existed under each of the Company's secured facilities due to cross-defaults, as previously disclosed in the
Company's filings with the Securities Exchange Commission. If any acceleration were to occur under any of the
Company's secured facilities or any of the Company's other debt instruments in which events of defaults exist, the
Company would not have sufficient liquid assets available to repay such accelerated indebtedness and the Company
would be unable to continue to fund its operations or continue its business. As of January 22, 2010, outstanding
borrowings under the BlackRock facility were approximately $33.5 million. As of January 22, 2010, outstanding
borrowings under the Company's secured facilities with Bank of America, Deutsche Bank and Morgan Stanley were
approximately $322 million. Holdco 2 is a subsidiary of BlackRock, Inc., the parent of the Manager.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

ANTHRACITE CAPITAL, INC.

By: /s/ Richard M. Shea
Name:Richard M. Shea
Title: President and Chief Operating Officer
Dated: January 28, 2010




